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INDEPENDENT AUDITOR'S REPORT

To

The Sharcholders

Qatari German Company for Medical Devices (QPS.C)
Doha - State of Qatar

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Qatari German Company for Medical Devices
(Q.P.5.C) (the “Company™), Doha-State of Qatar, which comprise the statement of financial position
as at December 31, 2020, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial stateuents present fairly, in all material respects, the
financial position of the Company as at December 31, 2020, and its financial performance and its cash
flows for the year then ended in accordance with Tnternational Financial Reporting Standards.

Basis for Opinion

We conducted aur audit in accordance with International Standards on Auditing. Our responsibilities
under those standards are further described in the Audifor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with
the Tntemational Ethics Standards Board for Accountants’ Codl of Ethics for Professional
dccountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the
financial statements in the State of Qatar, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained js sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Coneern

We draw attention 1o note 2 to these financial statements, which indicates that the company’s
accumulated losses amounting to QR.126,421,406 exceeded its share capital by QR.10,921,406 as at
December 31, 2020, Pursuant to the Article 205 of the Qatari Commereial Companies Law No.11 of
2015, if the sharsholding company’s losses reaches half of its share capital, the Board of Directors
should call for an extraordinary general assembly to discuss the continuation of the Company or
dissolution before the term specified in its Articles of Association. If the board of directors fails to call
for the extraordinary general assembly or if it was impractical to adopt a decision on such matter, any
interested party may request the competent cowt to dissolve the company. These conditions along
with other matters set-forth in note 2, indicate the existennce of material uncertainty that may cast
significant doubt on the company’s ability to continue as a going concern. Our opinion is not modified
in respect of this matter.

Emphasis of Matters

We draw attention to following notes to these financial statements;

¢ Note 6(1), where the company is in the process of ascertaining the carrying amounts of
revalued buildings that would have been recognized had the buildings been carried under the
cost model for disclosure purpose,

» Note 7(b), where in prior years the company frequently changed its use of buildings as to
investment property and property, plant and equipment. However, the management is in the
process of ascertaining the cumulative cost and changes in fair value of the respective
buildings under investment propexty,

s Note 15(b), where the company is in the process of determining, the amount of depreciation
based on the revalued carrying amount of the building and based on its original cost, in order

to transfer from revaluation reserve to retaioed earnings.
Our opinion is not modified in respect of the above matiers.

MEMBER OF FTUHE

Forum or Firms

TACH is o full nember of the Forum of Fivms. The Forum conducts its business twough its
exvcuiive arm. the Transnational Auditors Commitrec {TAC), which is also a commitlec of the
Internationsd Federation of Accountanss (IFAC) www.ifav.orgfforum of fioms.

[oba Offce: Tel: (P73 4442 402373, 4444 0951 . Fax: (+974) 4435 3175 {A8VE) reves bve s b . [#0VE] akb ©11 / e YE/Y il EENRY L POl

P.OBox: 2620 Doha, State of Quiar

Fmail tageogamygitagi com Fab Tl Ro g TIV rin o

We Work Harder to Stay Firsi

tap.plobal hnroidt b i 28 g Jomatd




Key Andit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the financial statements of the current year,

These matters were addressed in the context of oux

andit of the financial statements ag a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters. In addition to the

matters described in the material uncertainty related

to going concern and emphasis of matter paragraphs above, we have determined the matters described
helow are key audit matters to be communicated in out report:

Key audit matters

How these key audit matters were addressed
in our audit

Tmpairment of machinery and equipment and
patents and know-how (the “assets™):

The above assets are critical to review, assess and

test whether there is an indication for impairment.

Our procedures in relation to impairment of
machinery and equipment and patenis and
know-how (the ¥assets®) included but not
limited:

The assessment of impairment for the above assets | .

are identified as key audit matter due to followings;

*®

Carrying value of the sbove assets are
materfal,

Determining the recoverable value of the
sbove assets require number of signiffcant
asstuptions and jndgments,

A considerable amount of previously
recognized impairment losses related to
machinery and equipment have been
decreased and reversed during the year,
Patents and know-how with indefinite nsefil
lives tested for impaitment after prolonged
time (the subject issue was resulted to
gqualify our andit report during 2019),

The amual impairnment review of above
assets assessed by the management with
reference  to  the externally appointed

consultants’  opinion.  This  involves
significant degree of judgment and
estimates.

The accounting policies and aotes related to
impairment of the above assets are disclosed in notes
4,6 and 9,

Testing the design and implementation
of key controls on the processes of
estimating recoverable values of the
abbve assets,

Understanding and evaluation of the
process of identifying friggering events

for impairment and reversal of
previously  recogpized  impairment
losses,

Tased on our knowledge and experience
of the industry and understanding of the
assets nature, critically evaluate the
Company’s assessment of possible
intemal and extemnal indicators of
impairment in relations to the above
A55618,

Fvaluate and assess the credentials,
methodology,  appropriateness, key
assumptions and other factors includiog
valation Inputs used by the externally
appointed  consultants  for  the
assessments of recoversble amount,
Assessed the adoption of impairment
effects to these financial statements are
inline with the International Financial
Reporting Standards,

Loans and borrowings;
The company’s capital shucture is severely geared

due to high level of debt financing. The debt capital | o

Our procedures in relation to loans and
borrowings included but not limited;
Obtained direct confirmations from lending

mainly consists of loans and borrowings including
bank overdrafts. The loans and berrowings are
considered as key audit matier due fo followings;

The amount of total debt is significant to the
statement of  financial position
(QR.141,480,315 and 78% of total assets of
the company),

Debt to equity reaches to 4.49: 1, due to
severe bank financing,

The significant poriion of baok borrowings
amounted to QR.121,600,768 are from a
major shargholder which is 67% of total
assels,

Most of asseta of the company are pledged
against thess loans and borrowings,
Considerable amount of finance charges are
incurred by the company,

Higher geared level lead to significant
effects to ordinary shaveholders.

institutions for the balances prevailed as at
December31, 2020,

Obtained facility egreements including
rescheduled agreements and details of the
assets pledged against the bosrowings fo
ensure whether fhe presentation and
disclosures related to loans and borrowings
were accurate and fairly disclosed,

On a sawple basis, verified the movements
in loans and borrowings to ensure whether
the related assertions were met,

Obtained  approprate  documeniary
evidences to ensure whether the short and
long term classifications are accurate,
Evaluate  the  independence  and
reasonability of loans obtained from the
major sharsholder and assessed whether
transactions with the. above related party
are arms length.




Other Information

The management and those charged with governance are responsible for the other information. The other
information comprises the information included in the Company’s Atmual Report of year 2020 (the
“Anmual Report™) but does not include the financial statements and our auditor’s report thercon. The
Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any
form of assurance conclusion thereon,

T connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance,

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the applicable provisions of Qatari
Commercial Companies Law, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
frand or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of aceounting unless management either intends to liguidate the Company or fo cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process. '

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or emor, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
andht conducted in accordance with Tnternational Standards on Auditing will always detect a material
misstaternent when it exists. Misstatements can arise from fraud or exror and are considered material if,
individually or in the aggregate, they conld reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or exror, design and perform audit procedures responsive to those risks, and obtain mdit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from ervor,
as frand may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control,

e Obfain an understanding of internal control relevant to the audit in order to design sudit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. .

» RBvaluate the appropriateness of accounting policies used and the reasonableness of acconnting
estimates and related disclosures made by management.

s  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertalnty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude fhat a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.



e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a mauner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We alse provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matiers communicated with those charped with governance, we determine those maiters that
were of most significance in the audit of the financial statements of the current year and are therefore the
key audit matters. We describe these matiers in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
shonld not be communicated in our report because. the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of accounts have been kept by Qatari German Company for
Medical Devices (Q.P.8.C) (the “Company™), Doha-State of Qatar, an inventory count has been
conducted in accordance with established principles, and the financial statements comply with the Qatari
Commercial Companjes’ Law No. 11 of 2015 and the Company’s Articles of Association. Except for the
matters deseribed in the Material Uncertainty Related to Going Concemn paragraph and Emphasis of
Matier paragraphs, we have obtained all the information and explanations we required for the purpose of
our audit, and are not aware of any violations of the above mentioned law or the Articles of Association
having ocenrred during the year which might have had a material effect on the business of the company
or on its financial position.
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES (Q.P.5.C.)

DOHA.~ STATE OF QATAR

These financial statements were approved by’
behalf by: )
C

oo

EXHIBIT "A"
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2020
Note 2020 2019
(QR) (QRY
ASSLTS
NON-CURRENT ASSETS
Property, plant, equipment and capital work in progress -6- 115,849,403 116,286,878
Tnvestment properties 7= 12,590,000 12,590,000
Right-of-use assets -8 97,578 106,871
Intangible assets -9~ 10,329,937 10,329,937
Total Non-Current Assets 138,566,918 139,313,686
CURRENT ASSETS
Tnventories -10- 22,308,860 11,271,253
Accounts-and other receivables -11- 16,203,300 2,581,390
Cash in hand and at banks -12- 3,035,218 961,908
Total Current Assets 41,847,378 14,814 551
" Total Assets 180,414,296 154,128,237
. BQUITY AND LIABILITIES *
EQUITY
Share capital -13- 115,500,000 115,500,000
Legal reserve -14- 30,431,538 30,343,120
Revalusation reserve 15 11,999,694 11,999,694
Agcnmudated losses (126,421,400} (127,195,066)
Net Equity — Exhibit C 31,509,826 30,647,748
MON-CURRENT LIABILITIES
Bmployees” end of service bencfits «16- 973,031 997,117
Loans and botrowings - long term portion -1~ 121,600,768 99,068,055
Lease liabilities ~long term portion -8- 90,763 97,529
Total Non-Currvent Liabilities 122,664,562 101,062,701
CURRENT LIABILITIES
Loans and borrowings ~ short term portion -17- 4,843,797 4,800,102
Leage Labilities -short term portion B 8,458 8,032
Accounts and other payables 6,351,903 2,455,014
Bank overdraft 15,035,750 15,154,640
Total Current Liabilities 26,239,908 22417,788
Total Liabilities 148,904,470 123,480,489
Total Bquity and Liabilitics 180,414,296 154,128,237

DR E AT SR SN BN

Mr. Saleh Msjed Al Khulaifi
Chalrman

Mr. Bisa Khalid Al-Maslamani
Board Member and Managiag Director

THE ACCOMPANYING NOTES 1 TO 33 CONSTITUTE AN INTEGRAL PART OF THESE

FINANCIAL STATEMENTS
-1-



QATARI GERMAN COMPANY FOR MEDICAL DEVICES (Q.P.S.C))

DOHA ~ STATE OF QATAR

EXHIBIT "B

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2020

Revenue
Operating cost (Except Depreciation)

Gross profit

Other income

Reversal of previously recognized inpajrment losses
Selling and distribution expenses

General and adminisivative expenses

Depreciation

Operating profit (loss) before finance cost for the year
Finance cost

Profit (loss) for the year ~ Exhibits C & D

"Other comprehensive income ~Exhibit C

Tuotal compreliensive income (loss) for the year —
Exhibit C

Farnings per share
Basic and diluted earnings per share (QR.)

Note

.19-
20~

~21-

30

3
578

25-

-26-

2019

2020
(QR) (QRY
24,568,510 8,158,702
(18,342,245)  (7371,608)
6,226,265 787,094
3,466,361 2,986,056
4,388,081 -0-
(@61,172)  (437,536)
(4,365,534)  (4,592,369)
(5:484,838)  (5,530,376)
3,769,163  (6,787,131)
(2,884,980)  (3,599,146)
884,183  (10,386,277)
0= -0-
884,183  (10,386,277)
0.008 (0.090)

% o M oEN D

THE ACCOMPANYING NOTES 1 TO 33 CONSTITUTE AN INTEGRAL PART OF THESE

FINANCIAL STATEMENTS
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES (Q.P.S.C.)
DOHA ~STATE OF QATAR

EXHIBIT "D"
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020
2020 2019
Note (QR.) (QR)
CASH FLOWS FROM OPERATING ACTIVITIES ‘
Profit (loss) for the year — Exhibit B 884,183 (10,386,277)
Adjusiments for:
Depreciation 5,484,838 5,530,376
Fivance cost 2,884,980 3,599,146
Reversal, of accounts payable (- (135,944)
Reversal of provision for expected credit losses {1,015,865) (247,374)
Provision for employees’ end of service benefits 165,780 181,011
Reversal of previously recognized impairment losses (4,388,081) <0~
Inventories written off 121,050 45,473
{Grain) on disposal of property, plant and equipment {8,300) 0~
Property, plant and equipment written oft 153 437
Operating Profit (Loss) before Working Capital Changes 4,128,738  (1,413,152)
Changes in Operating Assets and Liabilities
- Inventories (11,158,657) 877,413
- Accounis and other receivables (12,606,045) 2,674,399
= Accounts and other payables 3,874,784 21,804
Cash {used in) from Operations (15,761,180) 2,160,464
Employees” end of service benefits paid (189,8G6) (229,922)
Net Cash (used in) from Operating Activities {15,951,0406) 1,930,542
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant, equipment and capital work in progress {664,842) (85,238)
Proceeds from disposal of property, plant and equipment 23,000 -
Net Cash (used in) Investing Activities (641,842) (85,238)
CASHFLOWS FROM FINANCING ACTIVITIES
Net movements in loans and borrowings (principal) 20,100,041 (1,522,544)
Net movements in dus to bank (bank overdraft) (118,890) 1,732,945
Finance cost paid 1,303,426y  (1,576,374)
Lease liabilities settlement (11,527 (11,527)
Net Cash from (used in) Financing Activities 18,666,098  (1,377,500)
Net increase in cash and cash equivalents 2,073,310 467,804
Cash and cash equivalents at beginning of the year 961,908 494,104
Cash and eash equivalents at end of the year -12- 3,035,218 961,908
SUPPLEMENTARY TNFORMATION TO THE STATEMENT OF CASH FLOWS
Non-Cash Transaction
Othery
Transferred to social and sports fund contribution 22,105 -0~
Prepaid Iease installments reclassified to right-of-use assets wfJ 2,842

THE ACCOMPANYING NOTES 1 TO 33 CONSTITUTE AN INTEGRAL PART OF THESE
FINANCIAL STATEMENTS
e



QATARI GERMAN COMPANY FOR MEDICAL DEVICES (QP.8.C)
DOHA ~ STATE OF QATAR

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

1)

2)

a)

b)

GENERAL INFORMATION

Qatari German Company for Medical Devices (QP.S.0) (the “Company”) was
incorporated in the State of Qatar as a Qatari Public Sharsholding Company by virtae of
Bmiri Decres No.39 issued on October 15, 2000, under the Commereial Registration
N0.23349 on Febmary 10, 2001,

The Company is Hsted in the Qatar Exchange.

The company’s registered office is at P.O. Box 72556, Doha-State of Qatar and the
principal place of business is in Abu Hammonur, Doha-State of Qatar.

The Company is primarily engaged in the manufacture of single use disposable syringes
and trading in medical equipment, 1ools and supplies.

Pursuant to the amended Articles of Association of the company, it has been exclusively
specified that the duration of the company for 25 years from the date of its official
publication, subject to renewal through the resolution made by the shareholders it the
Fxtraordinary General Assembly.

With the approval of the board of directors and on the strategic business diversification
aspect, the company is in the intention of merging with well diversified (unlisted) limited
liability company based in State of Qatar. The decision is subject to. completion of due
diligence phase and approval of shareholders,

GOING CONCERN

The company’s accumulated losses amounting fo QR.126,421,406 exceeded its share
capital by QR.10,921,406 as at December 31, 2020. Pursvant to the Article 295 of the
Qatari Commercial Companies Law No.11 of 2015, if the shareholding company’s losses
reaches half of its share capital, the Board of Directors should call for an extraordinary
general assembly to discuss the continuation of the Company or dissolution before the
term specified in its Articles of Association. If the board of director’s fails to call for the
extraordinary general assembly or if it was impractical to adopt & decision on such matter,
any interested party may request the competent court 10 dissolve the company, In addition,
the company's business operations are merely financed through bank borrowings and bank
overdrafts by one of a major sharcholder and the repayment obligations of such
borrowings are extended on a frequent basis. These conditions indicate the existence of
material uncertainty that may cast significant doubt about the company’s ability to
gontinue as a going concern,

However, these financial statements do not include any adjustments relating fo the
recoverability and classification of recorded assets amounts or to the amounts and
classification of liabilities that may be necessary if the company is unable to continue as a
going concern due to followings;

s the shareholders have resolved, at an extraordinary general assembly meeting held
on July 15, 2020 to continue operations of the company and diversify its
activities,

o also the management is in the process of taking measures of improving its
operations where its frading segments has significantly enbanced,

¢ a local development bank (M/s. Qatar Development Bank) being its capacity as
one of major shareholder and as a lender, confirmed in writing to continue to
provide financial support to the company to meet its Hiabilities and obligations as
and when they fall due, Tt has further confirmed that it will not make any demand
of repayment of the borrowings payable to it on or before January 2022,

e the hoard of directors confirmed their plan to pass a resolution at annual general
meeting to obtain shareholders consent to continue the operations of the company,
and to enable the Company to continue as a going concern and meet its financial
commitments when they fall dus,

5.



3)

4)

)

if)

APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (IFRSs)

New and amendments to the standards, new and revised interpretations
and anuual improvements to IFRSs affecting amounts reported and/or
disclosures in the financial statements

The accounting policies adopted in the preparation of these financial statements and the
notes attached thereto are consistent with those used in the prepacation of the previous
financial statements for the vear ended December 31, 2019, except for certain
amendments to the standards that became effective in the current year as described
below:

Amendments to the Standards Effective Date

IPRS 3 Definition of 4 Busiress January 01, 2020
IFR8 9,7 &IAS 39 Interest Rate Bench Mark Reform January 01, 2020
AS1 &3 Definition of Material Jonuary 01, 2020

In addition to the above amendments to the Standards, reference to the conceptual
fiamework for financial reporting was amended with effective from January 01, 2020.
The conceptual framework is not a standard, and none of the concepts contained therein
override the concepts or requirements in any other standard, The revised conceptual
fismework includes some new concepts, definitions and recognitions criteria for assets
and liabilities and clarifies some important concepts.

The above amendments to the standards and conceptual framework have been adopted by
the company, where applicable, and which did not have any material impact on the
accounting policies, financial position or performance of the Company.

New and amendments to IFRSs issued but not yet effective

The following new, amendments and froprovements to the standards have been issued but
are not yet effective and the company intends to adopt these standards, where applicable,
when they beeome effective;

New Standard Effective Date
IFRS 17 Insurance Coniracts January 01, 2023
Amendments to the Standards Effective Date
IERS 16 Covid 19- Related Rent Concessions June 01, 2020
IAS28 & Sale or Contribution of Assets between an Investor  Deferred

IFRS 10 aud its Associate or Joint Venture Indefinitely
1481 Classification of Liabilities as Current/Non-current  January 01, 2023
1A8 16 Proceeds Before Intended Use January 01, 2022
1A837 Onerous Coniracts — Cost of Fulfilling a Contract ~ January 01, 2022
IFRS 3 Reference to the Conceptmal Framework Tanuary 01, 2022

Tn addition to the above s part of annual improvements to TFRS standards 2018-2020
cycle, the following standards have been smended;

TFRS 1 Subsidiary as 4 first-time adopter January 01, 2022
TFR8 & Fees test for derecognition of financial liabilities January 01, 2022
JAR 41 Taxation in fair value measurement January 01, 2022
TERS 16 Reimbursement of Leasshold Improvements Yei to determine
SIGNIFICANT ACCOUNTING POLICIES

a) Statement of Compliance

The accompanying financial statements have been prepared in accordance with
International Financial Reporting Standards (JFRSs) and the applicable
provisions of the Qatari Commercial Companies Law No. 11 0f2015.

) Basis of Measurement

The financial statements have been drawn up from the accounting records of the
Company under the historical cost convention except for the revaluation of
certain non-current asseis and financial instruments. Historical cost is generally
based on fair value of the consideration initially given in exchange for assets.

) Functional and Presentation Carrency

The financial statements are presented in Qatari Riyals (QR.), which is the
Company’s functional currency and all values are rounded to the nearest Qatari
Riyals (QR.) except when otherwise indicated.
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Use of Estimates and Judgments

The information about significant areas of esiimation uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the
amount recognized in the financial staterents are described in the note 3.

Property, Plant and Equipment

Recognition and measurcment

Ttems of property, plant and equipment, except for building on leasehold land which
was carried at revalued amotmt, are measured at cost less accumulated depreciation
and accumulated impairment losses, Cost includes expenditures that are directly
attributable to bringing the asset to the location and condition. necessary for it to be
capable of operating in the manner intended by the management, The cost of self~
consiructed assets ncludes the cost of materials and direct labour, any other costs
directly atiributable to bringing the assets to a working condition for their intended
use, the costs of dismantling and removing the items and restoring the site on which
they are Jocated, and capitalized borrowing cost.

Purchased software that is integral to the functionality of the related equipment is
capifalized as part of that equipment. When parts of an item of property, plant and
equipment have different useful lives, they are accounted for as separate items (major
compopents) of property, plant and equipment.

Any revaluation surplus of building on leasehold land is recognized in other
comprehensive income and presented in the revaluation reserve in equity, except to
the extent that it reverses revaluation decrease of the same asset previously recognized
in the profit-or loss, in which case the increase is recognized in the statement of profit
or loss. A revaluation deficit is recognized in the statement of profit or loss, except to
the extent that it offsets an existing surplus on the same asset recognized in the asset
revaluation surplus.

An item of property, plant and equipment is derecognized upon disposal or when no
future economic benefits are expected from its use of disposal, Gains and losses on
disposal of an item of property, plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment,
and ave recognized net within other income in the staternent of profit or Joss and other
comprehensive income. When revalued assets are sold, the amounts included in the
rovaluation reserve are transferred to retained earnings. Valuations are performed
frequently enough to ensure that the fair valve of the revalued assets do not differ
materially from its carrying value.

When the use of a property, plant and equipment changes from owner-occupied to
investment property, the property is re-measured to fair value and reclassified
accordingly. Any gain arising on this re-measurement is recognized in profit or loss to
the extent that it reverses a previous impairment loss on the specific property, with
any remaining gain recognized in other comprehensive imcome and presented in the
revaluation reserve, Any loss is recognized in profit or loss.

The cost of replacing a component of an item of property, plant and equipment is
recognized in the carrying amount of the item if it is possible that the future geonomic
benefits embodied within the component will flow to the company, and its cost can be
measured reliably, The costs of day-to-day servieing of property, plant and equipment
are recognized in profit or loss as incurred.

Depreciation is calculated over the depreciable amount, which is the cost of an asset
or other amount substituted for cost, less its residual value. Depreciation is recognized
in profit or loss on a straight-line basis over the estimated useful lives of each
component of an item of property, plant and equipment as follows:
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Buildings on leagchold land 30 years

Machinery and equipment 25 years
Motor vehicles 5 years
Furnitave, fixtures and equipment 5 yoars
Computer and software 3 years

Depreciation method, residual value and useful fives of the property, plant and
equipment are reviewed at each reporting date and adj usted if appropriate.

Uniil December 31, 2017, the machinery and eguipment was depreciated on the basis
of utilization, however, during the year ended December 31, 2018, the company has
changed the method of depreciation for machinery from the basis of utilization to
straight-line. Hence, the management, based on an independent technical revaluation
report, believes that the remafning useful life of machinery is 25 years.

Capital work in progress

Capital work in progress is stated at cost less any impairment. Cost includes the
expenditure incurred on capital projects that have not been completed. When the
assets are completed and veady for their intended use, the capital work in progress will
be capitalized to appropriate category under property, plant and equipment and
depreciated thereafter.

Investment Properties

Tnvestment properties ave properties (land or building or part of building or both) held
efther to earn rental income or for capital appreciation or for both, but not for sale in
the ordinary course of business, use in the production or supply of goods or services
or for administrative purposes. Investment property is measured at cost on initial
recognition and subsequently at fair value with any change therein recognized in the
profit or loss. Cost includes expenditure that is directly atiributable to the acquisition
of the investment property. The cost of seif-constructed investment property imchudes
{he cost of materials and direct labour, any other costs directly aitributable to bringing
the investment property to a working condition for their intended use.

Any gain o loss on disposal of an investment property (calcolated as the difference
between the net proceeds from disposal and the carrying amount of the item) is
recognized in profit or loss. When an investment property that was proviously
classified as property, plant and equipment is sold, any related amount included in the
revaluation reserve is transferred fo retained earnings. When the use of a property
changes such that it is reclassified as property, plant and equipment, its fair valuc at
the date of reclassification becomes its cost for subsequent accounting.

Intangible Assets

An intangible asset is an identifiable non-monetary asset without physical substance
which provides fisture economic benefits, are included in the statement of financial
position under the category of intangible assets and carded at cost less accumulated
amortization and any aceumulated impairment losses, if any. Expenditure incurred on
software is capitalized only when it is probable that this expenditure will enable the
asset to generate future economic benefits in excess of its otiginally assessed standard
of performance and this expenditure can be measured and attributed to the asset
reliably. All other expenditure is expensed as incurresd,

Intangible assets are amortized on a straight line basis in the profit or loss from the
date when the asset is available for use, over the best estimate of its useful ECONOMIC
life based on a pattern in which. the asset’s economic benefits are consumed by the
company.

The estimated useful life of the intangible asset in the current and comparative periods
is as follows:

Patents and know-how Indefinite useful life
Coinputer software 5 years
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The intangible asset with an indefinite useful life should not be amortized and the
usefal life of such an asset should be reviewed at each reporting period to determine
whether events and circumstances continue to suppert an indefinite wseful life
assessient for that asset. If they do not, the change in the useful life assessment fiom
indefinite to finite should be accounted for as a change in an accounting estimate, An
intangible asset is derecognized on disposal or when 1o fiture economic benefits are
expected from its use and subsequent disposal.

Leases

The Company assesses at contract inception whether a contract is, or contains, a Jease,
That is, if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

The Company as a Lessee
The Company applies a single recognition and measurement approach. for all leases,
except for short-ferm leases and leases of low-value assets. The company recognizes
lease liabilities to make lease payments and right-of-use assets representing the right
to-use the underlying assets.

Righit-af-Use Asseis

The company recognizes right-of-use assets at the commencement date of the lease
(.e., the date the underlying asset is available for use). Right-ofuse assets are
measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognized, initial direct costs incwred, and
Jease payments made at or before the commencement date less any Jeage incentives
received. Right-of-use assets are depreciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets. Accordingly, the right-of-
nse assets are depreciated over 12.5 years from January 01, 2019.

1f ownership of the leased asset transfers to the company at the end of the lease term
or the cost reflects the exercise of a purchase option, deprecation Is calculated using
the estimated useful life of the asset. The right-of-use assets ate also gubject to
impainnent,

Lease liabilities

At the commencement dates of the lease. The company recognizes lease liabilities
measured at the present value of lease payments to be made over the lease tetm. The
lease payments include fixed payments less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees.

Variable lease payments that do not depend on an index or a rate are recognized as
expenses (miless they are inowred to produce inventories) in the poriod in which the
event or condition that triggers the payment gecurs.

In calculating the present value of lease payments, the company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in
the lease is not readily determinable. Afier the commencement date, the amount of
Jease liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the canying amount of lease Labilities is re-measured if
there is a modification, a change in the lease term, a change in the lease payments
(Example: changes to fture payments resulting from a change in an index or rate nsed
to determine such lease payments) or a change in the assessment of an option to
purchase the underlying asset,

Short-term lease and lease of low-valne assels

The company applies the short-term lease recognition exemption to its shori-term
lease of properties, machinery and equipment, if any (those lease that have lease term
of 12 months or less from fhe commencement date and do not contain s purchase
option). It also applies the lease of low-value assets recognition exemption to lease
certain items that is considered of low value, Lease payment on short-term leases and
lease of low value assets (if any) are recognized as expense on a straight-line basis
over tho leage term.
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The Company as a lessor

Leases for which the company is & lessor are classified as finance lease or operating
lease. Wherever the terms of the lease tansfer substantially all the risks and rewards
of vwnership to the lessee, the confract is classified as a finance lease, All other leases
are classified as operating leases. When the company is an intermediate lessor, it
accounts for the head lease and the sub-lease as two separate coniracis. The sub-lease
is classified as a finance or operating lease by reference to the right-of-use usset
arising fiom the head lease.

Rental income from operating lease is recognized on a straight-line basis over the
Jease term and is included in the statement of profit or loss and other comprehensive
income due to its operating nature. Tnitial direct costs; incurred in pegotiating and
arranging an operating lease are added to the carrying amount of the leasad asset and
recognized over the lease term on the same basis as rental income, Contingent rents
are recognized as revenue in the petiod in which they ave earned.

Amounts due from leases wuder finance leases ave recognized as receivable at the
amount of the company’s net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a constant periodic rate of return on the
company’s net investment ontstanding in respect of the leases.

Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an
asset may be jmpaired. If any indication exists, or when annual impairment testing for
an asset is required, the Company estimates the asset's recoverable amount. An asset's
recoverable amount is the higher of an asset’s or cash generating unit's (CGU) fair
value less costs of disposal and its value in use. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or companies assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated fiture cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the assef. In determining fuir valve
less costs of disposal, recent market fransactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators. Tmpaizment losses of
continuing operations are recognized in the statement of profit or loss in those expense
categories consistent with the function of the impaired asset, except for assets
previously revalued where the revaluation was taken to other comprehensive income.
In this case, the impairment is also recognized in other comprehensive income up t
the amount of any previous revaluation,

Assessment is made at each reporting date as to whether there is any indication that
previously recognized impairment losses may no longer exist or may have decreased,
Tf such indication exists, the company estimates the asset’s recoverable amount. A
previously recognized impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. The reversal is linited so that the carrying amonnt of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been
recognized for the asset in prior years. Such reversal is recogn ized in the statement of
profit or loss unless the asset is carried at a revalued amount, in which case the
reversal is treated ag a revaluation increase.

Inventories

Tnventories are measured at the lower of cost and net realizable value. The cost of
inventories is valued based on a weighted average cost basis, and includes expenditure
incurred in acquiring the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition.
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In case of manufactured inventories and work in progress, cost includes an appropriate
share of production overheads based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business,
less the estimated costs of completion and selling expenses, Provision is made for
obsolete and slow-moving items based on management’s judgment.

Employees® End of Service Benefits

The Company provides for employees end of service benefits determined in
accordance with the applicable provision for Qatari Labour Law based on employses’
salaries and period of employment and are paid to the employees on termination or
resignation of employment with the company. The company has no expectation of
settling its employees end of service benefits obligation in near term and hence
classified this a non- current lability.

Share Capital - Qrdinary Shares

Ordinary shaves are classified as equity. Bonus shares and rights issued, if any will be
shown as an addition to the share capital. Issus of bonus shares are deducted from the
accumulated retained earnings of the.company. Any share premivm on rights issue are
aceounted in compliance with local statutory requirements.

FProvision

A provision is Tecognized in the statement of financiel position when the Company
has a legal or constructive obligation as a vesult of a past event and if is probable that
an outflow of economic benefits will be required to settle the obligation. If the effect
is material, provisions are determined by considering the expected future cash flows
of the Company.

Financial Instruments

A financial instrument is any contract that gives rise 1o a financial asset of one entity
and a financial Hability or equity instrument of another endity.

Financial Assets

Yuitial Recognition and Measurement

Financial assets are classified, at initial recognition, as subsequently measured at
amortized cost (AC), fair value through other comprehensive income (FVOCI), and
fair value through profit or loss (FVPL). The classification of financial assets at initial
recognition depends on the financial asset’s contractual cash flow characteristics and
the Company's business model for managing them.

With the exception of trade receivables that do not contain & significant financing
component or for which the Company has applied the practical expedient, the
Company initially measures » financial asset at its fair value plus, in the case of &
financial asset not at fair value throngh profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient are. measured at the fransaction price
determined under IFRS 15. In order for a financial asset to be classified and measured
at amortized cost or fair value through other comprehensive income (FVOCT), it needs
to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the 8PPI test and.is
performed at an instrument level. The Company’s business model for managing
financial assets refers fo how it mandges its financial assets in order to generate cash
flows. The business model determines whether cash flows will result from collecting
contractual cash flows, selling the financial assets, or both,

Purchases or sales of financial assets that yequire delivery of assets within a time
frame established by regulation or convention in the market place (regular way trades)
are recognized on the trade date, i.e., the date that the Company commits to purchase
or sell the asset,
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Subsequent Measurcment
For purposes of subsequent measwrement, financial assets are clagsified in four
categories:

»  TFinancial assets at amortized cost (debt instruments)

e Financial assets at fair value through other comprehensive income (FVOCI)
with recycling of cumulative gains and losses (debt instruments)

e Tinancial assets designated at fair value through other comprehensive income
(FVOCD) with no recyeling of cumulative gains and losses upon
derecognition (equity instruments)

s Financial assets at fair value through profit or loss (FVPL)

As of reporting date, that the company contracted with only the financial assets at
amortized cost.

Financial Assets at Amortized Cost (Debt Tnstruments)
The company measures financial assets at amortized cost if both of the following
conditions ave met:
» The financial asset is held within a business model with the objective to hold
fimancial assets in order to collect contractual cash flows and,
o The contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Pinancial assets at amortized cost are subsequently measured using the effective
interest (ETR) method and are subject to impairment, Gains and losses are recognized
in profit or loss when the asset is derecognized, modified or impaired. The company”s
financial assets at amortized cost include accounts and ather receivables and bank
deposits.

Derecognition

The company derecognizes a financial asset only when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another entity. If the
company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferced asset, the company recoguizes its
retained interest in the asset and an associated lability for amounts it may have 1o pay,
Ifthe company refains substantially all the risks and rewards of ownership of
a transferred financial asset, the company continues o recognize the financial asset
and also recognizes n collateralized borrowing for the proceeds received, On
derecognition of & financial asset measured at amortized cost, the difference between
the assel’s carrying amount and the sum of the consideration received and receivable
is recognized in profit or loss. ITn addition, on derecognition of an investment in a debt
instrament classified at FVOCI, the comulative gain or loss previously accumulated in
the invesiments revaluation reserve is reclassified to profit or loss.

To contrast, on derecognition of an investment in equity instrument, if any which the
company has elected on initial recognition to measure at FVOCI, the cumnulative gain
or loss previously aceummlated in the investments revaluation reserve is not
reclassified fo profit or loss, but is transferred to retained earnings.

Impairment of Financial Assets )

The Company recognizes an allowance for expected credit losses (BCLs) for all debt
instriunents not held at fair value through profit or loss, BCLs are based on the
difference between the contractual cash flows due in accordance with the contract and
all the cash flows fhat the Company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cagh flows will
include cash flows from the sale of collateral held or other credit enhancements that
are infegral to the contractnal terms. ECLs ave recoguized in two stages. For credit
exposures for which there has not been a significant increase in credit risk since initial
recognition and ECLs are provided for credit Josses that result from defanlt events that
are possible within the next 12-months (a 12-month ECL). For those credit exposures
for which there has been a significant increass in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a lifetime BCL).

-12-



For trade receivables and confract assets, the Company applies a simplified approach
in caloulating ECLs. Therefore, the Company docs not track changes in credit risk, but
instead recognizes a loss allowance based on lifetime BECLs at each reporting date.
The Company has established a provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors speeific to the debtors and the
economic environment, Tn certain cases, the Company may also consider a financial
asset to be in default when internal or external information indicates that the Company
is unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held by the Company. A financial asset is written off
when there is no reasonable expectation of recovering the contractual cash flows.

Financial Liahilities

Tnitial Recopnition and Measurement

Financial liabilities ave classified, at initial recognition, as financial liabilities at fair
value through profit or loss and financial Habilities at amortized cost. The Company’s
financial lisbilities include accounts and other payables, loans and borrowings and
lease liabilities.

All financial Habilitics are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable ransaction costs.

Subsequent Measurement

The measurement of financial liabilities depends on their classification, as deseribed
below:

Financial Liabilities at Tair Value through Profit or Loss

Financial liabilitics at fair value through profit or loss include financial labilities held
for trading and financial Tinbilities designated upon initial recognition as at fair valus
through profit or loss.

Financial Habilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term. This category alse includes derivative
financial instruments entered fnto by the Company that are not designated as hedging
instruments in hedge relationships as defined by IFRS 9. Separated embedded
derivatives ave also classified as held for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit
or loss and other comprehensive income. Financial liabilities designated upon initial
recognition at fair value through profit or loss are designated at the initial date of
recognition, and only if the criteria in IFRS 9 are satisfied. The Company has not
designated any financial liability at fair value through profit or loss.

Financial Liabilities at Amortized Cost

This is the category most relevaat to the Company. After initial recognition, the loans
and borrowing and other financial liabilities are subsequently meamsured at amortized
cost using the effective interest, Gains and losses are recognized in profit or loss when
the liabiliies are derecognized as well as through the effective interest rate
amortization process. Amortized cost is caleulated by taking into account any disconnt
or premivm on acquisition and fees or costs that are an integral part of the effective
interest rate. The effective interest rate amortization is included as finance costs in the
statement of profit or loss and other comprehensive income.

This category generally applies to accounts and other payables, loans and borrowings.

Derecognition

A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from fhe same lender on substantially different terms, or the terms of an
existing Hability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the
statement of profit or loss and other comprehensive income.
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Offsetting of Financial Instruments

Financial assets and Ainancial liabilities are offset and the net amount is reported in the
statement of financial position if there is a currently enforceable legal right to offset
the recognized amounts and thers is an intention to settle on a net basis, to realize the
assets and settie the liabilities simultaneously.

Revenue from Contracts with Customer balances

Contract assels

A contract asset is the Tight to consideration in exchange for goods or services
transferred to the customer, If the Company performs by transferring goods or
services o a customer before the customer pays consideration or before payment is
due, a contract asset is recognized for the earned consideration that is conditional.

Accounts Recelvables

Accounts receivible represents the company’s Tight to an amount of consideration that
is unconditional (i.e., only the passage of time is required before payment of the
consideration s due). The accounting policies of financial assets in financial
instruments paragraph details the initial recognition and subsequent measurement of
accounts receivable.

Contract Liabilities

A contract liability is the obligation to transfer goods or services fo a customer for
which the company has received consideration (or an amount of consideration is due)
from the customer,

If a customer pays consideration before the company transfers goods or services to the
customer, a contract liability is recognized when the payment is made or the payment

is due (whichever is eatlier). Contract liabilities are recognized as revenue when the
company performs under the contract,

Revenue Recognition

The company’s revenue streams are mainly consist from following major sources;

¥  TRevenue from contracts with customers
> Rental income from investment properties
¥ Interest income

»  Others

The company applies different recognition criteria and measurement principals for
each of above revenue sircams ag follows;

Revenue from Contracts with Castomers

The company is engaged to manufacture single use of disposable syringes and frading
medical equipment, tools and supplies. The company’s contracts with customers for
the delivery of goods generally include ong performance obligations. The company
has concluded that the revenue from sale of goods should be recognized at the point in
time when control of the goods is transferred to the customer, generally on delivery of
the goods.

The company recognizes revenue from the sale of goods measured at the fair value of
the consideration received, 1f the revenus cannot be reliably measured, the company
defers revenue recognition until the uncertainty is resolved.

The company considers whether there are other promises in the contract that are
separate performance obligations to which a portion of the transaction price needs to
be allocated (e.g., warranties, customer loyalty poiuts). In determining the transaction
price for the sale of goods, the company considers the effects of variable
consideration, the eoxistence of significant financing components, noncash
consideration, and consideration payable to the customer (if any).

The company disaggregated the revenue recognized from contracts with customers
into categories that depict how the natre, amount, timing and uncerlainty of revenue
and cash flows are affected by economic factors,
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Rental income from invesiinent properties

Rental of investment properties where the company retains substantially all tisks
and rewards incidental to ownership are classified as operating leases. Rental
income from operating leases (net of any incentives given to the lessees) is
recognized n profit or loss on a straight-line basis over the lease term.

Interest Income
Interest income is accrued on a time basis with reference to the principal

outstanding and the amount of revenue is measured using the effective interest
method.

Other income
Other income is recognized on an accrual basis.

Contraet Cost

Incremental cosis to abtain a contract

Tncremental costs of obtaining a contract are those costs that would ot have been.
ineurred if the contract had not been obtained. The company recogpizes, as an
assel, the incremental costs of obtaining a contract if the company expects 1o
recover those costs.

Costs that would have been incurred whether or not the contract was obtained
shall be recognized as an expense when incured. In general, the company
recognizes the incremental costs of obtaining a contract as an expense if the
amortization period of the asset that would have been recognized is one year ot
less,

Casts to fulfill @ contract

The company incurs cost to fulfill their obligations under a contract once it s
obtained, but before transferring goods or services. If the cost to full fill conract
with 2 customer that are not covered under another standard such as inventories,
property, plant and equipment, intangible assets are recognized as an asset if
those costs meet the following criteria:

 The costs relate directly o a confract or an anticipated contract that the
company can identify,

» The costs generate or enhance resources of the company that will be
used in satisfying or in continning to satisfy performance obligation in
the future,

» The costs are expected to be recovered.

Fulfillment costs that meet all three of the above criteria are required to be

recognized as an asset and expensing the costs as they are incurred is not
permitted,

TForeign Currency Transactions

Transactions in foreign currencies are initially recorded by the Company at
Qatari Riyals at the date the transaction first qualifies for recognition. Monetary
assets and lisbilities denominated in foreign currencies are translated Qatari
Riyals at exchange prevailing at the reporting date. Differences avising on
seftlement or translation of monetary items are recognized in statement of profit
or loss and other comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using Qatari Riyals at exchange rates prevailing at the
dates of the initial transactions. Non-monetary assets and Habilities measured at
fair value in a foreign currency are translated info Qatari Riyals at exchange rates
at the date when the fair value is determined. The gain or loss arising on
translation of non-monetary items measured at fair value is treated in line with
the recognition of gain or loss on change in fuir value of the jtem (i.e., translation
differences on items whose fair value gain or loss is recognized in other
comprehensive income or profit or loss are also recognized in other
comprehensive income or profit or loss, xespectively).
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s) Dividend Distribution

Dividend distribution to the Company’s shareholders is recognized as a lability
in the Company’s financial statements in the period in which the dividend is
approved by the Company’s shareholders.

t) Earnings Per Share

The Company presents basic and diluted earnings per share data for its ordinary
shaves. Basic carnings per share is calculated by dividing the profit or loss
atiributable to ordinary shareholders of the Company by the weighted average
number of ordinary shares outstanding during the year, adjusted for own shares
held. Diluted eamings per share is determined by adjusting the profit or loss
attributable to ordinary sharcholders and the weighted average number of
ordinary shares outstanding, adjusted for own shares beld, for the effects of all
dilutive potential ordinary shares, which comprise convertible notes and share
options granted to employees, if any.

u) Cash and Cash Equivalents

For the purpose of statement of cash flows, cash and cash equivalents consists of
cash in hand and cash. at barks.

v) Events After the Reporting Date

The financial statements are adjusted to reflect events that ocorred between the
teporting date and the date when the financial statements are authorized for issue,
provided they give evidence of conditions that existed at the reporting date.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

Tn the application of the Company’s accounting policies, which are described innote 4,
the management is required to make judgments, estimates and assumptions about the
carying amounts of assets and labilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant, Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognized in the period in which the estimate is revised, if
the revision affects only fhat period or in the period of the revision and future periods if
the revision affects both current and future periods.

Critical Judgment in Applying Accounting Policies

The followings are critical judgments, apart from those involving estimations, that
management has made in the process of applying the company’s aceounting policies and
that have the most significant effect on the amounts recognized in financial statements;

Classification of financial assets

Management decides on the acquisition of a financial asset whether to classify it as fair
value fhrough other comprehensive income (FVOCI), amortized cost (AC), or financial
assets at fair value through profit or loss (FVPL). The company clagsifics financial
assets as amortized cost if the management objective is to hold financial asset in order to
collect contractual cash flows or the financial asset, if the management objective is o
achieve by both collecting contractual cash flows and selling the financial assets it
measured the investment at FVOCL All other financial assets ave measured at FVPL.
However, the company substantially invested in financial assets at amortized cost and
there wers no reportable financial assets at FYOCT or FVPL. :
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iii)

iv)

b)

a3

i)

Accounting policy for measurement of investment properties

Management of the corpany is required to choose as its accounting policy either the fair
value model or the cost model and shall apply this policy to all of ifs investment
properties, if any. The company has chosen to adopt the fair value model for the purpose
of measiring its investment properties in the statement of financial position.

Determining the lease term

Tn determining lease term, management considers all facts and circumstances that create
an economic incentive to exercise an extension option, or not exercise a termination
option. Extensions options (or periodic after termination options) are only included in the
lease term if the Tease is reasonably certain to be extended (or not terminated).

Determining lease commencement date

The commencement date of the Jease has been determined in relation to the date on which
lessor makes the underlying asset available for use by the lessee. Management has applied
its best judgment to defermine the actual commencement date.

Key Sources of E;stinmtion Uncertainty

'The Company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual resulis. The
estimates and assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are diseussed
below:

Tmpairment of property, plant and equipment and intangible assets

At each reporting date, the company reviews the carrying amounts of its property, plant
and equipment and intangible assets to determine whether there is any indication that
those assets have suffered from impajrment. Tmpairment exists when the carrying value of
an asset or cash generating unit exceeds its recoversble amount, which is the higher of its
fair value less costs of disposal and its value in use. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss, if any. Where it is not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash generaling
unit to which the asset belongs. The recoverable amount is the higher of fair value Jess
cost to sell and value in use. Tn assessing value in use, the estimated future cash flows are
discounted to fheir present value using an appropriate rate. The determination of
recoverable valne for propetty, plant and equipment and intangible assefs are disclosed
notes 6 and 9 respectively,

Estimated ugefol lives of property, plant and equipment

The cost of items of property, plant and equipment are depreciated on systematic basis
over the useful lives of the assets. Management has determined the estimated usefill lives
of each asset and/ or category of assets based on the following factors:

» Expected usage of asset,

» Expected physical wear and tear, which depends on operational and
environmental factors; and

s Legal or similar limits on the use of the assets.

Management has estimated no residual value for any item of property, plant and
equipment at the end of the useful lives as these have been deemed to be jnsignificant.
Management regularly review this estimate based on the market condition at the end of
each reporting period. The company had determined that the straight line method of
depreciation is more appropriate for the company due to underutilization of the capacity.
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iv)

V)

vi)

wii)

viii)

Fair valuation of investment property

The company carries its investment property at fair value, with changes in fair value being
recognized in the statement of profit or loss and other comprehensive income. The
company engaged un independent valuation specialist to assess fair value as at December
31, 2020 and 2019 for investment property. It measures investment property by reference
to market-based evidence, using comparable prices adjusted for specific market factors
such as nature, location and condition of the property.

Provision for stow moving and obsolete inventories

Inventories are held ar the lower of cost and net realizable value. When inventories
becomie o}d or obsolete, an estimate is made of their net realizable value. For individually
significant amounts, the estimation is performed on an individual basis. Amounts which
are not individually significant, but which are old or obsolete, ave assessed collectively
and mn allowance applied according to the inventory type and the degree of aging or
obsoleseence, based on historical costs. Any difference between the amounts wiil actually
be realized in future periods and the amounts expected will be recognized in the stalement
of profit or loss and other comprehensive income.

Caleulation of expected credit losses (ECL)

When measuring ECL, the company uses reasonable and supportable forward looking

information, which is based on assumptions for the future movements of different

sconomic drivers and how these drivers will affect each other,

Loss given default is an estimate of the loss arises on default. It is based on the different
between contractual cash. flows due and those that the lender would expeet to receive,
taking in to account cash flows fiom a collateral and integral credit enhancement.

Probability of defaults continued a key input of measuring ECL. The probability of
default is an estimate of the likelihood default over given time horizon, the calculation of
which includes historical data, assumptions and expectation of fature conditions.

(oing coneern )

Though the matters, facts and other financial information disclosed in note 2 to these
financial statements indicates the existence of a material wncertainty, which may cast
significant doubt on the company’s ability to continue as going concern. The
management and those charged with governance, has made an assessment of its ability to
continue as a going concern and it has clear perception that the shareholders will resolve
to enable the company to continue its business operation for the foreseeable future.
Furthermore, the major shareholder of the company, being & local development bank,
provide consent to enhance loans and borrowings and will not make any demand for the
repayment of existing facilities in near term. Therefore, the financial statements continue
to be prepared on the going concern basis.

Fair value measurements

Some of the company’s assets and liabiliies are measured at fair value for financial
reporting purposes. In estimating the fair value of an assets or liability, the company use
market observable data to the extent it s available. Where Jevel 1 inputs are nof
available, the company engages qualified external valuers to perform the valuation. The
management works closely with gualified external valuers to establish the appropriate
valuation techniques and inputs to the model. Information about the valuation techniques
and its inputs used in determining the fair value of various assets and labilities are
disclosed in the respective notes and note 31,

Esthuating incremental borvowing rate for leases

The company cannot readily determine the interest rate implicit in the lease, therefore, it
uses its incremental borrowing rates (TBR) to measure lease liabilities. The IBR is the rate
of interest that the company would have to pay to borrow over a similar term, and with a
gimilar security, the fands necessary to obtain an asset of a similar value to the right-of-
use assets in a similar economic environment, Management has applied judgments and
astimates to IBR at the commencement of lease.

Tmpairment of right-of-use assets
In estimating the recoverable amount of the right-of-use assets, the management has made
assumptions about the achievable market rates for similar properties with similar lease
terms.,
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d)

€)

2

h)

a)

Impairment of Eroperty, Plant and Equipmient

‘The accounting policy related to assessment of impairment disclosed in note 4 have been
applied as of reporting date to estimate the recoverable value of entire class of property,
plant and equipment. As a result, the recoverable value of the entire class of property,
plant and equipment ave higher than their cairying value as of reporting date,

In general, on annual basis, the recoverable value of machinery and equipment is
determined based on external independent valuer, having appropriate vecognized
professional qualifications and knowledge of the regional market and understanding to
undertake the valuation of machinery and equipment.

During 2017, the independent appraiser’s estimated fuir value of machinery and
equipment is lower than its camrying value by QR.6,603,312. Accordingly, the amount
has been recognized as impairment in the statement of profit or loss and other
comprebensive income during the year 2017.

During 2020, the recoverable value of machinery and equipment have been determined
by an accredited independent appraiser based in State of Qatar {Abdul-Rahman Jassim
Al-Sulaiti, Accredited Real Estate Expert for Justice Courts and Qatari Banks). The
appraiser is an industry specialist in valuing these types of machinery and equipment.
The recoverable value was determined based on the best industry practice, prevailing
market conditions of the assets, and sources of market data. In estimating the recoverable
value of the machineries, the appraiser has applied the fair value less cost of disposal
approach.

Pursuant to the appraiser’s outcome, the earying value of machinery and equipment has
been increased fo QR.75,792,341 resulied to reverse the previously recognized
impatrment loss of QR.4,388,081 (Exhibit B), The decision was taken based on the board
of directors® approval and inconformity with applicable International Financial Reporting
Standards.

Most of the property, plant and equipment listed above were secured/ pledged against the
loans and borrowings disclosed in note 17 to these financial staterments.

Buildings have been erected on a Jeasehold land obtained from Ministry of Municipal
Affairs and Agriculture with an annual lease rental of QR.11,527 for 30 years which will
be expired on Fune 30, 2031 subject to renewal. The right-of-use assets related to this
lease contract is disclosed in note 8.

The capital work in progress represents capital nature expenses incurred to upgrade the
ventilation system and certain expenses related to upgrade the fire alarm system, upon
completion of certain approval, the above expenses will be capitalized to appropriate
category under property, plant and equipment and depreciated thereafter.

The management is in the process of ascertaining carrying amount of buildings which
carried at revaluation model that would have been recognized had the buildings been
carried under the cost model for disclosures purpeses.

INVESTMENT PROPERYIES

This item consist of the followings; 2020 2019
(QR) QR

Buildings ~ Exhibit A 12,590,000 12,590,000

The company's investment property consist, a building constructed on the portion of
leasshold land (65,779 Sq.Ft) for the use of warehouse rented out to an extornal party
based on an operating lease agreement. The rental income arising from the above
investment property amounting to QR.2,428,422 for the year ended December 31, 2020
(2019: QR.2,437,895) included under other income.

The fair value of investment property was determined by an external independent
property valuer, having appropriate recognized professional qualifications and recent
gxperience in the location and category of the property being valued. The fair value was
determined based on market comparable approach that reflects recent transaction prices
for similar properties. In estimating the fair value of investment property, the highest and
best use of property is their current use. There were no changes to the valuation
technique during the year. Further, there were no changes on the fair value of investment
properties compared to previous year, hence, no gain or loss arises as a result of fair
valuation.
-20-
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b)

a)

b)

<)

The company’s investment properties have been initially recognized during the year 2009
from property, plant and equipment and measured at fair value model from therein,
However, during post recognition period, in numerous times, past of cost and fair valued
amounts were transferred from (to) between property, plant and equipment and
investment property, due to change in use from owner occupied to investment property
and vice versa. The management is in the process of ascertaining the cumulative cost and
changes in fair value, which had been included in the retained sarnings as of December
31, 2020,

RIGHT-OR-USE ASSETS AND LEASE LIABILITIES

The corapany has entered a lease contract with the Ministry of Municipal Affairs and
Agriculture with an annual lease rental of QR.11,527 for a period of 30 years. As aresult
of the application of IERS 16, with effective from January 1, 2019, the company has
recognized right-of-use assets and lease Habilities related to this lease contract in this
statement of Financial position, measured at the present value of the future lease
payments on adoption as follows;

Right-af-Use Assets
Movements in right-of-use asseis are as follows: 2020 201%
(QR.) (QR.)
Balance at beginning of the year - 106,871 (e
At the initial application of IFRS 16 -0~ 113,322
Reclassified from other receivables | wf}- 2,842
Depreciation of right-of-use assets (9,293) (9,293)
Balance at end of the year — Exhibit A 97,578 106,871

The right-of-use assets are depreciated over the period of lease texms on a straight line
hasis for a period started from January 01, 20119 to June 30, 2031,

Lease Liabilities
Movements in lease liabilities are as follows: 2020 2019
(QR.) (QR)
Balance at beginning of the year 105,561 -0-
At the initial application of IFRS 18 (- 113,322
Settiemenis during the year (11,527) (11,527)
Accretion of interest during the year 5,187 3,766
Balance at end of the year — Note 8(c) 99,221 105,561

Lease liability is recognized based on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at the date of initial application.

The company does not face a significant Hquidity risk with regard to its lease liabilities.
Lease liabilities are monitored within the company’s ireaswry fiunctions,

Based on maturity, the lease liabilities are classified in the statement of financial
position as follows:

2020 2019

(QR.) (QR.)

Tease liabilities-long term portion — Exhibit A 90,763 97,529
Tease liabilities-short term portion - Exhibit A 8,458 8,032
Total ~Note 8(b) 99,221 105,561

S g gt ms i e = o IS R IE TR
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160)

b)

2)

b)

INTANGIBLE ASSETS

The details of cost, accunulated amortization and respective canrying value of various
categories of intangible assets are as follows:
Patents and  Computer

Know-how Software Total
(QR.)) (QR.) {QR.)

Cost
As at December 31, 2013 10,329,937 596,044 10,925,981
As at December 31,2019 10,329,937 596,044 10,925,981
As at December 31, 2020 10,329,937 596,044 10,925,981
Accnmulated amoytization
As at December 31, 2018 : -0- 596,044 596,044
As atDecember 31, 2019 -0- 596,044 596,044
As at December 31, 2020 -0~ 596,044 596,044
Carrying Value
As at December 31, 2020 - Exhibit A 10,329,937 e 10,329,937
As at December 31, 2019 — Exbibit A 10,329,937 - 10,329,937

The company acquired the full rights for the use of the patents and know how without
any fimitations and the patents now belong to the company with full rights. However,
defects (if any) on existing patent rights is being upgraded by the management to meet
overall objective of the Cormpany.

The company has engaged an external accredited independent appraiser having
appropriate professional qualification, knowledge and understanding to ascertain the
recoverable value of patents and know-how related to safety syringes Q Safe (PRP-425),
Based on the appraiser report, it has been estimated the recoverable amount of
QR.10,370,989 which is higher than the canying value as of reporting date. The
recoverable value has been estimated based on the value in use as promulgated by
International Financial Reporting Standards,

INVENTORIES
This item consists of the following: 2020 2019
(OR) QR
Trading stocks —note 10(b) 12,263,210 581,180
Raw materials 5,590,232 6,638,370
Work in progress : 1,573,550 924,291
Finished goods ' 1,569,336 2,217,423
Spare patls 2,232,544 2,253,860
Consnmables 173,662 191,433
.Sub Total 23,402,534 12,806,559
Less: Provision for slow moving inventories (1,571,223) {1,571,223)
Net ' 21,831,311 11,235,336
Goods in transit 477,549 35,917
Total - Exhibit A 22,308,860 11,271,253

bR R ] oam Imom e e
Pursuant to the board of directors’ approval and emerging requirements for medical
supplies due to current pandemic, the company’s trading scgments are prioritized.
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1)

13)

14)

a)

b)

ACCOUNTS AND OTHER RECETVABLES

‘This item consists of the following: 2020 2019
(QR) QR
Accounts receivable — Note 11(c) 19,606,137 9,357,944
Provision for expected credit losses -Note 11(b) (6,436,401) (7,452,266)
Net 13,168,736 1,905,678
Margin deposit 2,093,755 10,572
Supplier advances 886,640 532,753
Prepaid expenses . 41,138 96,638
Staff receivables £,110 5,220
Others : 6,921 30,529
Total — Exhibit A 16,203,300 2,581,390
Provision for expected credit losses
‘Movement during the year were as follows: 2020 2019
(QR) @QR.)
Balance at beginning of the year 7,452,266 7,719,889
Reversal during the year (1,015,865) (247,374)
Poreipn exchange adjustments () {20,249
Balance at end of the year —~ Note 11(s) 6,436,401 7452266

Conceniration: A sum of QR.17,317,893 receivable from three major customers, which
represents §8% of the total accounts receivable as at December 31, 2020 (2019

QR.8,390,186 receivable from three major customers, which represents 90% of the total
accounts receivable).

CASH AND CASH EQUIVALENTS

This iterm consists of the following: 2020 2019
(QR.) QR

Cagh in hand 9,324 17,512

Cash at banks 3,025,604 944,396

Total — Exhibit A and D 3,035,218 "961,908

Legss: Bank overdraft — Exhibit A (15,035,750) {13,154,640)

Net : (2000,532)  (14,192.732)

SHARE CAPITAL ,

This item consists of the following: 2020 2019

Authorized, issued and fully paid up capital with a

par value of QR.1 each —Exhibit A 115,500,000 115,500,000

Authorized, issued and fully paid up share capital

{number of shares) 115,500,000 115,500,000

LEGAL RESERVE

The legal reserve of the company amounting to OR.30,431,538 (Exhibit A) as at
December 31, 2020 (2019: QR.30,343,120) created, pursuant to Qatari Commercial
Companies’ Law No. 11 0£ 2015, which mandates 10% of the net profit for the year is to
be deducted anmually and retained in the lepal reserve account, The deduction shall be
suspended when the balance in this reserve account amounts {0 at Jeast 50% of the
Company’s capital and is not available for distribution except in the circumstances
specified in the law,
93



15)

16)

17)

n)

b)

b)

€)

REVALUATION RESERVE

The revaluation reserve amounting to QR.11,999,694 (Exhibit A) as at December 31,
2020 (2019: QR.11,999,694) relates to the revaluation of buildings in the previous years
as owner-occupied buildings recognized in property, plant and equipment.

The management is in the process of determining depreciation based on the revalued
carrying amount of the building and depreciation based on iis original cost to transfer
certain revaluation reserve to refained earnings. Such transfers will not be made through
statement of profit or loss and other comprehensive income.

EMPLOYEES® END OF SERVICE BENEFITS

The movements in the employees’ end of service benefits during the year are as follows:

2020 2019

(QR) QR.)

Balance at begliming of the year 997,117 1,046,028

Provisions for the year 165,780 181,011

Payments during the year (189,866) {229,922)

Balanee at end of the year — Exbibit A 973,031 997,117
LOANS AND BORROWINGS

This item consists of the following: 2020 2019

: (QR.) QR

Term loans 93,203,287 90,644,198

Documentary eredit facility 33,241,278 14,123,959

Total — Note 17 (b), (&) & (d) 126,444,565 104,768,157

The loans and borvowings are classified as follows: 2020 2019

(QR.) (QR)

Long term portion — Exhibit A 121,600,768 99,968,055

Short term portion — BxhibitA - 4,843,797 4,800,102

Total -Note 17(a) 126,444,565 104,768,157

= EE S T T i A B MR IR TR

Movements of the loans and borrowings during the year were as follows:

2020 2019

(QR.) Q)

Balance at beginning of the year 104,768,157 104,271,695
Net movements in loans and borrowings (principal) 20,100,041 (1,522,544)
Interest accrved during the year 1,937,303 2,541,431
Interest paid during the year : (360,936) {522,425)
Balanee at end of the year — Note 17(a) . 126,444,565 104,768,157

ER-B-§ 5] o m R AR SR
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d) Details of Loans and Borrowings 2020 2019

(QR.) QR)
From a local commercial bank * 4,843,797 4,800,102
From & mgjor shareholder- A development bank ** 121,600,768 99,968,055
Total - Note 17(a) 126,444,565 104,768,157

*  Details of the Facilities Obtained from a Local Commercial Baok ‘
The company obtained a term loan, documentary credit, overdrafl and bank guarantees
facilities from a local commereial bank for the purpose of warebouse construction and short
term working capital. The term loan was rescheduled after initial agreement and short term
warking capital borrowings repayable within one year. However, the local bank agreed to
extend the repayment period till December 31, 2020 and on concepiual basis, the
comparative information has not reclassified.

% Details of the Facilities Obtained from a Major Shareholder — A Development Bank
The company has obtained numerous facilities from one of its major shareholders (M/s.
Qatar Development Bank, a related party) for different purposes such as; to purchase
machineries and equipment, settlement of outstanding supplier dues, meeting operationai and
working capital requirements, purchase of raw materials, fo finance warehouse construction
and purchase of medical supplies for resale.

Though the underlying facilities are carried different maturity periods and supposed to settle
in shorter period, the facilities have been rescheduled by the above major shareholder
(lender) with different terms and conditions, Further, the borrowings waived for collection in
the next 12 months, which is in line with their financial support to the company. In addition,
the above local development bank has confirmed not to make any demand for the repayment
in next 12 months and will extend the repayment schedule with repayment dates not earlier
than January 01, 2022. The company obtained a revised letter of financial support from the
above local development baok on jts capacity as a shareholder and as a lender to extend the
above grace period for 12 monfhs from the reporting date. Accordingly, these borrowings are
classified as non-current Yiabilities.

The facilities are initially given on a standalone basis and some of them are rescheduled
subsequently, The underlining terms and conditions attached to the each of the facilities are
varied in terms of purpose, interest rates and repayable terms. Consequently, the facilitios are
provided for different purposes, carrying different interest rates and repayable terms. The
facilities repayable terms are irrelevant as it has agreed to extend more than 12 months and
most of them are rescheduled on a frequent basis. As a part of company’s initiation measures
under current epidemic, it has decided to enhance trading medical supplies and to maintain
strategic stocks through short term bauk borrowings of QR.21.2 million.

) The company has placed the following securities against the above facilities obtained;

o  Pledge of the company’s entire property, plant and equipment to cover 100 % of the
financing amount by M/s. Qatar Development Bank, ‘

e Assignment of insurance policies covering 100% of credit exposure from M/s, Qatar
Dievelopment Bank,

»  Assignment of certain customers contracts in favor of M/s. Qatar Development Bank
to cover certain facility amounts.

In addition, as per latest banking master agreement dated on April 07, 2020, the corpany’s
industrial registration needs to be notified about the pledges.
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19)

20)

a)

b)

a)

b)

)

ACCOUNTS AND OTHER PAYABLES

This item consists of the following: 2020 2019

' QR.) (QR))
Accounis payables (tvade) ~Note 18(b) 2,360,424 827427
Customer advances/ contract liabilities 1,553,791 120,089
Accrued expenses 1,321,946 1,037,772
Accounts payable (non-irade) 589,548 ~0-
Provision for leave salary and airfave 125,770 78,840
Dividend payable 214,841 214,841
Retentions payable 99,858 99,858
Provision for social and sports fund conivibution 22,105 -0-
Others 63,620 76,187
Total — Exhibit A 6,351,903 2,455,014

Concentration: A sum of QR.1,005,082 payable to three major suppliers of the company,
which represents 43% of the total accounts payable as at December 31, 2020 (2019:
QR.313,031 payable to three major suppliers of the company, which represents 38% of
the total accounts payable).

REVENUE
The revenue type wise consists of the foliowing: 2020 2019
(QR.) (QR.)
Sales of wading products 19,238,391 3,339,044
Raleg of IV caonula 1,180,562 378,763
Sales of syringes 3,471,487 3,277,066
Bales of packed needles 364,461 1,073,420
Sales of sterilization products 298,199 75,598
Sales-Others 15,410 14,811
Total - Exhibit B & Note 19(h) & (¢) 24,568,510 78,158,702
Revenue by geographical location are as follows: 2020 2019
(QR) (QR.)
‘Within Qatar 23,059,945 5,989,668
QOutside Qatax - 1,508,565 2,169,034
Total — Note 19(a) 24,568,510 8,158,702
Revenue by customer are as follows: 2020 2019
(QRJ QR)
Corporate custoyners 8,685,893 2,932,824
Government customers T 15,882,612 5,225,878
Total - Note 19(a) , 24,568,510 8,158,702
OPERATING COST
This item consists of the following: ; 2026 2015
(QR.) (QR.)
Cost of trading products 13,165,990 2,081,262
Cost of TV cannula 1,794,421 446,775
Cost of syringes 3,092,705 3,632,601
Cost of packed needles 229371 1,199,168
Cost of sterilization 59,758 11,802
Total - Exhibit B 18,342,245 7,371,608
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OTHER INCOME

This item congists of the following:

Rental income

Reversal of provision for expected cradit losses
Gain on disposal of property, plant and equipment
Reversal of accounts payable

Others

Total - Exhibit B

STLLING AND DISTRIBUTION EXPENSES
This item consists of the following:

Freight charges and other distribution expenses
Advertisements and business promotion

Total — Exhibit B

GENERAL AND ADMINISTRATIVE iEXI’EN SES

This item consists of the following:

Staff cost — Note 23(b)
Legal and professional fees
Insurance

Repair and maintenance
Electricity and water
Inventories written off
Foreign exchange losses
1T and comurunication
Travelling expenses

Office expenses

Property, plant and equipment written off
Others

Total — Exhibit

2020 2019
(QR) (QR)
2,428,422 2,437,895
1,015,865 247,374
8,300 -0-

-0- 135,944
13,774 164,843
3,466,361 2,986,056
2020 2019
(QR) (QRY
250,194 242,694
210,978 194,842
461,172 437,536
2020 2019
(QR.) (QR)
2,707,281 3,223,474
578,335 410,183
153,147 115,244
277,351 260,304
104,485 230,106
121,080 45473
64,498 41,577
45,714 52,891
22,887 33,918
69,815 45,034
153 437
220,758 133,728
4,365,534 4,502,369

mE TR I W R M

T TR BR R S TS

The managing director and board member is entitled for QR.160,000 as
remuneration, which is included under staff cost for the year ended December 31,

2020 (2019:QR.60,000).
DEPRECIATION

This item consists of the following:
Depreciation on property, plant and equipment
Depreciation on right-of-use assets

Total ~ Exhibit B

2T

2020 2019
(QR.) (QR.)
5,475,543 5,521,083
9,293 9,203
5,484,838 5,530,376
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FINANCE COST _
This item consists of the following: 2020 2019
QR (QR.)
Tnerest/ bank profit on Joans and borrowings 1,937,303 2,541,431
Interest on bank overdraft 793,215 856,776
Finagnce cost on lease liabilities 5,187 3,766
Other finance chatges 149,275 197,173
Total - Exhibit B 2,884,980 3,599,146
EARNINGS PER SHARE

Basic and Diluted Earnings Per Share
The basic carnings per share Is computed by dividing the profit or loss for the year
atiributable to ordinary sharcholders of the Company by the weighted average mumber of
ordinary shates outstanding during the year as follows:

2020 2019
Profit (loss) attributable to ovdinary sharcholders of the
Company (QR.) , 884,183 (10,386,277)
Weighted average number of ardinary shares outstanding 1’;;:;);:50; 11;5365&
Basic and diluted earnings per share (QR.) ~ Exhibit B T :(TOZ o M(”OWO”Q‘(;;

Mo separate dilited earnings per share was caleulated sinoe the diluted earnings per share was
equal to basic earnings per share.

SEGMENT REPORTING

For management purposes, the company is organized into one business unit based on its
nature of activities, as the company’s operations pextain to the manufacturing and trading of
disposable syringes, medical devices and sanitary items. Decisions about resource allocation
and monitoring of performance are based on the single business unit identified by the
management. However, geographically, thé company’s revenue consist of exports fo some
foreign countries as disclosed innote 19 (b).

RELATED PARTY TRANSACTIONS
Transactions with Related Parties

Related parties consist of major sharcholders, related companies, key management personnel
of the company, and entities controlled, jointly controlled or significantly influenced by such
parties, Pricing policies and terms of these wansactions are approved by the company’s
management. M/s. Qatar Development Bank being a one of major shareholders and lending
financial institution became related party of the company,

The transactions with the above related party included in. the statement of profit or loss and
other comprehensive income are as follows:

2620 2019
(QRr) (QR)
Finance cost 1,651,119 2,346,985

Amount due to related party (M/S, Qatar Development Bank) pertains the loans and
borrowings of the company as disclosed in note 17, These facilities are secured by the

company’s assets. The interest/ bank profits are based on prevailing market rates and
settlement normally occurs in cash,
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Transactions with ey Management Personnel

Key management personnel comprise the Board of Directors and key members of
management having authority and responsibility for planning, directing and controlling
the activities of the company:

During the year ended December 31, 2020 an amount of QR.160,000 has been incwred
to a board member who is also the managing director of the company (December 31,
2019: 60,000). In addition, no any remuneration and other compensation fo the key
member of the management incurred for the year ended December 31, 2020 (December
31, 2019: QR.294,587).

COMMITMENTS AND CONTINGENCIES

The following sumnarizes the significant contractual commitments and contingencies:

2620 2019

(QR.) (QR.)

Capital commitments 210,452 G-
Guarantees ' 4,126,531 3,394,520
Letter of credit 540,843 ~0-

RISK MANAGEMENT

The Company monitors and manages the risks relating to its business and operations. The
Company has exposure to the following risks from its use of financial instruments.

s Liquidity risk

Credit tisk

Capital risk

Market risk

Operational risk

Other risks

The Company seeks to minfmize the effects of these risks by diversifying the sources of
its capital. It maintains timely reports about ifs risk management function and monitors
visks and policies itoplemented to mitigate risk exposores. ‘

% =2 ® =E W

Risk Management Framework

The Board of Directors has overall responsibility for the establishment and oversight of
the Company’s risk management framework. The Company has not yet esiablished
separate risk management fanction with clear terms of reforence from the Board of
Direetors, its commitiees and the associated executive management committees. This is to
be supplemented with a clear organizational structure with documented delegated
authorities and responsibilities from the Board of Directors to executive management
committees and senior managers.

The Company’s risk management policy framework which sets out the risk profiles for the
Company, risk management, control and business conduct standards for the Company’s
operations will be put in place in the near firture.

Ligmidity risk

Liquidity risk is the risk that the Company will encounter difficulties in raising funds to
meet commitments associsted with financial instruments. The Company manages
liquidity by maintaining adequate reserves, banking facilities, and by continually
monitoring cash flows and matching the maturity profiles of financial assets and
liabilities,

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient Jiquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation.

During the year, loans from Qatar Development Bank, a related party waived off
repayment for the next 12 months.
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The following are the contractual maturities of financial liabilities:

Carrying Contractual Less than More than
December 31, 2020 wmount  cash oufflows 1year 1 year
(QR) {QR) (QR) (QR.)
Dividend payable 214,841 214,841 214,841 -0-
Aceounts and other payahles 6,137,062 6,137,062 6,137462 N
Loans and borrowings 126,444,565 126,444,565 4,843,797 121,600,768
Overdraft 15,035,750 15,035,750 15,038,750 e
Tease abilities 99,221 99,221 5,458 90,763
Total 147,931,439 147,931,439 26,239,908 121,691,531
Carrying Conbmctual Less than More than
December 31, 2019 amannt cash outflows 1 year 1 year
QR (QR.) {QR) (QR)
Dividend payable 214,841 214,841 214,841 [
Accounts and other payables 2,240,173 2,240,173 2,240,173 0
J.oans and borrowings 104,768,187 104,768,157 4,800,102 49,968,055
Cverdraft 15,154,640 15,154,640 15,154,640 A
T.euge Habilities 105,561 105,361 8,082, 97,529
Tatal 122,483,372 122,4%3,372 22,417,748 100,065,584

It is mot expected that the cash flows included in the matvrity analysis would occur
significantly earlicr, or at significantly different amounts,

Credit Risk

Credit risk refers to risk that a counter party will defanlt on ifs obligation resulting in
financial loss to the company. Tn order to minimize the credit risk, the management has
developed and implemented a credit risk grading for its major customer and other debtors
to categorize the company's exedit exposure according to their degree of default, The
management uses the publicly available financial information’s and its own trading
records with customer for this purpose.

Pinancial instruments that are potentially subject the company to the credit risk are cash
at banks, accounts and other receivable.

Acconnts and other receivable

The management has a credit risk policy which monitors the credit risk exposure to
accounts and other receivable in ongoing basis and credit evaluation are performed on all
customers requiring credit and are approved by the management. Expected credit losses
of accounfs receivable is disclosed in uote 11(b) to these financial statemenis.
Appropriate procedures for follow-up and recovery are in place to monitor credit risk.

Cash at banks v ‘
The credit risk on bank balances is minimal because the counter parties are banks with
high credit rating and company maiutain all its bank accounts in well reputed banks,

The maximum risk exposure to the company is represented in the carrying amount of
these instruments as disclosed in the relevant notes, The following is an age analysis of
these instroments:

Mot Pastdue PastDue  More than

December 31, 2020 pastdie GO0 days  91-130 days 181 duys Total

C0L8)] (o) (QR.) (QR) (.}
Cash at banks 3,025,694 -{- e W 3,025,694
Acconnts and other receivable (nef) 4,270,043 _ 3519572 GUITIIS  2,358432 16,162,162
Net 7,295,137 3,519,872 6017015 2385432 19,187,856

Not Pagtdue PastDue Moo than

December 31, 2019 pastdue 090 days  91-180 days 181 days Total

(QR.) (QRr) QR QR (QR.)
Cagh at banks 944,390 EiN s - 944,396
Accounts and other receivable (net) 5180M 785,012 102,439 1,018,247 2484752
Net 1,523 470 785,012 103419 1018247 3420148
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Capital Risk

The Company’s policy is to maintain a strong capital base s0 as to maintain investor,
craditor and market confidence and to sustain fitwre development of the business, Capital
consists of share capital of the Company. The Board of Directors monitors the return on
capital and the potential level of dividends to ordinary shareholders.

Regularly, the Company reviews iis capital structure and considers the cost of capital and
the risks associated with it. It manages its capital to ensure that it will be able to support
its operations while maximizing he return to shareholders through the optimization of the
debt and equity balance.

The Company’s net debt to adjusted squity ratio at the reporting date was follows:

2020 2019

(QR.) (QR.)

Total Liabilities 148,904,470 123,480,489
Less: cash in hand and at banks (3,035,218) (961,908)
Net debt 145,869,252 122,518,581
Total Equity 31,509,826 30,647,748
Net debt to equity 4.6:1 4:1

There were no changes in the company's approach to capital management during the year,
& Y’ app p A g

Due to above high rank debt financing, the board of directors may review the possibility
of capital restructure of the company.

Market Risk

Market risk is the risk that changes in market prices, such a% foreign exchange rates,
interest rates and squity prices which will affect the company’s income or the value of its
holdings of financial instruments. The ohjective of market risk management is to manage
and control market risk exposures within acceplable parameters, while optimizing the
refurn.

The market risk primarily cansists of the followings:

= Foreign corrency risk
Interest rate risk
»  Eauity price risk

Foreign Cuarrency Risk

The Company incurs foreign currency risk on its purchases that are denominated in a
currency other than Qatari Riyals which is company’s functional and presentation
CULTENGY,

The company does not hedge its cnrrency exposure. However, management is in the
opinion that the company’s exposure to currency risk is minimal as the major items of
the foreign currency financial assets and labilities are denominated in US Dollars are not
considered to represent significant currency risk, While the receivables nominated in
other forelgn correncies such as the GBP and EUR are minimal and the company has
made adequate provision for expected credit losses against those receivables.
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(i) Interest Rate Risk
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The company has maintained recognized financial instruments which are subject to
interest rate risk and which may potentially result in changes in the contractually
determined cash flows associated with or may cause repricing of such financial
instruments,

The company is exposed to inferest rate risk on its interest bearing lisbilities, which
mainly congist of bank overdrafts and loans and borrowings., The company adopts a
policy of ensuring that interest rate is on a fixed rate basis, thus minimizing interest xate
risk. A significant portion of loans and borrowings pertains to a major

shareholder/related party. At the reporting date, the interest-bearing financial instruments
are as follows;

Profile

At the reporting date the inferest rate profile of the company’s interest-bearing financial
instuments were:

Variable vate instraments Carrylng amount Carrying ayaonnt
2028
©R) {QR}
Tinancial liabilities
Toan ancd borrowings ’ 126,444,565 104,768,157
Bank overdraft 15,035,750 15,154,640
Equity Price Risk,

Other market price risk mainly consists of equity price risk, The equity price risk avises
from investments in equity instruments, Management of the company monitors the mix
of debt and equity securities in its investment portfolio based on market indices (if any).

Bquity price risk is the risk that the fair values of equity instruments decrease as a vesult
of changes in the price indices of investments in other entities' equity instraments.

Operational Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes
associated with the company’s processes, personnel, technology and infrastructure, and
from external factors other than credit, market and liguidity visks such as thase avising

from legal and regulatory requirements and generally accepted standards of corporate
behavior. '

Operational risks avise from all of the company’s operations. The company’s objective is
to manage operational visks 5o as to balance the avoidance of financial losses and damage
to the company’s reputation with overall cost effectiveness and to avoid control
procedures that restrict initiative and creativity. The primary responsibility for the
development and implementation of controls fo address operational risk is assigned to
senior management within cach business unit,
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This responsibility is supported by the development of overall standards for the management
of operational risk in the following atreas:

»  Requirements for appropriate segregation of duties, including the independent
anthorization of transactions.

Requirements for the reconciliation and monitoring of transactions.

Compliance with regulatory and other legal requirements.

Documentation of controls and procedures.

Requirements for the periodic assessment of operational risks faced, and the
adequacy of controls and procedures to address the risks identified.

Requirements for the reporting of operational losses and proposed remedial action.
Development of contingency plans,

Training and professional development.

Ethical and business standards.

Risk mitigation, including insurance where this is effective.

Other Risks

Other risks to which the company is exposed are regulatory risk, legal risk, and reputation
risk.

« Regulatory risk is conirolled through a framework of compliance policies and
procedures. The operations of the compauy are subject to regulatory requirements of
the State of Qatar, '

»  Legal risk is managed through the effective use of internal and external legal advisers.

»  Reputation risk is controlled through the company regular examination of issues that
are considered to have repercussions for the company, with guidelines and policies
being issued as appropriate, '

FAIR VALUE

Fair Value Measurement
The Company measures certain financial instruments and certain non- financial assets, if
applicabile, at fair value at each reporting date.

Fair value related disclosures for financial instruments and non-financidl essets that are
measured at fair value are disclosed in these financial statements, if any.

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an
orderly transaction between market participants at the measurément date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

¥ In the principal market for the asset or liability, or
¥ In the absence of a principal market, in the most advantageous market for the asset or
liability .

The principal or the most advantageons market must be accessitile to by the company.
The fair value of an asset or a lability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants act
in their economic best interest. A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits by wsing the asset in its
highest and best use or by selling it to another market participant that would use the asset in its
highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data ave available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of nnobservable inpits.

All assets and liabilities for which fair value is measured or disclosed in these financial
statements are categorized within the fair value hierarchy, deseribed as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:
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# Level 1:- Quoted (unadjusted) market prices in active markets for identical assets or
Habifities.

» Level 2 Valuation techniques for which the lowest level input that is sipnificant to the
fair value measurement is directly or indirectly observable.

¥ Level 3:- Valuation techniques for which the lowest level input that is significant to the
falr value measurement i3 unobservable.

For assets that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between Levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement
as a whole) at the end of each reporting period.

Accounting Classification And Fair Values

Based on the above fair value measurements, it has been assessed that the falr values of the
financial instruments prosented in these financial statements as of reporting date are not
materially different from their canrying values.

Fair Value Hierarchy
The company uses the following hierarchy for determining and diselosing the fair value of the
company’s assets by valuation technique:

Level 1b  quoted (unadjusted) prices in active markets for identical assets or labilities;

Level 2: other technicques for which all inputs which have a significant effect on the recorded
fair value ave observable, either divectly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value
that are not based on observable market data.

The following table shows an analysis of assets recorded at fair value by level of the fair value
hierarchy:

As at December 31, 2020 - (QR.) Level 1 Level 2 Level 3 Total
Investment properiies - at fair value o} -0 12,590,000 12,590,000
Buildings — at revaluation (- -0~ 38,890,118 38,890,118
Machinery and equipment — at recoverable valug ) 0= 75,792,341 75,792,341
As at December 31, 2019 — (QR.) Level 1l  Yevel2 Level 3 Total
Investment properties — at faire value w{)- <« 12,590,000 12,590,000
Buildings — at revaluation ’ -0~ ~0- 40,796,199 40,796,199

During, the years ended December 31, 2020 and 2019, there were no transfers between Level 1
and Level 2 fair value measwrements, and no transfers into and out of Level 3 fair value
measurements. However, the machinery and equipment has been brought to its recoverable
value and intangible assets indefinite useful lives are tested for Impairment during the year,

THE IMPACT OF COVID-19

Introduction

The coromavirus (COVID-19) steep spread across the world led World Health Organization to
declare it as pandemic and a global health emergency. Numerous sectors of the global
econony ave effected and the long term economic and business consequence remain nn-known
which lead to uncertainties in the global economic environment.

Impact to the Qatar Economy

Since the first case of COVID-19 reporied, the State of Qatar, has emerged social distancing
and widespread testing. The effective and rigorous approach adopted by the Country resulted
to mitigate severe impact on the Economy.
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Impact to the Company and its Industry

The sudden ountbreak of COVID-19 had a vast impact to the country and most of the industries.
Even though, the demand of some of the products and services related to various industries
were fallen, due to limit of social gathering and reduction of income, there was a positive
response 1o the certain indusiries such as medical and health care services, due to surge of
health and hygiene concerns. Consequently, the demand of medical supplies such as medical
masks, hand gloves, hand sanitizers and other related products have been, drastically increased
and the company was able to capture the most of this novel market using its existing market
knowledge, supply and customer chains as well as with the financial facilities provided by one
of the company”s major shateholder M/S. Qatar Development Bank [Note 17 (d)]. As a result,
at the decision of board of directors, the company has enhanced its trading segment related to
medical supplies, henice, the trading yevenue of the company increased compared to year of
2019 indicating the positive impact of the pandemic to the company.

After a reasonahle assessment of the Board of Directors, the company has maintained a
significant strategic stock for the trading items as disclosed in note 10 to these financial
statements to meet the country’s urge demand for medical supplies. Moreover, it is presumed
the new entrance and higher competition between existing players in the market, the trading
segment of the company subject to certain risk factors and expected to be improved at a
moderate level.

Significant Asvessment of COVID-19

The board of directors has performed a reasonable assessment of COVID-19 based on the
available guidance, historical experience, industry benchmark and other factors that are
considered to be relevant on the company’s all aspects. The details of the arcas where the high
level of assessment carvied out are as follows;

Use of Estimates and Judgmenis

In the application of the company’s accounting policies, the Board of Directors has assessed
potential impacts of the current economic volatility in determination of the reported amounts
of the company’s financial and non-financial assets and liabilities. The judgments, estimates
and assumptions are board of directors” best assessment determined based on the available
information. In addition, the company has specifically analyzed the impacts of pandemic
when determining expected credit losses where forward looking factors and general economie
conditions of the industry in which the debtors operate are assessed to enswe that no
significant credit risk exposures as of the reporting date.

Going Coneern

The company continues to adopt the going concern basis in preparing these financial
statements for the year ended December 31, 2020, The uncertainty as to futwe impact on the
company due to COVID-19 has been critically assessed by the board of divectors. Thus, the
management is not aware of any material uncertainties that may cast significant doubt about
the company’s ability to continue as & going concemn,

Further, one of company’s major shareholders (M/8. Qatar Development Bank) has provided
required finaneial facilities to purchase medical related supplies for resale and confirmed in
writing that the above shareholder will not make any demand for the repayments of the
borrowings until 2022 which will smooth the company’s worling capital during pandemic.
Events After The Reporting Period

The board of directors assessed, the effect of COVID.19 on the company as and when
identified or available for their attention. The implications of the pandemic could be
challenging, ongoing and the outcome of this event is unknown and therefore, the impact of
the company for conditions that arose after the reporting period may not be identifiable and
quantifiable at the time of issuance of these finaucial stateroents. However, if any major
events will be taken place, those will be considered, adjusted and disclosed accordingly in the
subsequent financial statements prepared for the company.

COMPARATIVE FIGURLES

Certain comparative information and figures presented for 2019 have been reclassified where
necessary to preserve consistency with the 2020 information and figures. However, such
reclassifications did not have amy effect on the previously reported net loss, other
comprehensive income or equity,
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