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INDEPENDENT AUDITOR’S REPORT

To the Shareholders
Qatari German Company for Medical Devices Q.P.S.C.
Doha, State of Qatar

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Qatari German Company for Medical Devices Q.P.S.C. (the
“Company”), which comprise the statement of financial position as at 31 December 2023, and the statement of profit
or loss and other comprehensive income, statement of changes in equity, statement of cash flows for the year then
ended, and notes to the financial statements, comprising a summary of significant accounting policies and other
explanatory information.

In our opinion, except for the effects of the matters described in the Bases for Qualified Opinion section of our report,
the accompanying financial statements present fairly, in all material respects, the financial position, financial
performance and its cash flows for the year ended 31 December 2023 in accordance with International Financial
Reporting Standards (IFRSs).

Bases for Qualified Opinion

e  With reference to Note 9 of the financial statements, as of 31 December 2023, the Company’s inventories include
facemasks with carrying value of QR 7,923,536 which has been outstanding for more than one year. The
management has not assessed the net realizable value of these balances under IAS 2 “Inventories”. Consequently,
we were unable to determine whether any adjustments to these amounts were necessary.

Confirmations in respect of borrowings amounting to QR 127,132,816 from Qatar Development Bank have not
been received by us. In consequence, we were unable to carry out audit procedures necessary to obtain adequate
assurance regarding the full provision of liabilities, whether accruals or contingent at the end of the reporting year
(Note 26). We were unable to quantify the adjustments that would be required, had the confirmations from the
bank been received by us.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical requirements that are
relevant to our audit of the Company’s financial statements in the State of Qatar, and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

We draw attention to Note 10 regarding the outstanding receivable amounting to QR 6,068,683 from third parties
which is outstanding for more than three years. The management is of the position that the balance is fully recoverable.

We draw attention to Note 16 (b) regarding the borrowings. During the year, Qatar Development Bank filed a lawsuit
against the Company, where the Supreme Judiciary Council - Investment and Trade court ruled to pay the plaintiff an
amount of one hundred and twenty-seven million six hundred and eighty-two thousand, eight hundred and seventy
riyals (QR: 127,682,870) with an annual profit return of 5% commencing from 12 June 2023 until the date of full
payment.
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Material Uncertainty Related to Going Concern

We draw attention to Note 1 of the financial statements, which indicates that the Company's accumulated losses amounted to QR
122,425,204 as at 31 December 2023 exceeding 50% of the share capital of the Company, and its current liabilities exceeded its
current assets by QR 79,974,077 as of 31 December 2023, As stated in Note 1, these events or conditions, along with other matters
as set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the Company's ability to continue
as a going concern. The accompanying financial statements have been prepared on a going concern basis which is dependent on
the shareholder’s continuing financial support for the Company to meet its financial obligations as they fall due. Our opinion is not
modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial

statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters | How our audit addressed the key audit matters
e  Valuation of buildings under property, plant and equipment and investment property

The Company’s statement of financial position as of 31
December 2023 includes property, plant and equipment of
book value amounting to QR 104,615,821 (2022: QR
106,451,000) and it represents 52% (2022: 54.8%) of the
Company’s total assets. The carrying value of buildings
under property, plant and equipment amounting to QR
34,008,900 (2022: QR 35,694,600) represents 33% (2022:
34%) and machinery and equipment amounting to QR
69,536,262 (2022: QR 69,774,630) represents 66.5% (2022:
65.5%) of the total property, plant and equipment.
Investment properties in the statement of financial position
amounting to QR 12,484,000 (2022: QR 12,590,000)
represents 6.21% (2022: 6.49%) of the Company’s total
assets.

Estimating the fair value is a complex process involving
number of judgements and estimates including key
assumptions. Consequently, the valuation of the building
and investment property is considered as a key audit matter.

Our audit procedures in this area included, among others:

e Assessing the competence, capabilities and
objectivity of the expert appointed by the
management.

e  Agreeing the property information in the valuation
by tracing a sample of inputs to the underlying
property records held by the Company.

e  Assessing the consistency of the valuation basis and
appropriateness of the methodology used, based on
generally accepted valuation practices.

e  Evaluating the appropriateness of the assumptions
applied to key inputs such as market prices, which
included comparing these inputs with externally
derived data as well as our own assessments based
on our knowledge of the Company and the industry.

Other Matter

The financial statements of Qatari German Company for Medical Devices Q.P.S.C. for the ycar ended 31 December 2022 were
audited by another auditor who expressed qualified opinion on those statements on 16 March 2023,

Other Information

The Board of Directors are responsible for other information. The other information comprises of Annual report for 2023, which
is expected to be made available to us after the date of auditor’s report. The other information does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance or
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, applicable provisions of Qatar Commercial Companies Law and the Company’s Articles of Association and
for such internal control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Report on Other Legal and Regulatory Requirements
Further, as required by the Qatar Commercial Companies Law, we report the following:

e We are also in the opinion that proper books of account were maintained by the Company and physical inventory
verification has been duly carried out.

e  We obtained all the information and explanations which we considered necessary for the purpose of our audit
except for the possible effects of the matters described in the Bases for Qualified Opinion section of our report.

e To the best of our knowledge and belief and according to the information given to us except as mention below,
no contraventions of the applicable provisions of Qatar Commercial Companies Law and the Company’s Articles
of Association were committed during the year which would materially affect the Company’s financial position
and performance.

o  The accumulated losses of the Company as at 31 December 2023 amounted to QR 122,425,204 contravening the
provision of Qatar Commercial Companies Law. The said law states that should the Company’s losses exceed
50% of the share capital of the Company, the shareholders should dissolve the Company or increase its capital.
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

Note 2023 2022
QR QR

ASSETS
Non-current assets
Property, plant and equipment 3 104,615,821 106,451,000
Right-of-use assets 6 69,698 78,991
Investment properties 7 12,484,000 12,590,000
Intangible assets 8 10,329,937 10,329,937
Total non-current assets 127,499,456 129,449,928
Current assets
Inventories 9 24,729,200 27,582,257
Trade and other receivables 10 48,583,900 30,725,556
Cash and cash equivalents 12 119,892 6,346,825
Total current assets 73,432,992 64,654,638
TOTAL ASSETS 200,932,448 194,104,566
SHAREHOLDERS’ EQUITY AND LIABILITIES
EQUITY
Share capital 13 115,500,000 115,500,000
Legal reserve 14 30,807,629 30,674,031
Revaluation reserve 15 12,151,865 11,910,929
Accumulated losses (122,425,204) (123,594,187)
TOTAL EQUITY 36,034,290 34,490,773
LIABILITIES
Non-current liabilities
Borrowings 16 10,568,075 92,488,710
Provision for employees’ end of service benefits 17 860,526 955,097
Lease liabilities 6 62,488 71,705
Total non-current liabilities 11,491,089 93,515,512
Current liabilities
Borrowings 16 131,718,670 52,373,230
Trade and other payables 18 21,679,182 13,716,145
Lease liabilities 6 9,217 8,906
Total current liabilities 153,407,069 66,098,281
TOTAL LIABILITIES 164,898,158 159,613,793
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 200,932,448 194,104,566

These financial statements were approved by the Board of Directors on 08 February 2024 and were signed on its behalf by:

S

Mr. Ali Hassan Al-Emadi
Chairman of the Board of Directors

The attached notes from | to 32 are an integral part of these financial statements.

g li Al Ansari
ember Vlanaging Director
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022

Note QR QR
Revenue 19 27,851,471 42,655,693
Costs of revenue 20 (18,660,448) (28,610,420)
Gross profit 9,191,023 14,045,273
Other income 21 2,981,136 2,519,918
Reversal of impairment of property, plant and equipment 5 2,215,231 -
Depreciation on property, plant and equipment 5 (5,344,560) (5,421,261)
Selling and distribution expenses 22 (398,560) (616,127)
General and administrative expenses 23 (4,553,475) (5,456,970)
Finance costs 24 (2,754,814) (3,826,736)
Net profit before income tax 1,335,981 1,244,097
Income tax expense = =
Net profit for the year 1,335,981 1,244,097
Other comprehensive income
Items that will not be reclassified to profit or loss:
Gains on revaluation of buildings 5 240,936 616,645
Total other comprehensive income for the year 240,936 616,645
Total comprehensive income for the year 1,576,917 1,860,742

The attached notes from 1 to 32 are an integral part of these financial statements.
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
Note QR QR
OPERATING ACTIVITIES
Net profit for the year 1,335,981 1,244,097
Adjustments for: -
Depreciation of property, plant and equipment 5 5,344,390 5,421,261
Impairment loss on investment property 7 106,000 —
Interest on lease liabilities 6 2,621 2,922
Depreciation for right-of-use assets 6 9,293 9,294
Reversal of impairment of property, plant and equipment 5 (2,215,231) —
Provision for employees’ end of service benefits 17 45,589 198,876
Finance cost 2,754,814 3,823,814
Operating cashflow before movement in working capital 7,383,457 10,700,264
Changes in
Inventories 2,853,057 (517,363)
Trade and other receivables (17,858,344) (9,448,677)
Trade and other payables 7,963,037 2,019,430
Cash generated from operating activities 341,207 2,753,654
Employees’ end of service benefits paid 17 (140,160) (325,455)
Finance costs paid (2,754,814) (1,351,202)
Social and sports fund contribution paid (33,400) (29,521)
Net cash (used in)/generated from operating activities (2,587,167) 1,047,476
INVESTING ACTIVITIES
Purchase of property, plant and equipment 5 (1,053,044) (251,728)
Net cash used in investing activities (1,053,044) (251,728)
FINANCING ACTIVITIES
Net movement of borrowings (2,575,195) 370,642
Repayment of lease liabilities 6 (11,527) (11,527
Net cash (used in)/generated from financing activities (2,586,722) 359,115
Net (decrease)/increase in cash and cash equivalents (6,226,933) 1,154,863
Cash and cash equivalent as at beginning of the year 6,346,825 5,191,962
Cash and cash equivalents as at the end of the year 12 119,892 6,346,825

The attached notes from 1 to 32 are an integral part of these financial statements.
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

21

Legal status and principal activities

Qatari German for Medical Devices Company Q.P.S.C. (the “Company™) was established in the State of Qatar under commercial
registration number 23349, as Qatari Public Shareholding Company. The Company was incorporated as a Qatari Public
Shareholding Company by virtue of Emiri Decree No. 39 issued on 15 October 2000 and was publicly listed at Qatar Stock
Exchange (the “QSE”) on 25 March 2002, The Company’s registered office is at P.O Box 22556, Doha, State of Qatar.

The Company is engaged in the manufacture of single use disposable syringes and trading in medical equipment, tools and
supplies,

Going concern

The Company had accumulated losses as at 31 December 2023 amounting to QR 122,425,204 and its current liabilities exceeded
its current assets by QR 79,974,077 as at reporting date These events or conditions indicate that a matetial uncertainty exists that
may cast significant doubt on the Company s ability to continue as a going concern, However, the management strongly believes
that the Company has the capability to continue in business for at least the next twelve months from the reporting date and it has
the ability to settle its financial obligations when they fall due as the Company has a history of profits and continues to be
profitable. The Company confirms it has no intention to liquidate or cease the operations of the Company for at least the next
twelve months from the reporting date and it has future plans of borrowing additional funds, restructuring its debt and reduce or
delay its expenditures. Therefore, these financial statements continue to be prepared on a going concemn basis.

Adoption of new and revised International Financial Reporting Standards (IFRSs)
New standards and amendments effective in the period on or after 1 Januzary 2023

The financial statements have been drawn up based on accounting standards, interpretations and amendments effective at |
January 2023, The Company has adopted the following new and revised Standards and Interpretations issued by International
Accounting Standards Board and the International Financial Reporting Interpretations Committee, which were effective for the
current accounting period:

- Amendments to IAS 12 Deferred Tax Related to Assets and Liabilities arising from a Single Transaction

This amendment requires the Company to recognise deferred tax assets and liabilities gross in relation to their leases which
were previously these were recognised net, There is no impact on the amounts disclosed on the statement of financial
position.

- Amendments to IAS 12 International Tax Reform — Pillar Two Model Rules

This amendment permits the Company to not recognise deferred tax assets and liabilities related to the Pillar Two tax
reforms. Due to the uncertain nature of the tax reforms, the Company cannot quantify the impact that this has had on the
amount of Deferred tax assets and liabilities not recognised on the statement of financial position in the current period. No
amounts were recognised in the prior period in relation to the Piflar Two Model Rules, to which this amendment would

apply.
- IFRS I7 Insurance Contracts (including the June 2020 and December 2021 Amendments to IFRS 17)

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts and
supersedes IFRS 4 Insurance Contracts.

However, the Company does not have any condracts that meet the definition of an insurance contract under IFRS 17,

- Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2 Making Materiality Judgements-
Disclosure of Accounting Policies

1AS | replaces all instances of the term *significant accounting policies’ with ‘material accounting policy information, and
it clarifies that information is material if, when considered together with other information included in an entily’s financial
statements, can reasonably influence decisions of primary users of financial statements.



QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

2.1.

2.2

3.1

Adoption of new and revised International Financial Reporting Standards (IFRSs) (Continued)
New standards and amendments effective in the period on or after 1 January 2023 (Continued)

- Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors—Definition of Accounting
Estimates

The Company has adopted the amendments to [AS 8 for the first time in the current year, The amendments replace the
definition of a change in accounting estimates with a definition of accounting estimates. Under the new definition,
accounting estimates are “monectary amounts in financial statements that are subject to measurement uncertainty”.

New standards and amendments issued but not yet effective for year ended 31 December 2023

The Company has not applied the below new or amended standards and interpretations that have been issued by the JASB but
are niot yet mandatory for the financial year ended 31 December 2023, The Company has not yet assessed the impact of these
new or amended Accounting Standards and Interpretations.

- Amendments to IAS 7 & IFRS 7 Supplier Financing Arrangements

This amendment wilt have no impact on the amounts recognised in the financial statements but will require additional
disclosures to be provided around the Company’s use of supplier financing arrangements. This amendment will be effective
for the 2024 Financial Statements.

- Amendments to IAS | — Classification of Liabilities as Current or Non-curvent & Amendments to IAS I — Non-current
Liabifities with Covenants

These amendments together impact the classification of liabilities with covenants and any convertible notes that the
Company issues with liability classified conversion features. It may impact the classification of some of the Company’s
debts and will require additional disclosiune about the effect of the covenants on the Company. The Company is still currently
assessing the impact of these amendments. They are effective for the 2024 Financial Statements.

- Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback

IFRS 16 adds subsequent measurement requirements for sale and leaseback transactions that satisfy the requirements in
IFRS 15 to be accounted for as a sale, The amendments require the seller-fessee to determine ‘lease payments’ or “revised
lease payments’ such that the seller-lessee does not recognise a gain or loss that relates to the right of use retained by the
seller-lessee, after the commencement date. The amendments do not affect the gain or loss recognised by the seller-lessee
relating to the partial or full termination of a lease,

A seller-lessee applies the amendments retrospectively in accordance with IAS 8. The amendments are effective for annual
reporting periods beginning on or after 1 January 2024, earlier application is permitted.

Basis of preparation and material accounting policies
Basis of preparation

Statement of compliance

These financial statements of the Company have been prepared in accordance with IFRS issued by the International Accounting
Standards Board {IASH), applicable provisions of Qatar Commercial Companies Law and the Company’s Articles of
Association, and the applicable provision of the Qatar Commercial Companies Law No, 11 of 2015 and subsequent amendments
by Law No. § of 2022, The management is in the process of taking necessary actions needed to ensure full compliance with the
amended law, including amending the Articles of Association of the Company where necessary and has concluded that the non-
compliance at reporting date does not have material impact on the financial statements of the Company.

The Company’s accumulated losses as of 31 December 2023 exceeded 50% of the share capital. In accordance with Qatar
Commercial Companies Law No. 11 of 2015 Article 295, the extraordinary general assembly meeting held on 09 May 2023
resolved to continue the operation of the Company. The Board of Directors will call the extraordinary general assembly meeting
to discuss the same for the year 2024,

‘The financiaf statements have been prepared in Qatari Riyals (QR), which is the Company’s functional and presentation currency
and all financial information has been rounded off to the nearest QR, unless otherwise indicated.
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3.2

Basis of preparation and material accounting policies (Continued)
Basis of preparation (Continued)
Basis of measurement

These financial statements have been prepared under the historical cost convention, except for lease liabilities which are
measured at the present value of the lease payments discounted using the Company’s incremental borrowing rate of 3.5%,
investment property and building under propetty, plant and equipment which have been measured at fair value.

The preparation of financial statements in conformity with IFRS requires the use of certain critical aceounting estimates. It
also requires management to exercise its judgement in the process of applying the accounting policies sclected for use by
the Company. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are disclosed in relevant notes as sumarized in note 4. Use of available
information and application of judgement are inherent in the formation of estimates. Actual outcomes in the futare could
differ from such estimates.

Material accounting policies

The principal accounting policies that have been applied consistently by the Company to all periods presented in these
financial statements, are set out below.

Property, plant and equipment

Itemns of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment
Josses except for building on leasehold land and machinery and equipment which is measured at fair value. Cost includes
expenditures that are directly atiributable to the acquisition of the asset. The cost of self-constructed assets includes the cost
of materials and direct labour, any other costs directly attribuiable to bringing the assets to a working condition for their
intended use, including the capitalised borrowing costs, Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment.

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for separately is
capitalized and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalized only when it increases future economic benefits of the related item of property, plant and equipment. All other
expenditure is recognized in the income statement as the expense is incurred.

An item of property, plant and exuipment is derecognized upon disposal or when ne future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the income statement in the
year the asset is derecognized.

The building, machinery and equipment held for use in the Company's operations are stated in the statement of financial
position at their revalued amounts, being the fair value at the date of revaluation, less any subsequent accumulated
depreciation and subsequent accutnulated impairment Josses. Revaluations are performed with sufficient regularity such
that the carrying amounts do not differ materially from those that would be determined using fair values at the reporting
date.

Any revaluation increase arising on the revaluation of such assets is recognised in other comprehensive income and
accumulated in equity under revaluation surplus, except to the extent that it reverses a revaluation decrease for the same
asset previously recognised in profit or foss, in which case the increase is credited to profit or loss to the extent of the
decrease previously charged. A decrease in the carrying amount arising on the revaluation of such land and buildings is
charged to profit or loss to the extent that it exceeds the balance, if any, held in the property and equipment revaluation
reserve relating to a previous revajuation of that asset.

All other fixed assets are caried at cost, net of accumulated depreciation and accumulated impairment losses, if any.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in circumstances
indicate that the carrying value of an asset may not be recoverable. If any such indication exists and where the carrying
value of an asset exceeds the estimated recoverable amount, the asset is written down to its recoverable amount.

Depreciation is recognised in income statement on a straight line basis over the estimated useful lives of each component
of an item of property plant and equipment. Land is not depreciated. Estimated useful lives of property, plant and equipment
for the current and comparative years are as follows:

Buildings on leaschold land 30 years
Machinery and equipment 25 years
Molor vehicles 5 years
Furniture and fixiures 5 years
Computer and software 3 years

Depreciation methods, useful lives and residual values are reviewed at each reporting dale and adjusted if appropriate,

11



QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3.

3.2

Basis of preparatien and material accounting policies (Continued)
Material accounting policies

Leases

The Company has feased land from the Ministry of Municipal Affairs and Agriculture for a period of thirty years. Condracts
inay contain both fease and non-lease components, The Company allocates the consideration in the contract to the lease and
non-lease components based on their reiative stand-alone prices unless it has ¢lected not to separate lease and non-lease
components and instead accounts for these as a single lease component.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available
for use by the Company.

Lease liabitities include the net present value of the following lease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable

¢ variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date
amounts expected to be payable by the Company under residual value guarantees
the exercise price of a purchase option if the Company is reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that
the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use
asset in a similar economic environment with similar terms, security and conditions.

The Company is exposed to potential future increases in variable lease payments based on an index or rate, which ate not
included in the lease liability until they take effect. When adjustments to lease payments based on an index or rate take
effect, the lease Hability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of lease liability

any lease payments made at or before the commencement date less any lease incentives received
any initial direct costs, and

e restoration costs,

Right-of-use assets are generally depreciated over the shotter of the asset's useful life and the lease term on a straight-line
basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the
underlying asset’s useful life.

Payments associated with short-term teases and of low-value assets are recoghised on a straight-line basis as an expense in
profit or loss.

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Company’s investment in
the relevant leases. Income from finance leases is allocated to accounting periods so as to reflect a constant periodic rate of
reiurn on the Company’s net investment outstanding in respect of the relevant leases.

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-tine basis over the
lease term. Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of the underlying
asset and recognised as expense over the lease term on the same basis as lease income. The respeclive leased assets are
included in the balance sheet based on their nature.
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Basis of preparationt and materiaf accounting policies
Material accounting policies (Continued)

Investment property

Land held under operating leases is classified and accounted for by the Company as investment properly when the rest of
the definition of investment property is met.

Investment property, which is property held to earn rentals and/or for capital appreciation, is stated at its fair value at the
reporting date. Gains ot losses arising from changes in the fair value of investment property are included in profit or loss
for the period in which they arise.

An external independent valuer, having appropriate recognised professional qualifications and current experience of the
location and type of property being valued, values the Company’s investment property annually. Fair values ave based on
market values. Market values are the estimated amount for which a property could be exchanged on the date of the valuation
between a willing buyer and a willing seller in an anm’s length transaction after proper marketing.

Where currenl prices cannot be established by reference to an active market, valuations are prepared by considering the
aggregate of the estimated net cash flows to be received from renting the property. A yield that recognises the specific risks
infierent in the net cash flows is then applied to the net annual rental cash flows to determine the value.

Valuations reflect the type of occupier and the general perception of their likely creditworthiness, the division of related
costs between landlord and tenant, the incidence of rent reviews and anticipated revised rental levels, and the remaining
economic life of the property.

Entangible assets

Intangible assets acquired separately are measured on initial recognition at cost, Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period and any change in estimate
is accounted for on prospective basis.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. Gains or losses arising
from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the separate statement of profit or loss and other comprehensive income when the
asset is derecognised.

Amortization is charged on intangible assets so as to write off the cost or valuation of assets, over their estimated useful
lives, on a straight-line basis. Estimated useful lives of intangible assets for the current and comparative years are as follows:

Patent and know-how Indefinite useful life
Computer software 3

Borrowing costs capitalization

Borrowing costs are finance cost and other costs that the Company incurs in connection with the borrowing of funds. A
qualifying asset for finance cost capitalization is an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale. The Company capitalizes borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset as part of the cost of that asset, The Company recognizes other borrowing costs as an expense
in the period in which it incurs them.

The Company begins capitalizing borrowing costs as part of the cost of a qualifying asset on the commencement date. The
commencement date for capitalization is the date when the Company first meets all of the following conditions:

i) Incurs expenditures for the asset;
i) Incurs borrowing costs; and
iii) Undertakes activities that are necessary to prepare the asset for its intended use or sale.

To the extent that the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the Company
determines the amount of borrowing costs eligible for capitalization as the actual borrowing costs incurred on that borrowing
during the period less any invesiment income on the temporary investment of those borrowings, if any.

The borrowing cosis applicable to the borrowings of the Company that are outstanding during the period, other than those
specific borrowings mentioned above as made specifically for the purpose of obtaining a qualified asset, are capitalized by
applying a capitalization rate to the expenditures on that asset. The amount of borrowing costs that the Company capitalizes
during the period is not to exceed the amount of borrowing costs it incurred during that period.
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Basis of preparation and material accounting policies
Material accounting policies (Continued)
Borrowing costs capitalization (Continved)

The Company suspends capitalization of borrowing costs during extended periods in which it suspends active development of
a qualifying asset, and ceases capitalizing borrowing costs when substantially all the activities necessary to prepare the
qualifying asset for its intended use or sale are complete.

Impairment of non-financiaf assets

At each reporting date, the Company reviews the carrying amounts of its tangible and intangible assets, to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease. Where an impairment loss subsequently reverses (except for goodwill), the carrying amount of
the asset {cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Financial instruments - initial recognition and subsequent measurement
Recognition and derecognition of financial instruments

Financial instruments, other than derivative financial instruments, are recognised on the Company’s statement of financial
position when the Company becomes a party to the contractual provisions of the instrument.

Financial assets that are regufar way purchased or sold are recognised using the trade date accounting i.e. that is when the
Company commits to purchase or sell.

Financial instruments that are not trade receivables are initially measured at fair value, which generally equates to acquisition
cost, which includes transaction costs for financial instruments not subsequently measured at fair value.

Trade receivables are recognised at transaction cost if they do not contain a significant financing element (IFRS 15).

Financial assets are derccognised when:
- The contractual rights to cash flows from the financial asset expive, or
- the asset is transferred such that contractual rights to cash flows of the assets and the risks and rewards of ownership are
transferred,

On de-recognition, the Company recognised the differences between carrying amount and consideration,

In factoring arrangements and guaranteed receivables, transfer may not result in de-recognition, because the Company
retains exposure 1o risks and rewards to some extent. The Company assesses ils extended involvement and recognises a
liability, such that the net of asset and liability represents the rights and obligations retained, measured based on the
classification of the original asset.

Financial labilities (or a part of) arc derecognised when, and only when the obligation is extinguished — i.¢. when the
obligation specified in the contract is discharged or cancelled or expires. The gain or loss between the carrying value and
amount paid is recognised in profit or loss.

If the terms of an existing financial liability (loans and borrowings) are substantially modified this will be considered to
meet the criteria for derecognition of the original lability, and a new financial liability is recognised.
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Basis of preparation and material accounting policies

Material accounting poficies (Continued}

Classification and subseguent measurement of financial assets

Measurement of financial assets depends on the classification, which is detetmined by the business mode] for holding the
asset and characteristics of its cash flows.

iH.

Amortised cost

Assets are held for the purpose of obtaining contractual cash flows, which are solely interest and principal, such as
vanitla debt instruments, loans and receivables including contract assets, Interest is calculated using effective interest
method and included in finance income in profit or loss. Impairment is presented in a separate line in profit or loss.

Fair value through other comprehensive income (FVOCT)

If in addition to above, if the business model also includes selling the assets, then these assets are measured at fair
value with changes in FVOCL. Interest income is calculated and presented as above, Impairment is included in profit
or loss and reduces/ increases the fair value gain/ loss recognised in OCI reserve.

On detecognition, gains and losses are recycled to profit or loss and included in other gains/ losses.

Fair value through profit or loss (FVTPL)

Assets that do not meet the criteria above are measured as FVTPL with changes in fair value presented in other gains/
losses.

For equity investments that the Company considers to be long term strategic investments, the Company has taken the
election in IFRS 9 to present the changes in FVOCI, Unlike ii) above however, on sale of investments, the cumulative
OCI gain/ loss will be transferred within equity and will not be recycled through profit or loss.

Dividends are recognised as other income when there is a right to receive payment.

Classification and measurement of financial labilities

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangement.

i,

Financial liabilities

Financial Habilities are classified as either financial liabilitics at FVTPL or other financial liabilities, which are
measured at amortised cost. Financial liabilities are classified at FVTPL if they are either held for trading or they are
otherwise designated within this classification. Gains and losses on such financial liabilities are recognised within
other gains and losses in the statement of comprehensive income.

A financial Hability is classified as held for trading if (a) it has been acquired principally for the purposes of subsequent
short-term repurchase; (b) on initial recognition it is part of a portfolio of idendified financial instruments which have
a pattern of short-term profit taking; or (¢} it is a derivative financial instrument that is not designated and effective as
a hedging instrument.

A financial liability may otherwise be designated at FVTPL upon initial recognition if such designation eliminates or
reduces significantly a measurement or recognition inconsistency that would otherwise arise; or (b) the financial
liability forms part of a Company of financial assets, financial liabilities or both, which is managed and its performance
evaluated on a fair value basis as a part of the Company’s documented risk management and investnent strategies; and
(c) it forms part of a contract containing one or more embedded derivatives and the entire contract can be so designated
in accordance with applicable financial reporting standards.

Other financial liabilities are initially measured at fair value, net of transaction costs, and are subsequently measured
at amortised cost using the effective interest method, with intercst expense recognised on an effective yield basis,

within finance costs in the statement of comprehensive income.

The Company derecognises financial tabilities when the obligations of the Company are discharged, cancelled or have
expired.
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Basis of preparation and material accounting policies

Material accounting policies (Continued}

Classification and measurement of financial liabilities (Continued)

ii. Embedded derivatives
Derivatives embedded in other financial instruments or non-derivative host contracts are treated as separate derivatives
when their risks and characteristics are not closely related io those of host contracts and the host contracts are not
measured at FVTPL.

However financial liabilities which contain multipte embedded derivatives are not separated and are treated as FVTPL,

Compound financial instruments issued by the Company comprise convertible loan notes that can be converted to share
capital at the option of the holder, and the number of shares to be issued does not vary with changes in their fair value.

The liability component of a compound financial instrument is recognised initially at the fair value of a similar liability that
does not have an equity conversion option. The equity component is recognised initially at the difference between the fair
value of the compound financial instrument as a whole and the fair value of the liability component. Any dircctly attributable
transaction costs are allocated to the liability and equity components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortised cost
using the cffective interest method. The equity component of a compound financial instrument is not re-measured
subsequent to initial recognition except on conversion or expiry,

The interest expense on the liability component is calculated by applying the effective interest method. This is obtained by
calculating the present value of future cash flows at a market rate for a loan without the convertible component. The
difference between the effective interest rate and the interest paid is added to the carrying amount of the convertible loan
note.

Interest, dividends, losses and gains relating to the financial liability are recognised in profit or loss. Distributions to the
equity holders are recognised in equity, net of attributable taxation,

Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts and there is an infention to settle on a net basis,
or realise the asset and setile the Hability simultaneously.

Currently the Company does not offset financial assets and financial liabilities,

Impairment

The following assets have specific characteristics for impairment testing:

Impairment of financial assets

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets measured at amortized
cost.

Loss allowances for trade, retention and other receivables are always measured at an amount equal to lifetime ECLs.
The Company considers a financial asset to be in defauli when:
- Customer is unlikely to pay its credit obligations to the Company in full, without recourse by the Company to actions
such as realizing security (if any is held); or

- The financial asset is more than 360 days past due.

Impairment of financial assefs

The Company considers bank balances to have low credit risk when its credit risk rating is equivalent to the globally
understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.
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Basis of preparation and material accounting policies
Material accounting policies (Continued)
Impairment (Continued)

Impairment of financial assets (Continued)

12-month ECLs are the portion of ECLs that result from default cvents that are possible withing the 12 months after reporting
date (or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is
exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit fosses, Credit losses are measured as the present value of alf cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that the Company expects to receive). ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaived financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit impaired. A
financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the customer or issuer;

- a breach of contract such as a default or being more than 360 days past due;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- itis probable that the customer will enter bankruptey or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position
Loss alfowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets.

Impairment losses related to financial assets are presented under net impairment (loss) / reversal on financial assets in the
income statement,

Write-off’

The gross catrying amount of a financial asset is written off when the Company has no reasonable expectations of recovering
a financial asset in its entirely of a portion thereof. The Company individually makes an assessment with respect to the
timing and amount of write-off based on whether thete is a reasonable expectation of recovery from the amount written off.
However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company’s procedures for recovery of amounts due.

Trade receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of
business. Trade receivables are financial assets stated initially at fair value which is taken to be their transaction cost and
subsequently at their amortised cost less any loss allowance. Loss allowance is based on lifetime expecied credit fosses
assess and determined at initial recognition and subsequently adjusted for any changes in expectation.

Loss atlowance measurement and policy included in note 10. Trade receivables expected to be received in the next year are
classified as current assets. If not, they are presented as non-current assets.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and, where applicable,
direct labor costs and those overheads that have been incurred in bringing the inventories to their present location and
condition, excluding borrowing costs. Cost of the inventory is determined by the weighied average cost methods and
includes invoiced cost and other expenditures incurred in bringing the inventories to their present location and condition.
Net realizable value represents the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution. Costs of inventories inchude the transfer from equity of any gains/losses on qualifying
cash flow hedges relating to purchases of raw materials.
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Basis of preparation and material accounting policies

Material aceounting pelicies (Continued)
Cash and cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with banks and highly liuid financial
assets with original maturities of three months or less that are subject to an insignificant risk of change in their fair value,
and are used by the Company in the management of its short-term commitments. Cash and cash equivalents arc carried at
amortised cost in the statement of financial position.

Shareholders’ equity

Share capital represents the total capilal per commercial registration which is treated as equity. Equity instruments are
measured at the fair value of the cash or other resources received or receivable, net of the direct costs of issuing the equity
instruments.

Retained earnings include all accumulated profits or losses of the Company less any dividends, legal reserve and social and
sports fund.

Borrowings

After initial recognition at fair value net of directly attributable transaction costs, interest bearing foans and borrowings are
subsequently measured at amorlised cost using the effective interest rate method. Gains and losses are recognised in the
statement of comprehensive income when the liabilities are derecognised as well as through the effective interest rate method
amortisatiofnt process.

Employees’ end of service benefits

The end of service benefits to its employees is in accordance with Qatar Labor Law. The entitlement to these benefits is
based upon the employees® final salary and length of service. The expected costs of these benefits are accrued over the
period of employment.

Provision

Provisions ate recognised when the Company has a present obligation (fegal or constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
statement of financial position date, taking into account the risks and uncertainties surrounding the obligation. Where a
provision is measuted using the cash flows estimated to settle the present obligation, its carrying amount is the present value
of those cash flows,

When some or all of the economic benefits required to seitle a provision are expected to be recovered from a third party, the
reccivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably,

fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly transaction between
market participants al the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. When measuring fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

The fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurements in its entirety, which are
described as follows:

Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date.
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Material accounting policies (Continued)

Fair value measarements {Continued)

Level 2 inputs are inputs other than quoted prices included within Level 1 that arc observable for the asset or liability, cither
directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.
Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such ransactions and from the translation at
year-end exchange rates of monetary assets and labilities denominated in foreipn currencies are recognized in the income
statement, The results and financial position of all Company entities that have & functional currency different from the
presentation currency are translated into the presentation currency.

Revenue recognition

Revenue fiom contact with customers

“Revenue from contract with customer”™ outlines a single comprehensive model of accounting for revenue arising from
contract with customers and supersedes current revenue recognition guidance found across several Standards and
Interpretations within TFRS. It establishes a new five-step model that will apply to revenue arising from contract with
customers.

Step 1: Identify the contract(s) with customer.

Step 2: Identify the performance obligation in the contract.

Step 3: Determine the transaction price.

Step 4: Alfocate transaction price to the performance obligation in the contract.

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.

Sale of goods

The Company is engaged to manufacture single use of disposable syringes and trading medical equipment, tools and
supplies.

The Company's contracts with customers for the delivery of goods generally include one performance obligation. The
company has concluded that the revenue from sale of goods should be recognised at the point in time when control of the
goods is transferred to the customer, generally on delivery of the goods. The normal credit term is 30 to 90 days upon
delivery.

Delivery occurs when the goods have been shipped to the specific location, the risks of loss have been transferred to the
customer, and either the customer has accepted the products in accordance with the contract, the acceptance provisions have
lapsed, or the Company has objective evidence that all criteria for acceptance have been satisfied.

The Company considers whether there are other promises in the contract that are separate performance obligations to which
a portion of the transaction price needs to be allocaled (c.g., warranties). In determining the transaction price for the sale of
equipment, the Company considers the effects of variable consideration, the existence of significant financing components,
non-cash consideration, and consideration payable to the customer (if' any), and existence of significant financing
component.

Interest income

Interest is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount.

Rental income

Rental income from investment property is recognised as revenue on a straight-line basis over the term of the leasc. Lease
incentives granted are recognised as an integral part of the total rental income, over the term of the lease. Rental income
from other properly is recognised as other income.

The Company has applied IFRS 15 Revenuc from Contracts with Customers to allocate consideration in the contract to
each lease and non-lease component.
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3.

32

Basis of preparation and material anccounting policies (Continued)
Material accounting policies (Continued)
Revenue recognition (Continued)

Others
Other income is recognized when earned, and on the accrual basis.

Cost and expense recognition

Expenses are also recognized in the statement of profit or loss and other comprehensive income when decrease in future
econontic benefit related to a decreasc in an asset or an increase in a liability that can be measured reliably has arisen.
Expenses are recognized in the statement of profit or loss and other comprehensive income on the basis of a direct
association between costs incurred and the earning of specific items of income; on the basis of systematic and rational
allocation procedures when economic benefits are expected to arise over several accounting years and the association can
only be broadly or indirectly determined; or immediately when an expenditure produces no future economic benefits or
when, and to the extent that future economic benefits do not qualify, or cease to qualify, for recognition in the statement of
financial position as an asset.

Income tax

Income tax is computed on the net profit adjusted for the tax purposes in accordance with the provisions of Law no. 24 of
2018 concerning Qatari income tax.

Tax expense

Current and deferred taxes ate recognised as income or an expense and included in profit or loss for the period, except to
the extent that the tax arises from:

- A teansaction or event which is recognised, in the same or a different period, to other comprehensive income, or
- A business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinaty shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary sharcholders of the parent by the weighted average number of ordinary
shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares, which comprise convertible notes and share options granted to employees, if any.

Where the effect of the assumed conversion of the convertible notes and the exercise of all outstanding options have anti-
dilutive effect, basic and diluted EPS are stated at the same amount

Contingeat liabilities

A contingent liability is a possible obligation that arises from past events and whose existence will only be confirined by
the oceurrence or non-occutrence of one or more unceitain future events not whelly within the controt of the Company. It
can also be a present obligation arising from the past events that is not recognised because it is not probable that outflow of
economic resources will be required or the amount of ebligation cannot be measured reliably.

Contingent liabilities are not recognised but are disclosed in the notes to the financial statements. When a change in the
prebability of an outflow occurs so that outflow is probable, it will then be recognised as provision.

Events after the reporting date

Post year-end events that provide additional information about the Company’s financial position at reporting date (adjusting
events) are reflected in the financial statements. Post year-end events that are not adjusting events are disclosed in the notes
to the financial statements when material.
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4.

Critical accounting estimates and judgements

In preparing the financial statements, management is required to make estimates and assumptions which affect reported
income, expenses, assets, liabilitics and disclosure of contingent assets and Habilities. Use of available information and
application of judgement are inherent in the formation of estimates, together with past experience and expectations of future
events that are believed to be reasonable under the circumstances. Actual results in the future could differ from such
estimates.

Certain areas of financial statements require management to make judgements and estimates in application of accounting
policies and measurement of reported amounts. These are continuously monitored for any factors that would lead to a
change in assumption or lead to a different decision. Any changes in estimates are accounted for prospectively.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are noted below with reference to relevant notes containing further
assessment of the nature and impact of the assumptions.

In the process of applying the Company’s accounting policies, management has made the following estimates judgments,
apart from those involving estimations, which have the most significant effect on the amounts recognised in the financial
staternents;

Satisfuction of performance obligation

The Company is required to assess each of its contracts with customers to determine whether performance obligations are
satisfied over time or at a point in time in order to determine appropriate method of recognising revenue. The Company has
assessed that based on the contract, the Company does not creatc an asset with an alternative use to the Company, the
customer simultancously receives and consumes the benefits provided by the Company’s performance as the Company
perform and usually has an enforceable right to payment for performance completed to date. In these circumstances the
Company recognises revenue over time and in other cases, revenue is recognised at a point in time.

Business model ussessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The
Company determines the business model at a fevel that reflects how Groups of financial assets are managed together to
achieve a particular business objective, This assessment includes judgement reflecting all relevant evidence including how
the performance of the assets is evaluated and their performance measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets ate compensated. The Company monitors financial
assets measured at amortised cost or FVOCI that are derecognised prior to their maturity to understand the reason for their
disposal and whether the reasons are consistent with the objective of the business for which the asset was held. Monitoring
is part of the Company’s continuous assessment of whether the business model for which the remaining financial assets are
held continues to be appropriate and if it is not appropriate whether there has been a change in business model and so a
prospective change to the classification of those assets.

Significant increase in credit risk

ECL are measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL assets for stage 2 or stage 3
assets. An asset moves to stage 2 when its credit risk has increased significantly since initial recogaition. IFRS 9 does not
define what constitutes a significant increase in credit risk. In assessing whether the credit risk of an asset has significantly
increased the Company takes into account qualitative and quantitative reasonable and supportable forward-looking
information.

The historical [oss rates are adjusted to reflect current and forward-looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables. The Company has identified the GDP of the country in which it sells
its goods to be the most refevant factor, and accordingly adjusts the historical loss rates based on expected changes in these
factors.

Determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive to
exercise an extension option, or not exercise a termination option. Extension options (or periods after termination options)
are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes obliged to exercise
(or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a significant change in
circumstances occurs, which affects this assessment, and that is within the control of the lessee. During the current financial
year, there has been no revision in the lease terms.
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4,

Critical accounting estimates and judgements (Continued)
Going concern

The Company had accumulated losses of QR 122,425,204 and its current liabilities exceeded its current assets by QR
79,974,077 as at reporting date. These events or conditions indicate that a material uncertainty exists that may cast significant
doubt about on the Company’s ability te continue as a going concern. However, the management strongly believes that the
Company has the capability to continue in business for at least next twelve months from the reporting date and it has the
ability settle its financial obligations when they fall due as the Company has history of profits and continues to be profitable.
The Company confirms that it has no intention Lo Hiquidate or cease the operations of the Company for at jeast next twelve
months from the reporting date and it has future plans of borrowing additional funds, restructuring its debt and reduce or
delay its expenditures, Therefore, these financial statements continue 1o be prepared on & going concern basis.

Fuair value measurement of invesiment properties and property, plani and equipnient

The Company carries its investment properties and building, machinery and equipment under property, plant and equipment
at fair value, with changes in fair value being recognised in the statement of comprehensive income. The Company engages
independent external valuers to determine the fair value. The valuers used recognised valuation techniques such as market
comparable approach.

Classification of investmnents

Management decides on acquisition of an investment whether to classify it as financial asset at FVOC] or FVTPL. The
Company classifies investment as financial asset at FVTPL if the investment is classified as held for trading and upon initiak
recognition it is designated by the Company as at FVTPL.

Estimates and undetlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates arc recognised
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and
future periods if the vevisions affect both current and future periods.

The significant management estimates and key assumptions concerning the future and other key sources of estimation
uncertainly at the reporting date, that have a significant risk of causing material adjustment to the carrying amounts of assets
and liabilities within the next financial year are:

Impairment of financial assefs

The measurement of impairment losses under IFRS 9 across relevant financial assets requires judgement, in particular for
the estimation of the amount and timing of future cash flows when determining impairment fosses and the assessment of a
significant increase in credit risk. These estimates are driven by the outcome of modelled ECL scenarios and the relevant
inputs used.

The Company exercises its judgement in assessing whether there has been a significant increase in credit risk in relation to
a specific counterparty based on qualitative factors.

The Company also exercises its judgement in determining the relevant scenarios, the refated weight of each scenario and
the relevant macro-economic factors while calculating the ECL.

Trade receivables

The Company applies the simplified approach to measuring expected credit losses fo its trade receivables, which uses a
provision matrix. The provision rates are based on days past due for Groupings of various customer segments that
substantially share the same risk characteristics or loss patterns. The provision rates are initially bascd on the Company’s
historical observed default rates and adjusted with current conditions and the Company’s view of economic conditions over
the expected lives of the receivables. Al each reporting date, the historical observed default rates are updated and changes
in the forward-looking estimates are analysed.

Cash and bank balances

Impairment on cash and bank balances has been measured on a 12-month expected foss basis and refiects the short maturitics
of the exposures. The Company considers that its cash and bank balances and restricted grants have low credit risk based
on the external credit ratings of the counterparties. While cash and bank balances are alse subject to impairment, the
identified impairment loss is considered immaterial.
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4.

Critical accounting estimates and judgements (Continued)
Useful lives of properly, plant and equipment and right of use assets

The Company's management determines the estimated useful lives of its property, plant and equipment and right of use
assels for caleulating depreciation and amortisation. This estimate is determined after considering the expected usage of the
asset or physical wear and tear, Management reviews the residual value and useful lives anaually and future depreciation
charge would be adjusted where the management believes the useful lives differ from previous estimates.

Use of incremental rate of borrowing

For measuring the lease liability, the Company discounted the lease payments based on its incremental rate of borrowing,
The definition of incremental borrowing rate states that the rate should reflect what the Company would be charged to
borrow over a similar term and under similar civcumnstances. To determine an appropriate rate, the Company has obtained
the relevant information from its bankers.

Provision for slow moving inventories
Inventories are held at the lower of cost or nct realisable value. When inventories become old or obsolete, an estimate is
made of their net realisable value, For individually significant amounts this estimation is performed on an individual basis.

Amounts which are not individually significant, bul which are old or obsolete, are assessed collectively and a provision
applied according to the inventory type and the degree of ageing or obsolescence,

23



14

TZ8'STO'F01 - 001's1 65S'SSOT - 797°9£5°69 006°800°FE £TOT PG T IV
Quaoue SUIALIE) 19N
- - - - - - - €TOT PQUNJ IV
(TETSITD) - - - = (TeTeIzo) = T2k SU1 SULTP TeSIBASY
1£T61TT - - - - I£TSITT - £20¢ Arenuef [ 1V
JESULTEdT] PJBNuINgS Y
ICLPIFFS - £8I°1S9 FIELOL'E 005'S07 965 61597 STI'IS0T £T07 A2quded 11V
(€689LT) - Ly ivl) (9¥¥'62) _ — - Teak 2t I Tesodsiqg
06EPVE'S - 019°%T S6TSL - 6¥8°L1EE 9£9'9T6°1 TeSA U1 J0f 5FEYD)
PETLYT'6F - 0T0FLL SLYE9D'E 008°50T LYLITOT'ET TEF01°TT £T0T Arenue( | 3V
TOIB10a3d3p PaTB[ITEaY
TEE'0E0°65T - £82'999 £88° 79Ty 005507 858'G56°S6 870°0F0°8S €707 2quada( I IV
- (LLE9Y8) - LLE9YS - - - TexA o1} SULIND SIJSURL],
SE6°0FT - - - - - 9£6°0YT onjea Jief 18 polues soradord Jo ssBueyo snfea neg
{(€68°9L1) - (Lyv'Lyl) (96T} - - - feaf oY) Supap [esodsiq
FHO S0 - 666 S6L°LRL - 0ST'F98 - Jeak syl Funmp suonppy
SOP'CTI6°LET LLEGYS 1£L°TI8 LST'RSTE 005°60T 209°160°C6 T60°66L°LS £e0T Aenuef 11V
: (o) b [0 q0 o p=(0) A0 E: (0] HITg)
€101, ssassoad EBMIOS SAIIXY sapIyas juawdmbe puB| pIoYasea]
ul ytom [exde)) pue aazndwoyy puE 2AnJuIn§ 1030741 pue AIaulydeA uo SsuIp[ing

wawdinba pue Juerd ‘Ajredesy

g

€T0T YHAINTOAA 1€ TEANT IVIA FHIL 904

SINHIWALVLS TVIONVNIA FHL OL SHLON

"D'S'd’0 SADIAAA TVIIAAN JOd ANVAINOD NVIR-IAD TIVLIVO



€T

000°15F501 LLEOYS 11L°8¢ 789°96 - 0E9"PLL'EY 009 769°¢E TTOT PquReRd 1£3V
Junoure Surdined oN
[ETEITT - - - - IETCICT - TCOT 1squuz0(] 11V
1€TSITT - - - - 1€7°61TC - 70T Amenuef 11V
TISTITEdmT perenumos ¢
FETLYT 6F - 0Z0FLL SLY'T90°C 00£°50T LPLI0TET oV ¥01TT ZZ07 IPGUIR0a(] [£1V
(L6T6) - - (L6T'6) - — _ Teak oy3 10 [esodsi(]
[9Z°1TH'S - g1¥°CT EFEYOT - 61¥'8TEE 180°906°1 1834 Sy 103 sFIRYD
0LT'SES'EY — TOO'ICL 6T4'906°C 005°50T 8TEELL6] LI+ 861°0T TZOT Arenuef [ 1y
GONEIDOICDP PAIB[MUWTOYY
SOV EI6'LET LLEOPS 1€L°C18 LET8STE 00$°50Z 809°160°S6 T60'66LLS 7707 equiad] 1£1V
CF9'010 - - - - - SFO'9E0 anjea Jre] 1® peled satladord 30 saFuryd anfea I ]
(L6°6) - - (L6T°6) - - - Tea £ oy Surmp fesodsiq
8CLIST - 660°S1 1ZLEl - 806°7TT - Ieaf oy} SULINp SUCLEPPY
68CFSO0°LSI LLE'DF TEYLGL €ELESTE 005°60T 0DL 898¥6 LYPT8TLS TTOT Atenuef [ 1¥
(e} a0 10 40 a0 q0 (0] HEve]
2], ssers0id aTeMITOS SRIMIXII SajoIyRA mustdmbs plm] ployases]
ul oM Tenden) pue renduio) puUE sJmuEn J J0)OW PUB ARUILORIA uo sFuwping

{panunuo)) yuomdmnba puejueld ‘Aasdosg

&

£T0T dAIWIDAC 1€ AAANH AVIA THL 404
SINFWALV.LS TVIONVNIA HHL OL SA.LON

"2'S°'d'0 SADIAAA TVIITAN 404 ANVAINOD NVINIEAD RIVLVO




QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

5.

Property, piant and equipment (Continued)
a) The property, plant and equipment listed above were pledged against the loans and borrowings obtained by the Company.

b) Buildings have been constructed on & leasehold land obtained from Ministry of Municipal Affairs and Agriculture with an
annual lease rental of QR 11,527 for 30 years which will be expired on 30 June 2031 subject to renewal. The right-of-use assets
and lease liabilities related to this lease contract are disclosed in Note 6.

Impairment of property, plant and egquipment

The accounting policy related to assessment of impairment has been applied each reporting period to estimate the recoverable vatue
of entire class of property, plant and equipment. As a result and as per management’s estimations the recoverable value of the entire
class of property, plant and equipment are higher than their carrying value as of reporting date.

In general, the recoverable value of machinery and equipment is determined based en external independent valuer, having appropriate
recognised professional qualifications and knowledge of the regional market and understanding to undertake the valuation of
machinery and equipment.

During 2017, the independent appraiser’s estimated recoverable value of machinery and equipment is lower than its carrying value
by QR 6,603,312, Accordingly, the amount was recognised as impairment in the statement of profit or loss and other comprehensive
income during the year 2017,

Based on the appraiser’s outcome of 2020, the carrying value of machinery and equipment has been increased to QR 75,792,341 and
which resulted to reverse the previously recognised impairment loss of QR 4,388,081 during the year ended 31 December 2020,

Based on the appraiser’s outcome of 2022, the recoverable value of machinery and equipment amounting to QR 69,800,000 than
their carrying values as of reporting date (which was not significantly deviated to reverse the previously recognised impairment
losses).

Based on the appraiser’s outcome of 2023, the recoverable value of machinery and equipment has been increased to QR 69,536,262,
which resulted in reversal of the previously recognised impairment loss of QR 2,215,231 during the year ended 31 December 2023.

The accumulated impairment in relation to the machinery and equipment as follows:

2023 2022
QR QR

As at | January 2,215,231 2,215,231
Additions during the year (2,215,231) —
As 31 December - 2,215,231

Leases

Lease represents the discounted value of future lease payments for the leased land obtained from Ministry of Municipal Affairs and
Agriculture with an annual lease rental of QR 11,527 for 30 years which will be expired on 30 June 2031 subject to renewal. Set
below are the carrying amounts of the Company’s right-of-use asset and lease liabilities and the movements during the period.

The movenent of lease at the end of each reporting period is as follows:

Right-of-use asset
2023 2022
QR QR
As at 1 January 116,164 116,164
As 31 December 116,164 116,164
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6. Leases (Continued)
2023 2022
QR QR
Accumulated depreciation
As at | January 37,173 27,879
Charges for the year (Note 23) 9,293 9,294
As 31 December 46,466 37,073
Net book value 69,698 78,991
Lease liabilities
2023 2022
QR QR
As at 1 January 80,011 89,216
Interest expense for the year (Nofe 24) 2,621 2,922
Payments of lease liabilities (11,527) (11,527)
At 31 December 71,705 80,611
2023 2022
QR QR
Net lease liabilities:
Current portion 62,488 71,705
Non-current portion 9,217 8,906
71,705 80,611
7. Investment properties
Investment properties are measured at fair value and are presented as follaws:
Building Total
QR QR
Buildings 12,590,000 12,590,000
Less: Impairment foss (106,000} —
At 31 Becember 2023 12,484,000 12,590,000

The Company’s investment properties consist of a building constructed on the postion of leaschold land {65,779 square feet)
for the use of warehouse rented out to an external party based on an operating lease agreement. The rental income arising
from the above investment property amounting to QR 2,520,000 for the year ended 31 December 2023 (2022: QR 2,430,000)
included under other income {Note 21).

The fair value of investment property as at 31 December 2023 was determined by an external independent properly valuer,
having the appropriate recognised professional qualifications and recent experience in the location and category of the
property being valued. The fair value was determined based on market comparable approach that reflects recent transaction
prices for similar properties. In estimating the fair value of investment property, the highest and best us of property is their
current use.
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8. Intangible assets

2023 Patents and Computer

know-how software Total

QR QR QR

Cost
At 1 January 2023 10,329,937 596,044 10,925,981
At 31 December 2023 10,329,937 596,044 10,925,981
Accumulated amortisation
At I January 2023 - 596,044 596,044
At 31 December 2023 - 596,044 596,044
Net book value
At 31 December 2023 10,329,937 - 10,329,937
2022
Cost
At 1 January 2022 10,329,937 596,044 10,925,981
At 31 December 2022 10,329,937 596,044 10,925,981
Accumulated amortisation
At 1 January 2022 = 596,044 596,044
At 31 December 2022 - 596,044 596,044
Net book value
At 31 December 2022 10,329,937 - 10,329,937

The Company acquired the full rights for the use of the patents and know-how without any limitations and the patents now
belong to the Company with full rights, However, defects (if any) on existing patent rights are being upgraded by the
management to meet overall objective of the Company.

9. Enventories
2023 2022
QR QR
Trading stocks 8,737,023 11,651,577
Finished goods 2,886,793 2,557,230
Work in progress 2,428,434 1,093,470
Raw materials 8,001,220 9,128,148
Spare parts 2,593,036 2,579,318
Goods in lransit 24,605 491,950
Consumables 167,561 190,036
24,838,672 27,691,729
Less: Provision for obsolete and slow-moving items (109,472) (109,472)
24,729,200 27,582,257
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10. Trade and other receivables
2023 2022
QR QR
Trade receivable® 49,344,995 32,173,793
Less: Impairment loss allowance on trade receivables (3,841,166) (3,841,166)
45,503,829 28,332,627
Advances to suppliers 2,339,324 1,771,328
Staff receivables 281,234 55,776
Prepaid expenses 38,690 99,938
Refundable deposits 1,153 1,153
Other receivables 419,670 464,734
48,583,900 30,725,556

*This account includes outstanding receivable from third parties amounting to QR 6,068,683 which is outstanding for more
than three years. The management is of the opinien that the balance is fully recoverable.

Movement in impaitment loss allowance on trade receivables is recognized in the statement of financial position as follows;

2023 2022

QR OR

As at | January 3,841,166 3,841,166
As 31 December 3,841,166 3,841,166

The following table provides information about the aging of trade receivables from customers as at 31 December,

2023 2022

QR QR

Neither past due not impaired 7,375,796 22,501,710
1-90 days 9,162,413 1,124,292
91 - 180 days 4,777,258 950,371
QOver 180 days 28,029,528 7,597.420
Impaired © (3,841,166) (3,841,166)
45,503,829 28,332,627

11. Related parties

Related patties represent the major sharcholders, directors and key management personnel of the Company and companies
in which they are major owners. Pricing policies and terms of these transactions are approved by the Company’s management,

a) Compensation to key management personnel

There was no compensation paid to key management personnel for the year ended 31 December 2023 (2022: QR

600,000).
12. Cash and cash equivalents
2023 2022
QR QR
Cash in hand 9,631 22,750
Bank accounts 110,261 6,324,075
119,892 6,346,825

13. Share capital

As at 31 December 2023 and 2022, the authorized shares of 115,500,000 at QR 1 par value were issued and paid. The share
capital amounts to QR 115,000,000,
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14. Legal reserve
In accordance with Qatar Commercial Companies Law and the Company’s articles of association, the Company must transfer
10% of the annual net profit to a legal reserve account, The Company may resolve to discontinue the annual transfers when
the reserve totals 50% of the share capital. The reserve is not available for distribution except in the circumstances stipulated
for in the Commercial Companies Law.
15. Revaluation reserve
The revaluation reserve amounting to QR 12,151,865 as at December 2023 (2022: 11,910,929) refates to the revaluation of
building in previous years as owner-occupied building recognised in property, plant and equipment.
Movement in revaluation reserve is as follows:
2023 2022
QR QR
Asat 1 January 11,910,929 11,999,694
Fair value changes of propertics carried at fair value 240,936 616,645
Transfer of depreciation of revalued assets - {705.410)
As at 31 December 12,151,865 11,910,929
16. Borrowings
2023 2022
QR QR
Bank facilities 140,305,641 142,502,361
Document credit facilities 1,981,104 2,359,579
Total 142,286,745 144,861,940
a) Bank facilities
The Company obtained several bank loans, documentary credit, overdraft and bank guarantees facilities frem Qatar National
Bank and Qatar Development Bank for the purpose of warehouse construction and short-term working capital. The bank
facilities had different rescheduling agreements during the previous years.
b) Details of bank facilities from Qatar Development Bank

The Company has obtained numetous facilities from Qatar Development Bank for different purposes such as to purchase
machineries and equipment, settiement of outstanding suppkier dues, meeting eperational and working capital requirements,
purchase of raw materials, o finance warehouse construction and purchase of medical supplies for resale.

Though the underlying facilities are carried at different maturity periods and supposed to settle in shorter period, the facilities
have been rescheduled in previous years by Qatar Development Bank frequently. Hence, during previous years, most of the
above loans have been rescheduled with revised terms and conditions. However, until 31 December 2020, from the date when
the above development bank disposed their ownership from the Company, the borrowings terms and conditions are
generalized and the Company shall be obligated to pay the borrowings as and when they fall due.

The Company has breached certain foan covenants which give the right to Qatar Development Bank to claim the full balance
from the Company. Accordingly, the Company has reclassified all the borrowings from Qatar Development Bank under
current liabilities as at 31 December 2023,

During the year, Qatar Development Bank filed a lawsuit against the Company, and on 27 December 2023, the Supreme
Judiciary Council- Investment and Trade court ruled to pay the plaintiff an amount of one hundred and twenty-seven million
six hundred and eighty-two thousand, cight hundred and seventy riyals (QR: 127,682,870) with an annual profit return of
5% commencing from 12 June 2023 until the date of full payment.

The Company has registered an appeal against the ruling and the proceedings are ongoing as of the year end.

The facilities are initially given on a standalone basis and some of them are rescheduled subsequently, The underlying terms
and conditions attached to each of the facilities are varied in terms of purpose, interest rates and repayable ferms.
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Borrowings (Continued)

Detatls of collateral provided against the facilities

Based on the mortgaged contract with Qatar Development Bank (being a first beneficiary and major debt provider), the
Company’s trade name, license, industrial registration, machinery and equipment including production lines, intangible assets
including intellectual properties owned by the Company have been pledged with Qatar Development Bank. The Company’s
industrial registration has been notified to provide the above pledges.

Based on the mortgaged contract with Qatar National Bank (being a second beneficiary and a lender}, the Company’s right-
to-use buildings, factory, machinery and equipment, tools, raw materials, finished goods and other related assets including
license are pledged with the above commercial bank.

In addition to the above securitics mentioned in the morigaged contract, pursuant to the Master Bank Facility Agreement, the
following are also pledged against borrowings:

- Assignment of insurance policies covering 100% of credit exposure from Qatar Development Bank

- Assigninent of certain customer contracts in favour of Qatar Development Bank to cover facility amount,

The outstanding borrowings are classified and presented in the statement of financial position as follows:

2023 2022
QR QR
Current portion 131,718,670 52,373,230
Non-current portion 10,568,075 92,488,710
142,286,745 144,861,940

The movement of borrowings were as follows:
2023 2022
QR QR
As at | January 144,861,940 127,749,460
Additions during the year 3,210,011 4,225,718
Restructuring of bank overdraft 49,598 14,269,226
Repayments (7,446,709) (3,855,076)
Accrued interest 2,698,462 3,787,227
Interest paid (1,086,557) {1,314,615)
As at 31 December 142,286,745 144,861,940

During 2022, the bank overdraft facility with Qatar National Bank for which the interest rate was 6.25%, was converted to
long term foan facility to be settled over 91 monthly instalments amounting to QR 200,000 ending on 30 April 2030 and final
installment with the remaining balance to be settled on 31 May 2030,

Provision for employees’ end of service benefits

2023 2022

QR QR

As at 1 January 955,097 1,081,676
Provided during the year (Nofe 23) 45,589 198,876
Paid during the year (140,160} (325,455)
As at 31 December 860,526 955,097
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Trade and other payables

2023 2022
QR QR
Trade payables 19,961,999 9,856,165
Advances from customers 866,279 3,038,148
Accrued expenses 282,299 312,683
Dividends payable 214,841 214,841
Retention payable 99,858 99,858
Provision for {eave salaries and airfare 79,130 72,644
Provision for social and sports fund contribution 33,400 31,102
Other payables 141,376 90,704
21,679,182 13,716,145
Revenue
The following sets oul the disaggregation of the Company’s revenue from contracts with customers:
al  Type of goods and services
2023 2022
QR QR
Sales of IV cannula 16,256,275 2,259,811
Sales of trading products 7,702,086 1,448,401
Sales of syringes 2,622,086 38,161,665
Sales of sterilization products 1,109,892 210,780
Sales of packed needles 161,132 300,139
Sales of others — 274,897
27,851,471 42,655,693
b)  Timing of satisfaction of performance obligation
2023 2022
QR QR
Goods transferred at point in time 27,851,471 42,655,693
27,851,471 42,655,693
¢} Geographical location
2023 2022
QR QR
Outside Qatar 17,207,181 36,820,155
Inside Qatar 10,644,290 5,835,538
27,851,471 42,655,693
d)  Customer relationship
2023 2022
QR QR
Corporate customers 23,665,652 18,093,739
Govermment customers 4,185,819 4,561,954
27,851,471 42,655,693
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Cost of revenue

2023 2022
QR QR
Cost of IV cannula 11,238,616 2,419,991
Cost of trading products 3,956,121 679,498
Cost of syringes 3,249,945 25,260,928
Cost of packed needles 163,085 205,116
Others 52,081 44 887
18,660,448 28,610,420
Other income
2023 2022
OR QR
Renta! income from investment properties (IYofe 7) 2,520,000 2,430,000
Write back of trade payables 172,778 -
Other income 288,358 89,918
2,981,136 2,519,918
Selling and distribution expenses
2023 2022
QR QR
Export shipping chaiges 398,560 616,127
General and administrative expenses
2023 2022
QR QR
Salaries and other staff related costs* 2,663,953 2,649,849
Legal and professional fecs 375,953 647,067
Repair and maintenance expenses 332,128 229,917
Insurance expenses 205,125 148,297
" Rent expenses 200,442 -
Communication expenses 189,403 47,374
Advertisement and marketing expenses 184,590 266,442
Impairment loss of investment properties (Nofe 7} 106,000 -
Utilities 90,716 292,397
Travelling expenses 85,381 180,398
Office expenses 68,420 114,201
Foreign exchange losses 41,897 157,762
Depreciation of right of use asset (Note 6) 9,293 9,204
QOthers 174 713,971
4,553,475 5,456,970

* Salarics and other staff related costs include QR 45,589 relating to provision for employees’ end of service benefits (2022:

QR 198,876).
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Finance costs

2023 2022

QR QR
Interest on loans and borrowings 2,698,462 3,835,448
Interest on bank overdraft — 651,780
Interest expense on lease liabilities (Note 6} 2,621 2,922
Other finance charges 53,731 36,586
2,754,814 3,826,736

Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the year attributable to the owners of the Company by the
weighted average number of ordinary outstanding shares during the year as follows:

2023 2022

QR QR

Profit for the year attributable to the owners of the Company (QR) 1,335,981 1,244,097
Weighted average number of shares outstanding during the period (Note 13) 115,500,000 115,500,000
Basic earnings per share (QR.) 0.012 0.011

Contingent liabilities

2023 2022
QR QR

Guaranices (a) 1,847,027 1,339,154
Guarantee cheques 1,153 30,000
Letters of credit (b) 1,379,960 554,757
3,228,140 1,923,911

a) This represents the financial guarantess issued by the banks on behalf of the Company in the ordinary course of the
business and will mature within twelve months from the reporting date.
b} This represents the value of fetters of credit issued by a local bank to overseas banks for the purchase of raw materials.

Financial risk management

The Company has exposure to the following risks from its use of financial instraments:
Market risk
Credit risk
Ligquidity risk
Capital risk

The board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The board has established a finance committee which is responsible for developing and moniloring the
Company’s risk management strategy and policies. The committee reports regularly to the board of directors on its activities.
There have been no changes to the Company’s exposures to risk or the methods used to measure and manage these risks
during the year.

The Company audit committee oversees how management menitors compliance with the Company’s risk management
policies and procedures and reviews the adequacy of the risk management framework in the light of the risks faced by the
Company.

The Company’s financial instruments consist mainly of deposits with banks, short term investments, trade receivable and
payable, borrowings and lease liabilities.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, equity price and interest rates will affect
the Company’s income ot the value of its holding of financial instruments. The objective of market risk management is to
manage and control market risk exposure within acceptable parameters, while aptimizing the return,
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Financial risk management (Continued)
Market risk (Continued}

Foreign exchange risk

The Company undertakes eertain transactions denominated in foreign currencies and hence exposed to risk on exchange rate
fluctuations. The use of financial derivatives governed by the Company’s policies, which provide written principles on the
use of financial derivatives consistent with the Company’s risk management strategy. The Company does not usc derivative
financial instruments for speculative purposes.

Interest rate risk management

The Company is exposed to interest rate risk as it borrows funds at both fixed and floating interest rates, Management does
not hedge its interest rate risk and believes that the interest rate risk on its loans is minimal in the current business
environment,

Equity price risk
The Company has no listed equity securities, thus, it is not susceptible to market price risk arising from uncertainties about
future values of the investment securities.

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual
obligations. The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
counterparty.

Credit risk arises on trade receivables and cash and cash equivalents.

The credit tisk on bank balances is limited because the counterparties are banks with high credit ratings assigned by
international credit-rating agencies. Bank balances are held with reputed banks in and outside Qatar. Given this, management
do not expect these banks to fail on their obligations.

Trade receivables have adopted the same simplified approach and loss allowance is calculated based on lifetime expected
credit losses. Trade receivables are determined to have the same credit risk exposures as fundamentally based on the same
customers.

To measure the expected credit losses, management has used historic data % of settfed sales per days overdue. This data was
analysed further to create a profile by segment, region, product/ service offered and type of customer.

The Company’s maximum exposure to credit risk as at the reporting date is the carrying amount of its financial assets,
which are the following:

Gross carrying Loss Net carrying

12 month or Tife ameunt alfowance amount

2023 time ECL QR QR QR

Trade receivables Lifetime ECL 49,344,995 (3,841,166) 45,503,829

Balance with banks 12 Month ECL 110,261 — 110,261
2022

Trade receivables Lifetime ECL 32,173,793 (3,841,166} 28,332,627

Balance with banks 12 Month ECL 6,324,075 - 6,324,075

Trade receivables

Loss rates are based on actual credit loss expetience over the five years. These rates are multiplied by forward looking factors
to reflect difference between economic conditions during the period over which the historical data has been collected, current
conditions and the Company’s view of economic condition over the expected lives of the receivables.

Forward looking factors are based on actual and forecast macro-economic tactors {primarily GDP) and is considered to be
positive,

Balances with banks

None of the bank balances are credit impaired and the expected credit losses are insignificant.
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Financial risk management (Continued)
Liguidity risk

Liquidity risk is the risk that the Company will encounter difficully in mecting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity s to
ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The table below summarizes the contractual undiscounted maturities of the Company’s financial liabilities at the reporting
date. The Company’s financial Habilities include any contractual interest payinents.

2023 Less than 12 More than 12
maonths months Total
QR QR QR
Borrowings 131,718,670 10,568,075 142,286,745
Trade and other payables 20,558,997 - 20,558,997
Lease liabilities 9,217 62,488 71,705
2022 Lessthan 12 More than 12
months months Total
QR QR QR
Borrowings 52.373,230 92,488,710 144,861,940
Trade and other payables 10,483,547 - 10,483,547
Lease liabilitics 8,906 71,705 80,611

Capital risk management

The Company’s objective when managing capital is to ensure its ability to maintain a strong credit rating and healthy capital
ratios in order to support its business to provide returns for its shareholders and to provide best returns on capital investment
by pricing goods and services commensurately with the level of risk.

The Company sets the amount of capital funds in accordance with the planned level of operations and in proportion to the
levels of risk. The Company manages the sharcholder’s funds and malkes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to shareholder, return capital to sharcholder, issue new shares or realise
assets in order to reduce debt. The Company’s equity comprises share capital, legal reserve, revaluation reserve and
accumulated losses and is measured at QR 36,034,290 as at 31 December 2023 (2022: QR 34,490,773).

Fair value measurements

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the financial assets heid at FVTPL and biclogical
assets by following valuation technique:

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
gither directly or indirectly; and

Level 3: Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.
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Fair value measurements (Continued)

The following table shows the carrying amounts and fair values of non-financial assets, including their levels in the fair
value hierarchy. It does not inchude fair value information for financial assets and financial liabilities not measured at fair
value, including trade receivables, bank balances, trade payables and borrowings, where the carrying amount is a reasonable
approximation of fair value.

2023 Level 1 Level 2 Level 3
QR QR QR QR
Non-financial assets
Investment properties 12,484,000 — 12,484,000 -
Buildings on leasehold fand 34,008,900 — 34,008,900 -
2022 Level 1 Level 2 level 3
QR QR QR QR
Non-financial assets
Investment properties 12,590,000 - 12,590,000 -
Buildings on leasehold land 335,694,00 — 35,694,600 -

During the year ended to 31 December 2023, there were no transfers between Level { and Level 2 fair value measurements,
and no fransfers into and out of Level 3 fair value measurements. There were no movements within Level 3 fair value
measurements.

Social and sports fund

In accordance with Law No. 13 of 2008, the Company is required to provide a provision for the support of spotts, social,
cultural, and charitable activities with an amount equivalent to 2,5% of the annual net profit, This social and sports
contribution is considered as an appropriation of retained earnings of the Company and presented in the statement of changes
in sharcholders equity.

Legal claims

During the year, Qatar Devetopment Bank filed a lawsuit against the Company, and on 27 December 2023, the Supreme
Judiciary Council- Investment and Trade coutt ruled to pay the plaintiff an amount of one hundred and twenty-scven million
six hundred and eighty-two thousand, eight hundred and seventy riyals (QR: 127,682,870) with an annual profit return of
5% commencing from 12 June 2023 until the date of full payment.

The Company has registered an appeal against the ruling and the proceedings are ongoing as of the year end.

Subsequent events

There were no significant events alter the reporting date, which have a bearing on these financial statements.
Comparative figures

Certain comparative figures have been reclassified to conform to the presentation in the current year’s financial statements.
However, such reclassification does not have any effect on the net income, net assets and equity of the previous year.
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