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INDEPENDENT AUDITOR’S REPORT

To the Shareholders
Qatari German Company for Medical Devices Q.P.S.C.
Doha, State of Qatar

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Qatari German Company for Medical Devices Q.P.S.C. (the “Company”), which
comprise the statement of financial position as at 31 December 2024, and the statement of profit or loss and other comprehensive
income, statement of changes in equity, statement of cash flows for the year then ended, and notes fo the financial statements,
comprising a summary of material accounting policies and other explanatory information.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position, financial performance and its cash
flows for the year ended 31 December 2024 in accordance with International Financial Reporting Standards (IFRSs).

Basis for Qualified Opinion

The Company has reported gross trade receivables of QR 52,612,547 as of 31 December 2024. We did not receive direct balance
confirmations from majority of customers. Accordingly, we were unable to determine whether any adjustments to the carrying
amounts of trade receivables as of 31 December 2024 might be necessary.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the in accordance with the Infernational Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the other ethical requirements that are relevant to our audit of the Company’s financial
statements in the State of Qatar, and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter

We draw attention to Note 16 (b) regarding the borrowings. During 2023, Qatar Development Bank filed a lawsuit against the
Company, where the Supreme Judiciary Council - Investment and Trade court ruled to pay the plaintiff an amount of one hundred
and twenty-seven million six hundred and eighty-two thousand, eight hundred and seventy riyals (QR: 127,682,870) with an annual
profit return of 5% commencing from 12 June 2023 until the date of full payment.

Further, during the year ended 31 December 2024, as per the legal confirmation received from legal counsel of the Company, a
settlement agreement has been signed by both parties, and the restructuring of the borrowings is under progress.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 of the financial statements, which indicates that the Company has incurred losses of QR 68,485,914
during the year ended 31 December 2024 and the accumulated losses as at that date amounted to QR 190,911,118 (2023: QR
122,425,204), which resulted in a negative net equity of QR 32,451,624, Further, the Company's current liabilities exceeded its
current assets by an amount of QR 141,239,333 (2023: QR 79,974,077) as at 31 December 2024,

As stated in Note 1, these events or conditions, along with other matters as set forth in Note 1, indicate that a material uncertainty
exists in the Company's ability to continue as a going concern. The accompanying financial statements have been prepared on a
going concern basis which is dependent on the shareholders” continuing financial support for the Company to meet its financial
obligations as they fall due. Our opinion is not modified in respect of this mater.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the financial

statements of the current period. These matters were addressed in the context of our audit of the financial

statements as a whole,

and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key Audit Matters

| How our audit addressed the key audit matters

e  Valuation of buildings under property, plant and equipment and investment property

The Company’s statement of financial position as of 31
December 2024 includes property, plant and equipment of
book value amounting to QR 100,126,811 (2023: QR
104,615,821) and it represents 70% (2023: 52%) of the
Company’s total assets. The carrying value of buildings under
property, plant and equipment amounting to QR 32,074,303
(2023: QR 34,008,900) represents 32% (2023: 33%) and
machinery and equipment amounting to QR 67,211,185 (2023:
QR 69,536,262) represents 67% (2023: 66.5%) of the total
property, plant and equipment.

Investment properties in the statement of financial position
amounting to QR 12,441,000 (2023: QR 12,484,000)
represents 8.64% (2023: 6.21%) of the Company’s total assets.

Estimating the fair value is a complex process involving
number of judgements and estimates including key
assumptions. Consequently, the valuation of the building and
investment property is considered as a key audit matter.

Our audit procedures in this area included, among others:

o  Assessing the competence, capabilities and objectivity
of the expert appointed by the management.

s Agreeing the property information in the valuation by
tracing a sample of inputs to the underlying property
records held by the Company.

o  Assessing the consistency of the valuation basis and
appropriateness of the methodology used, based on
generally accepted valuation practices.

o Bvaluating the appropriateness of the assumptions
applied to key inputs such as market prices, which
included comparing these inputs with externally
derived data as well as our own assessments based on
our knowledge of the Company and the industry.

o Expected credit loss impairment allowance against trade receivables

As at 31 December 2024, the Company had trade receivables
of QR 52,612,547 net of expected credit loss (“ECL”)
impairment allowance of QR 49,136,752.

We considered this as a key audit matter, as the determination
of ECL involves significant estimation and management
judgement and these has a material impact on the financial
statements of the Company. The key areas of judgment include:

1. Categorization of trade receivables into stage 1, 2 and
3 based on the identification of:

i. exposure with a significant increase in credit
risk since their origination; and
ii. individually impaired/defaulted exposures.

2. Assumptions used in the ECL model determining the
probability of default, loss given default, and exposure
at default, including but not limited to assessment of
financial condition of counterparties, expected future
cashflows, developing and incorporating forward
looking assumption, macro-economic factors and the
associated scenarios and expected probabilities
weightages.

Our audit procedures in this area included, among others:

e  Obtaining understanding of management’s assessment
of ECL allowance against trade receivables including
the Company’s internal rating model, accounting
policy, model methodology including any key changes
made during the year.

‘e Comparing the Company’s accounting policy for ECL
allowance and the ECL methodology with the
requirements of IFRS 9.

o Testing of completeness and accuracy of data
supporting the ECL calculations as at 31 December
2024,

o  Assessment of the adequacy of disclosures in the
financial statements.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Key Audit Matters (continued)

The application of these judgements and estimates results in
greater estimation uncertainty, and the associated audit risk
regarding the ECL calculation as at 31 December 2024.

Refer to the following notes of the financial statements.

e  Note 3.2 — Material accounting policies;

e  Note 4 — Critical accounting estimates and judgments
o Note 10 — Trade and other receivables; and

e  Note 27 — Financial risk management

Other Information

The Board of Directors are responsible for other information. The other information comprises of Annual report for 2024, which
is expected to be made available to us after the date of auditor’s report. The other information does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance or
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRSs,
applicable provisions of Qatar Commercial Companies Law and the Company’s Articles of Association and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout
the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Report on Other Legal and Regulatory Requirements

Further, as required by the Qatar Commercial Companies Law, we report the following:

o We are also in the opinion that proper books of account were maintained by the Company and physical inventory verification

has been duly carried out.

o We obtained all the information and explanations which we considered necessary for the purpose of our audit except for the

possible effects of the matters described in the Basis for Qualified Opinion section of our report.

o To the best of our knowledge and belief and according to the information given to us except as mention below, no
contraventions of the applicable provisions of Qatar Commercial Companies Law and the Company’s Articles of Association

were committed during the year which would materially affect the Company’s financial position and performance.

o The accumulated losses of the Company as of 31 December 2024 amounted to QR 190,911,118, Qatar Commercial Companies
Law states that should the Company’s losses exceed 50% of the share capital of the Company, the management has to call for

a shareholders’ meeting and the shareholders should resolve to either dissolve the Company or increase its share capital.
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2024

Note 2024 2023

QR QR
ASSETS
Non-current assets
Property, plant and equipment 3 100,126,811 104,615,821
Right-of-use assets 6 60,405 69,698
Investment properties 7 12,441,000 12,484,000
Intangible assets 8 10,227,475 10,329,937
Total non-current assets 122,855,691 127,499,456
Current assets
Inventories 9 15,799,094 24,729,200
Trade and other receivables 10 4,716,777 48,361,965
Cash and bank balances 12 524,023 341,827
Total current assets 21,039,894 73,432,992
TOTAL ASSETS 143,895,585 200,932,448
SHAREHOLDERS’ EQUITY AND LIABILITIES
EQUITY
Share capital 13 115,500,000 115,500,000
Legal reserve 14 30,807,629 30,807,629
Revaluation reserve 15 12,151,865 12,151,865
Accumulated losses (190,911,118) (122,425,204)
TOTAL EQUITY (32,451,624) 36,034,290
LIABILITIES
Non-current liabilities
Borrowings 16 13,186,722 10,568,075
Provision for employees’ end of service benefits 17 828,332 860,526
Lease liabilities 6 52,928 62,488
Total non-current liabilities 14,067,982 11,491,089
Current liabilities
Borrowings 16 138,444,204 131,718,670
Trade and other payables 18 23,825,483 21,679,182
Lease liabilities 6 9,540 9,217
Total current liabilities 162,279,227 153,407,069
TOTAL LIABILITIES 176,347,209 164,898,158
TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 143,895,585 200,932,448
These financial statements were approved by the Board of Directors on 24 March 2025 and were signed qn its behalf by:
r4
/

Yas annai - Fahad g8dulla Malik

Chairman of the Board of Directors Vice
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
Note QR QR
Revenue 19 9,984,533 27,851,471
Costs of revenue 20 (6,940,072) (18,660,448)
Gross profit 3,044,461 9,191,023
Other income 21 2,762,376 2,981,136
Provision of impairment of trade receivables 10 (45,295,586) -
Provision for obsolete and non-moving inventories 9 (7,908,492) -
Reversal of impairment of property, plant and equipment 5 - 2,215,231
Depreciation on property, plant and equipment ] (4,525,281) (5,344,390)
Selling and distribution expenses 22 (165,702) (398,560)
General and administrative expenses 23 (5,356,403) (4,553,645)
Finance costs 24 (11,041,287) (2,754,814)
(Loss)/profit before income tax (68,485,914) 1,335,981
Income tax expense - =
Net (loss)/profit for the year (68,485,914) 1,335,981
Other comprehensive income
Ttems that will not be reclassified to profit or loss:
Gains on revaluation of buildings 5] - 240,936
Total other comprehensive income for the year - 240,936
Total comprehensive (loss)/income for the year (68,485,914) 1,576,917
Basic and diluted earnings per share 25 (0.593) 0.012

(Expressed in OR per share)

The attached notes from 1 to 32 are an integral part of these financial statements.
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2024

2024 2023
Note QR QR
OPERATING ACTIVITIES
Net (loss)/profit for the year (68,485,914) 1,335,981
Adjustments for:
Depreciation of property, plant and equipment 5 4,525,281 5,344,390
Impairment loss on investment property 7 43,000 106,000
Impairment loss on intangible assets 8 102,462 -
Interest on lease liabilities 6 2,290 2,621
Depreciation for right-of-use assets 1] 9,293 9,293
Reversal of impairment of property, plant and equipment 5 - (2,215,231)
Provision for employees’ end of service benefits 17 147,630 45,589
Interest on borrowings 10,746,072 2,698,462
Operating cashflow before movement in working capital (52,909,886) 7,327,105
Changes in
Inventories 8,930,106 2,853,057
Trade and other receivables 43,645,188 (17,858,344)
Trade and other payables 2,146,301 7,963,037
Cash generated from operating activities 1,811,709 284,855
Employees’ end of service benefits paid 17 (179,824) (140,160)
Interest on borrowings paid (573,981) (1,086,557)
Social and sports fund contribution paid - (33,400)
Net cash generated from/(used in) operating activities 1,057,904 (975,262)
INVESTING ACTIVITIES
Purchase of property, plant and equipment 5 (36,271) (1,053,044)
Net cash used in investing activities (36,271) (1,053,044)
FINANCING ACTIVITIES
Movement in borrowings (827,910) (4,187,100)
Repayment of lease liabilities 6 (11,527) (11,527)
Net cash used in financing activities (839,437) (4,198,627)
Net increase/(decrease) in cash and cash equivalents 182,196 (6,226,933)
Cash and cash equivalent as at beginning of the year 119,892 6,346,825
Cash and cash equivalents as at the end of the year 12 302,088 119,892

The attached notes from 1 to 32 are an integral part of these financial statements.
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QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

1.

2.1.

Legal status and principal activities

Qatari German for Medical Devices Company Q.P.S.C. (the “Company™) was established in the State of Qatar under commercial
registration number 23349, as Qatari Public Sharcholding Company. The Company was incorporated as a Qatari Public
Shareholding Company by virtue of Emiri Decree No. 39 issued on 15 October 2000 and was publicly listed at Qatar Stock
Exchange (the “QSE™) on 25 March 2002, The Company’s registered office is at P.O Box 22556, Doha, State of Qatar.

The Company is engaged in the manufacture of single use disposable syringes and trading in medical equipment, tools and
supplies.

Going concern

The Compary has incurred losses of QR 68,483,914 during the year ended 31 December 2024 and the accumulated losses as at
that date amounted to QR 190,911,118 {2023: QR 122,425,204}, which resulted in a negative net equity of QR 32,451,624,
Further, the Company's current liabilities exceeded its current assets by an amount of QR 141,239,333 (2023: QR 79,974,077}
as at 31 Decernber 2024,

Article 298 of the Qatar Commercial Companies Law No. 11 of 2015 requires that should the share capital of the Company
exceed 50% of its paid-up share capital at the reporting date, the managers of the Company are required to call a general assembly
of the Company's shareholders within 30 days from the date when the losses reached this limit, and propose the need to cover
the shortage in capital or dissolve the Company. The decision to dissolve the Company requires the same majority needed for
the amendment of the Company's Articles of Association. If the managers neglect to invite the shareholders or if the shareholders
failed to reach a decision on the matter, the managers or the sharcholders, as the case may be, shall be jointly liable for the
obligations of the Company that arise out of their negligence. These events or conditions may cast significant doubt on the
Company’s ability to continue as a going concern. However, the management sirongly believes that the Company has the
capability to continue in business for at least the next twelve months from the reporting date and it has the ability to settle its
financial obligations when they fall due. The Company confirms it has no intention to liquidate or cease the operations of the
Company for at least the next twelve months from the reporting date and it has future plans of borrowing additional funds,
restructuring its debt and reduce or delay #ts expenditures. Therefore, these financial statements continue to be prepared on a
going concern basis.

Adoption of new and revised International Financial Reperting Standards (IFRSs)
New standards and amendments effective in the period on or after 1 January 2024

The financial statements have been drawn up based on accounting standards, interprefations, and amendments effective at 1
January 2024, The Company has adopted the following new and revised Standards and Interpretations issued by the International
Accounting Standards Board and the International Finaneial Reporting Interpretations Committee, which were effective for the
current accounting period:

- Amendments to IAS 7 & IFRS 7 Supplier Financing Arrangements

This amendment will have no impact on the amounts recognised in the financial statements but will require additional
disclosures to be provided around the Company’s use of supplier financing arrangements.

- Amendments to IAS | — Classification of Liabilities as Current or Non-current & Amendments to IAS 1 - Non-current
Liabilities with Covenants

These amendments together impact the classification of liabilities with covenants and any convertible notes that the
Company issues with liability-classified conversion features. It may impact the classification of some of the Company’s
debts and will require additional disclosure about the effect of the covenants on the Company. The Company is still currently
assessing the impact of these amendments.

- Amendment fo IFRS 16 Leases—Lease Liability in a Sale and Leaseback

IFRS 16 adds subsequent measurement requirements for sale and leaseback transactions that satisfy the requirements in
IFRS 15 to be accounted for as a sale. The amendments require the seller-lessee to determine ‘lease payments® or ‘revised
lease payments’ such that the seller-lessee does not recognize a gain or loss that relfates to the right of use retained by the
seller-lessee, after the commencement date, The amendments do not affect the gain or loss recognized by the seller-lessee
relating to the partial or fult termination of a lease.

A seller-lessee applies the amendments retrospectively in accordance with 1AS 8 to sale and leaseback transactions entered
into after the date of initial application, which is defined as the beginning of the annual reporting period in which the entity
first applied IFRS 16.



QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.5.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

2.

2.2,

3.1

Adoption of new and revised International Financial Reperting Standards (IFRSs) (Continued)
New standards and amendments issued but not yet effective for years ending 31 December 2024 (Continued)

The Company has not applied the below new or amended standards and interpretations that have been issued by the IASB but
are not yet mandatory for the financial year ended 31 December 2024, The Company has not yet assessed the impact of these
new or amended Accounting Standards and Interpretations.

- Amendments to IAS 21 - Lack of Exchangeability - The amendments specify how to assess whether a currency is
exchangeable, and how to determine the exchange rate when it is not. This amendment will be effective on or after 1January
2025,

- Amendments to IFRS 9 and IFRS 7 - Amendments to the Classification and Measurement of Financial Instruments Effective
for annual periods beginning on or after 1 January 2026

- IFRS 18 Presentation and Disclosures in Financial Statements - IFRS 18 replaces IAS 1, carrying forward many of the
requirements in IAS 1 unchanged and complementing them with new requirements, In addition, some JAS 1 paragraphs
have been moved to IAS 8 and IFRS 7. Furthermore, the JASB has made minor amendments to IAS 7 and IAS 33 Earnings
per Share. This amendment will be effective on or after 1January 2027,

- IFRS 19 Subsidiaries without Public Accountability: Disclosures - IFRS 19 permits an eligible subsidiary to provide reduced
disclosures when applying IFRS Accounting Standards in its financial statements. This amendment witl be effective on or
after Hlanuvary 2027.

Basis of preparation and material accounting policies
Basis of preparation

Statement of compliance

These financial statements of the Company have been prepared in accordance with IFRS issued by the International Accounting
Standards Board (IASB), applicable provisions of Qatar Commercial Companies Law and the Company’s Articles of
Association, and the applicable provision of the Qatar Commercial Companies Law No. 11 of 2015 and subsequent amendments
by Law No. 8 of 2021. The management is in the process of taking necessary actions needed to ensure full compliance with the
amended law, including amending the Articles of Association of the Company where necessary and has concluded that the non-
compliance at reporting date does not have material impact on the financial statements of the Company,

As the Company’s accumulated losses as of 31 December 2023 exceeded 50% of the share capital, in accordance with Qatar
Commercial Companies Law No, 1 of 2015 Article 293, the extraordinary general assembly meeting was held on 31 March
2024 where it was resolved to continue the operations of the Company. The Board of Directors will call the extraordinary general
assembly meeting to discuss the same for the year 2024,

The financial statements have been prepared in Qatart Riyals (QR), which is the Company’s functional and presentation currency
and all financial information has been rounded off to the nearest QR, unless otherwise indicated.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except for lease liabilitiss which are measured
at the present value of the lease payments discounted using the Company’s incremental borrowing rate of 3.5%, investment
property and building under property, plant and equipment which have been measured at fair value.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise is judgeinent in the process of applying the accounting policies selected for use by the
Company. The areas involving a higher degree of judgemenl or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in relevant notes as summarized in note 4. Use of available information and
application of judgement are inherent in the formation of estimates. Actual cutcomes in the future could differ from such
estimates.
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Basis of preparation and material accounting policies (Continued)
Material accounting policies

The principal accounting policies that have been applied consistently by the Company to all periods presented in these
financial statements, are set out below,

Property, plant and equipment

Items of praperty, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment
losses except for building on leasehold land and machinery and equipment which is measured at fair vatue, Cost includes
expenditures that are directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost
of materials and direct labour, any other costs directly attributable to bringing the assets to a working condition for their
intended use, including the capitalised borrowing costs. Purchased software that is integral to the functionality of the related
equipment is capitalised as part of that equipment.

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for separately is
capitalized and the carrying amount of the component that is replaced is written off. Other subsequent expenditure is
capitalized only when it increases future economic benefits of the related item of property, plant and equipment. All other
expenditure s recognized in the income statement as the expense is incurred.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the income statement in the
year the asset is derecognized.

The building, machinery and equipment held for use in the Company's operations are stated in the statement of financial
position at their revalued amounts, being the fair value at the date of revaluation, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses. Revaluations are performed with sufficient regularity such
that the carrying amounts do not differ materially from those that would be determined using fair values at the reporting
date.

Any revaluation increase arising on the revaluation of such assets is recognised in other comprehensive income and
accumulated in equity under revaluation surplus, except to the extent that it reverses a revaluation decrease for the same
asset previously recognised in profit or loss, in which case the increase is credited to profit or loss to the extent of the
decrease previously charged. A decrease in the carrying amount arising on the revaluation of such land and buildings is
charged to profit or 10ss to the extent that it exceeds the balance, if any, held in the property and equipment revaluation
reserve relating to a previous revaluation of that asset.

All other fixed assets are caried al cost, net of accumulated depreciation and accumulated impairment losses, if any.

The carrying values of propetty, plant and equipment are reviewed for impairment when events or changes in circumstances
indicate that the carrying value of an asset may not be recoverable. If any such indication exists and where the carrying
value of an asset exceeds the estimated recoverable amount, the asset is written down to its recoverable amount.

Depreciation is recognised in income statement on a straight line basis over the estimated useful lives of each component
of an item of property plant and equipment. Land is not depreciated. Estimated uscful lives of property, plant and equipment
for the current and comparative years are as follows:

Buildings on leasehold land 30 years
Machinery and equipment 35 years
Motor vehicles 5 years
Furniture and fixtures 5 years
Computer and software 3 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

Leases

The Company has leased land from the Ministry of Municipal Affairs and Agriculture for a period of thirty years. Contracts
may contain both lease and non-lease components. The Company allocates the consideration in the contract to the lease and
non-lease components based on their relative stand-alone prices unless it has elected not to separate lease and non-lease
cormponents and instead accounts for these as a single lease component,

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available
for use by the Company.

12
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Basis of preparation and material accounting policies (Continued)
Material accounting policies (Continued)

Leases (Continued)

Lease liabilities include the net present value of the following lease payments:

s fixed payments (including in-substance fixed payments), less any lease incentives receivable

e variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date

s amounts expected to be payable by the Company under residual value guarantees

« the exercise price of a purchase option if the Company is reasonably certain to exercise that option, and

»  payments of penalties for terminating the lease, if the lease term reflects the Company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the Hability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate that
the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the right-of-use
asset in a similar economic environment with simifar terms, security and conditions,

The Company is exposed to potential future increases in variable least paymnents based on an index or rate, which are not
included in the lease liability until they take effect, When adjustments to lease payments based on an index or rate take
effect, the lease Hability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the fease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for cach period.

Right-of-use assets are measured at cost comprising the following:

the amount of the initial measurement of lease liability

any lease payments made at or before the commencement date less any lease incentives received
any initial direct costs, and

restoration costs.

* & B »

Right-of-use assets are generally depreciated over the shorler of the asset's useful life and the lease term on a straight-line
basis. If the Company is reasonably certain to exercise a purchase option, the right-of-use asset is depreciated over the
underlying asset’s usefut life,

Payments associated with short-term leases and of low-value assefs are recognised on a straight-line basis as an expense in
profit or loss.

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Company’s investment in
the relevant leases. Income from finance leases is allocated to accounting periods so as to reflect a constant periodic rate of
return on the Company’s net investment outstanding in respect of the relevant leases.

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line basis over the
lease term. Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of the underlying
assel and recognised as expense over the lease teym on the same basis as lease income. The respective leased assets are
included in the balance sheet based on their nature.

Investment property

Land held under operating leases is classified and accounted for by the Company as investment property when the rest of
the definition of investment property is met.

Investment property, which is property held to earn rentals and/or for capial appreciation, is stated at its fair value at the
reporting date, Gains or losses arising from changes in the fair value of investment property are included in profit or loss
for the period in which they arise.

An external independent valuer, having appropriate recognised professional qualifications and current experience of the
location and type of property being valued, values the Company’s investment property annually. Fair values are based on
market values, Market values are the estimated amount for which a property could be exchanged on the date of the valuation
between a willing buyer and a willing seller in an arm’s length transaction after proper marketing.

13
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3.2

Basis of preparation and material accounting policies (Continued)
Material accounting policies (Continned)
Investment property (Continued)

Where current prices cannol be established by reference to an active market, valuations are prepared by considering the
aggregate of the estimated net cash flows to be received from renting the property. A yield that recognises the specific risks
inherent in the net cash flows is then applied to the net annual rental cash flows to determine the value.

Valuations reflect the type of occupier and the general perception of their likely creditworthiness, the division of related
cosfs between landlord and tenant, the incidence of rent reviews and anticipated revised rental levels, and the remaining
economic life of the property.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accurnulated amortisation and accumulated impairment losses.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period and any change in estimate
is accounted for on prospective basis.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually. Gains or losses arising
from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit or loss and other comprehensive income when the asset is
derecognised.

Amortization is charged on intangible assets so as to write off the cost or valuation of assets, over their estimated useful
lives, on a straight-line basis. Estimated useful lives of intangible assets for the current and comparative years are as follows:

Patent and know-how Indefinite useful life
Computer software 5

Borrowing costs capitalization

Borrowing costs are finance cost and other costs that the Company incurs in connection with the borrowing of funds. A
qualifying asset for finance cost capitalization is an asset that necessarily takes a substantial period of time to get ready for its
intended use or sale. The Comnpany capitalizes borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset as part of the cost of that assel. The Company recognizes other borrowing costs as an expense
in the petiod in which it incurs them.

The Company begins capitalizing borrowing costs as part of the cost of a qualifying asset on the commencement date. The
commencement date for capitalization is the date when the Company first meets alf of the following conditions:

i) Incurs expenditures for the asset;
i} Incurs borrowing costs; and
iif) Undertakes activities that are necessary to prepare the asset for its intended use or sale.

To the extent that the Company borrows funds specifically for the purpose of obtaining a qualifying asset, the Company
determines the amount of borrowing costs eligible for capitalization as the actual borrowing costs incurred on that borrowing
during the period less any investment income on the temporary investment of those borrowings, if any.

The borrowing costs applicable to the borrowings of the Company that are outstanding during the peried, other than those
specific borrowings mentioned above as made specifically for the purpose of oblaining a qualified assef, are capitalized by
applying a capitalization rate to the expenditures on that asset. The amount of borrowing costs that the Company capitalizes
during the period is not to exceed the amount of borrowing costs it incurred during that period.

The Company suspends capitalization of borrowing costs during extended periods in which it suspends active development of
a qualifying asset, and ceases capitalizing borrowing costs when substantially all the aciivities necessary to prepare the
qualifying asset for its intended use or sale are complete,
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3.2

Basis of preparation and material accounting policies (Continned)
Material accounting policies (Continued)
Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its tangible and intangible assets, to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order 1o determine the extent of the impairment foss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease. Where an impairment loss subsequently reverses (except for goodwill), the carrying amount of
the asset (cash-generating unit} is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is recognised as income
immediately, unless the relevant asset is carried at a revatued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Financial instruments - initial recognition and subsequent measurement
Recognition and derecognition of financial instrunients

Financial instruments, other than derivative financial instruments, arc recognised on the Company’s statement of financial
position when the Company becomes a party fo the contractual provisions of the instrument.

Financial assets that are regular way purchased or sold are recognised using the trade date accounting i.e. that is when the
Company commits to purchase or sell.

Financial instruments that are not trade receivables are initially measured at fair value, which generally equates to acquisition
cost, which includes transaction costs for financial instruments not subsequently measured at fair value.

Trade receivables are recognised at transaction cost if they do not contain a significant financing element (IFRS 15).

Financial assets are derecognised when:
- The contractual rights to cash flows from the financial asset expire, or
- the asset is transferred such that contractual rights to cash flows of the assets and the risks and rewards of ownership are
transferred,

On de-recognition, the Company recognised the differences between carrying amount and consideration,

In factoring arrangements and guaranteed receivables, transfer may not result in de-recognition, because the Company
retains exposure to risks and rewards to some extent. The Company assesses its extended involvement and recognises a
Hability, such that the net of asset and liability represents the rights and obligations retained, measured based on the
classification of the original asset.

Financial liabilities (or a part of) are derecognised when, and only when the obligation is extinguished — i.e. when the
obligation specified in the contract is discharged or cancelled or expires. The gain or loss between the carrying value and
amount paid is recognised in profit or loss.

If the terms of an existing financial liability (loans and borrowings) are substantially mwodified this will be considered to
meet the criteria for derecognition of the original lability, and a new financial liability is recognised.

Classification and subsequent measurement of financial assels

Measurement of financial assets depends on the classification, which is determined by the business model for holding the
asset and characteristics of its cash flows,

i.  Amortised cost

Assets are held for the purpose of obtaining contractual cash flows, which are solely interest and principal, such as
vanilla debt instruments, loans and receivables including contract assets. Interest is calculated using effective interest
method and included in finance income in profit or foss. Impairment is presented in a separate line in profit or loss.



QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024
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32 Material accounting policies (Continued)

Financial instruments - initial recognition and subsequent measurement (Continued)

Classification and subsequent measurement of financial assefs

il

Fair value through other comprehensive income (FVOCI)

If in addition to above, if the business model also includes selling the assets, then these assets are measured at fair
value with changes in FVOCI. Interest income is calculated and presented as above, Impairment s included in profit
or loss and reduces/ increases the fair value gain/ loss recognised in OCI reserve.

On derecognition, gains and losses are recycled to profit or loss and inciuded in other gains/ losses.
Fair value through profit or loss (FVTPL)

Assets that do not meet the criteria above are measured as FVTPL with changes in fair value presented in other gains/
losses.

For equity investments that the Company considers to be long term strategic investments, the Company has taken the
election in IFRS 9 to present the changes in FVOCI. Unlike if) above however, on sale of investiments, the cumulative
OCI gain/ loss will be transferred within equity and will not be recycled through profit or loss.

Dividends are recognised as other income when there is a right to receive payment.

Classification and measurement of financial liabilities

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangement.

Financial liabilities

Financial liabilities are classified as cither financial liabilities at FVTPL or other financial liabilities, which are
measured at amortised cost. Financial liabilities are classified at FVTPL if they are either held for trading or they are
otherwise designated within this classification. Gains and losses on such financial liabilities are recognised within
other gains and losses in the statement of comprehensive income. )

A financial Hability is classified as held for trading if (a} it has been acquired principally for the purposes of subsequent
short-term repurchase; (b) on inifial recognition it is part of a portfolio of identified financial instruments which have
a pattern of short-term profit taking; or (c) it is a derivative financial instrument that is not designated and effective as
a hedging instrument.

A financial liability may otherwise be designated at FVTPL upon initial recognition if such designation eliminates or
reduces significantly a measurement or recognition inconsistency that would otherwise arise; or (b} the financial
liability forms part of a Company of financial assets, financial [fabilities or both, which is managed and its performance
evaluated on a fair value basis as a part of the Company’s documented risk management and investment strategies; and
(c) it forms part of a contract containing one or more embedded derivatives and the entire contract can be so designated
in accordance with applicable financial reporting standards.

Other financial liabilities ave initially measured at fair value, net of transaction costs, and are subsequently measured
at amortised cost using the effective interest method, with interest expense recognised on an effective yield basis,
within finance costs in the statement of comprehensive income.

The Company derecognises financial liabitities when the obligations of the Company are discharged, cancelled or have
expired.

Embedded derivatives

Derivatives embedded in other financial instruments or non-derivative host contracts are treated as separale derivatives
when their risks and characteristics are not closely related to those of host contracts and the host contracts are not
measured at FVTPL.

However financial liabilities which contain multiple embedded derivatives are not separated and are treated as FVTPL.

Compound financial instruments issued by the Company comprise convertible foan notes that can be converted to share
capital at the option of the holder, and the number of shares to be issued does not vary with changes in their fair value.
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Basis of preparation and material accounting policies (Continued)

Material accounting policies (Continued)

Financial instruments - initial recognition and subsequent measurement (Continued)

Classification and measurement of financial liabilities (Continued)

The liability component of a compound financial instrument is recognised initially at the fair value of a similar liability that
does not have an equity conversion option. The equity component is recognised initially at the difference between the fair
value of the compound financial instrument as a whole and the fair value of the liability component. Any direcily attributable

transaction costs are allocated to the liability and equity components in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at amortised cost
using the effective interest method. The equity component of a compound financial instrument is not re-measured
subsequent to initial recognition except on conversion or expiry,

The interest expense on the liability component is calculated by applying the effective interest method. This is obtained by
calculating the present value of future cash flows at a market rate for a loan without the convertible component. The

difference hetween the effective interest rate and the interest paid is added to the carrying amount of the convertible loan
note.

Interest, dividends, fosses and gains relating to the financial liability are recognised in prefit or loss, Distributions to the
equity holders are recognised in equity, net of attributable taxation.

Offsetting financial instrumenis

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts and there is an inlention to settle on a net basis,
or realise the asset and settle the liability simultaneously. :
Currently the Company does not offset financial assets and financial liabilities.

Impairment

The following assets have specific characteristics for impairment testing:

Impairment of financial assets

The Company recognizes loss allowances for Expected Credit Losses (ECLs) on financial assets measured at amortized
cost.

Loss allowances for trade, retention and other receivables are always measured at an amount equal to lifetime ECLs.
The Company considers a financial asset to be in default when:
- Customer is unlikely to pay its credit obligations to the Company in full, witheut recourse by the Company to actions

such as realizing securily {if any is held}; or
- The financial asset is more than 360 days past due,

lmpairment of financial assets

The Company considers bank balances to have low credit risk when its eredit risk rating is equivalent to the globally
understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial instrument.

12-month ECLs arc the portion of ECLs that result from default events that are possible withing the 12 months after reporting
date (or a shorter period if the expected life of the instrument is less than {2 months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is
exposed to credit risk.
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Basis of preparation and materiaf accounting policies {Continued)
Material accounting policies (Continued}
Impairment (Continued)

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses, Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash flows
that the Company expects to receive). ECLs are discounted at the effective interest rate of the financial asset,

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit impaired. A
financial asset is ‘credit-impaired” when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- Significant financial difficulty of the customer or issuet;

- abreach of contract such as a default or being more than 364 days past due;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- it is probable that the customer will enter bankruptey or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets.

Impairment fosses related to financial assets are presented under net impairment (loss) / reversal on financial assets in the
income statement.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations of recovering
a financial asset in its entirely of a portion thereof, The Company individually makes an assessment with respect to the
timing and amount of write-off based on whether there is a reasonable expectation of recovery from the amount written off.
However, financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company’s procedures for recovery of amounts due.

TFrade receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary course of
business, Trade receivables are financial assets stated initially at fair value which is taken to be their transaction cost and
subsequently at their amortised cost less any loss allowance. Loss allowance is based on lifetime expected credit losses
assess and determined at initial recognition and subsequently adjusted for any changes in expectation.

Loss allowance measurement and policy included in note 10. Frade receivables expected to be received in the next year are
classified as current assets. If not, they are presented as non-current assets.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct materials and, where applicable,
direct labor costs and those overheads that have been incurred in bringing the inventories to their present location and
condition, excluding borrowing costs, Cest of the inventory is determined by the weighted average cost metheds and
includes invoiced cost and other expenditures incurred in bringing the inventories to their present location and condition.
Net realizable value represents the estimated selling price fess all estimated costs of completion and costs to be incurted in
marketing, selling and distribution. Costs of inventories inchude the transfer from equity of any pains/losses on qualifying
cash flow hedges relating to purchases of raw materials.

Cash and cash equivalents

Cash and cash equivatents include notes and coins on hand, unrestricted balances held with banks and highly liquid financial
assets with original maturities of three months or less that are subject to an insignificant risk of change in their fair value,
and are used by the Company in the management of its short-term commitments, Cash and cash equivalents are carried at
amortised cost in the statement of financial position,
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Basis of preparation and material accounting policies (Continued)
Material accounting policies {Continued)
Shareholders’ equity

Share capital represents the total capital per commercial registration which is treated as equity. Equity instruments are
measured at the fair value of the cash or other resources received or receivable, net of the direct costs of issuing the equity
instruments.

Retained earnings include all accumulated profits or losses of the Company less any dividends, legal reserve and social and
sports fund.

Borrowings

After initial recognition at fair value net of directly attributable transaction costs, interest bearing loans and borrowings are
subsequently measured at amortised cost using the effective interest rate method. Gains and losses are recognised in the
statement of comprehensive income when the liabilities are derecognised as well as through the effective inferest rate method
amortisation process.

Employees® end of service benefits

The end of service benefits to its employees is in accordance with Qatar Labor Law. The entitlement to these benefits is
based upon the employees’ final salary and length of service. The expected costs of these benefits are accrued over the
period of employment.

Provision

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation and a reliable estimate can be made of the amount of the
abligation.

The amount recegnised as a provision is the best estimate of the consideration required to settle the present obligation at the
statement of financial position date, taking into account the risks and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value
of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a lability in an orderly transaction between
market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. When measuring fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date.

The fair value measurements ave categorized into Level 1, 2 or 3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurements in its entivety, which are
described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at
the measurement date,

Level 2 inputs are inputs other than quoted prices included within Level | that are observable for the asset or liability, either
directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.
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Basis of preparation and material accounting policies (Continued)

Material accounting policies (Continued)

Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized in the income
statement.

Revenue recognition
Revenue from contract with customers

“Revenue from contract with customer” outlines a single comprehensive model of accounting for revenue arising from
contract with customers and supersedes current revenue recognition guidance found across several Standards and
Interpretations within IFRS. It establishes a new five-step model that will apply to revenue arising from contract with
customers,

Step 1: Identify the contract(s) with customer.

Step 2: Identify the performance obligation in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate transaction price to the perfonnance obligation in the contract.

Step 5: Recognize revenue when {or as) the entity satisfies a performance obligation.

Sale of goods

The Company is engaged to manufacture single use of disposable syringes and trading medical equipment, tools and
supplies.

The Company's contracts with customers for the delivery of goods generally include one performance obligation. The
company has concluded that the revenue from sale of goods should be recognised at the point in time when control of the
goods is transferred to the customer, generally on delivery of the goods. The normal credit term is 30 to 90 days upon
delivery,

Delivery occurs when the goods have been shipped to the specific location, the risks of loss have been transferred to the
customer, and either the customer has accepted the products in accordance with the contract, the acceptance provisions have
lapsed, or the Company has objective evidence that all criteria for acceptance have been satisfied.

The Company considers whether there are other promises in the contract that are separate performance obligations to which
a portion of the transaction price needs to be allocated (e.g., warranties). In determining the transaction price for the sale of
equipment, the Company considers the effects of variable consideration, the existence of significant financing components,
non-cash consideration, and consideration payable to the customer (if any), and existence of significant financing
component.

Interest income

Interest is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount.

Rental income

Rental income from investment property is recognised as revenue on a straight-fine basis over the term of the lease. Lease
incentives granted are recognised as an integral part of the total rental income, over the term of the lease. Rental income
from other property is recognised as other income.

The Company has applied IFRS 15 Revenue from Contracts with Customers to allocate consideration in the contract to
each lease and non-lease component.

Cthers
Other income is recognized when earned, and on the accrual basis,
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3.

3.2

Basis of preparation and material accounting pelicies (Continued)
Material accounting policies (Continued)
Cost and expense recognition

Expenses are also recognized in the statement of profit or foss and other comprehensive income when decrease in future
economic benefit related to a decrease in an asset or an increase in a fability that can be measured reliably has arisen.
Expenses are recognized in the statement of profit or loss and other comprehensive income on the basis of a direct
association between costs incurred and the earning of specific items of income; on the basis of systematic and rational
aliocation procedures when economic benefits are expected to arise over several accounting years and the association can
only be broadly or indirectly determined; or immediately when an expenditure produces no future economic benefits or
when, and to the extent that future economic benefits do not qualify, or cease to qualify, for recognition in the statement of
financial position as an asset,

Income tax

Income tax is computed on the net profit adjusted for the tax putposes in accordance with the provisions of Law no. 24 of
2018 concerning Qatari income tax.

Tax expense

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to
the exient that the tax arises from:

- A transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
- A business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged,
in the same or a different period, directly in equity.

Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is catoulated by
dividing the profit or loss attributable to ordinary shareholders of the parent by the weighted average number of ordinary
shares outstanding during the period, Diluted EPS is determined by adjusting the profit or loss attributable to ordinary
shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive potential ordinary
shares, which comprise convertible notes and share options granted to employees, if any.

Where the effect of the assumed conversion of the convertible notes and the exercise of alf outstanding options have anti-
dilutive effect, basic and diluted EPS are stated at the same amount

Contingent liabilities

A contingent kability is a possible obligation that arises {rom past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncerfain future events not wholly within the control of the Company. It
can also be a present obligation arising from the past events that is not recognised because it is not prabable that outflow of
economic resources wilt be required or the amount of obligation cannot be measured reliably,

Contingent liabilities are not recognised but are disclosed in the notes to the financial statements, When a change in the
probability of an outflow oceurs so that outflow is probable, it will then be recognised as provision.

Events after the reporting date

Post year-end events that provide additional information abowt the Company’s financial position at reporting date (adjusting
events) are reflected in the financial statements. Post year-end events that are not adjusting events are disclosed in the notes
to the financial statements when material.
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4. Critical accounting estimates and judgements

In preparing the financial statements, management is required to make estimates and assumptions which affect reported
income, expenses, assets, Habilities and disclosure of contingent assets and liabilities. Use of available information and
application of judgement are inherent in the formation of estimates, together with past experience and expectations of future
events that are believed to be reasonable under the circumstances. Actual results in the future could differ from such
estimates.

Certain areas of financial statements require management to make judgements and estimates in application of accounting
policies and measurement of reported amounts. These are continuously monitored for any factors that would lead to a
change in assumption or lead to a different decision. Any changes in estimates are accounted for prospectively.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and Habilities within the next financial year are noted below with reference to relevant notes containing further
assessment of the nature and impact of the assumptions.

In the process of applying the Company’s accounting policies, management has made the following estimates judgments,
apart from those involving estimations, which have the most significant effect on the amounts recognised in the financial
statements:

Satisfaction of performance obligation

The Company is required to assess each of its contracts with customers to determine whether performance obligations are
satisfied over time or at a point in time in order to determine appropriate method of recognising revenue. The Company has
assessed that based on the contract, the Company does not create an asset with an alternative use to the Company, the
customer simultanecusly receives and consumes the benefits provided by the Company’s performance as the Company
perform and usually has an enforceable right to payment for performance completed to date. In these circumstances the
Company recognises revenue aver time and in other cases, revenue is recognised at a point in time.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The
Company determines the business model at a level that reflects how Groups of financial assets are managed together to
achieve a particular business objective. This assessment includes judgement reflecting alf relevant evidence including how
the performance of the assets is evaluated and their performance measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated. The Company monitors financial
assets measured at amortised cost or FYOCI that are derecognised prior to their maturity to understand the reason for their
disposal and whether the reasons are consistent with the objective of the business for which the asset was held. Monitoring
is part of the Company’s continuous assessment of whether the business model for which the remaining financial assets are
held continues to be appropriate and if it is not appropriaie whether there has been a change in business model and so a
prospective change to the classification of those assets.

Siguificant increase in credit risk

ECL are measured as an allowance equal to 12-month ECL for stage | assets, or lifetime ECL assets for stage 2 or stage 3
assels. An asset moves to stage 2 when its credit risk has increased significantly since initial recognition. IFRS 9 does not
define what constitutes a significant increase in credit risk. In assessing whether the credit risk of an asset has significantly
increased the Company takes into account qualitative and quantitative reasonable and supportable forward-looking
information.

The historical loss rates are adjusted to reflect current and forward-looking information on macrocconomic factors affecting
the ability of the customers to settle the receivables. The Company has identified the GDP of the country in which it sells
its goods to be the most relevant factor, and accordingly adjusts the historical loss rates based on expected changes in these
factors.

Determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive to
exercise an extension option, or not exercise a termination option. Extension options (or periods after termination options)
are only included in the lease term if the lease is reasonably certain to be extended (or not terminated).

The lease term is reassessed if an option is actually exercised {or not exercised) or the Cempany becomes obliged to exercise
(or not exercise) it. The assessment of reasonable certainty is only revised if a significant event or a significant change in
circumstances occurs, which affects this assessment, and that is within the control of the lessce. During the current financial
year, there has been no revision in the lease terms.
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4.

Critical accounting estimates and judgements {Centinued)

Going concern

The Company has incurred losses of QR 68,485,914 during the year ended 31 December 2024 and the accumulated losses
as at 31 December 2024 amounted 1o QR 190,911,118 (2023: QR 122,425,204), which resulted in a negative net equily of
QR 32,451,624,

The Company’s management has made an assessment of the Company’s ability to continue as a going concern, The financial
staternents have been prepared on a going concern basis as the shareholders of the Company have agreed to provide adequate
financial support to the Company to enable it to meet its liabilities as they fall due.

Fair value measurement of investment properties and property, plant and equipment

The Company carries its investment properties and building, machinery and equipment under property, plant and equipment
at fair value, with changes in fair value being recognised in the statement of comprehensive income. The Company engages
independent external valuers to determine the fair value. The valuers used recognised valuation techniques such as market
comparable approach.

Classification of investinents

Management decides on acquisition of an investment whether to classify it as financial asset at FVOCI or FVTPL. The
Company classifies invesiment as financial asset at FVTPL if the investment is classified as held for trading and upon initial
recognition it is designated by the Company as at FVTPL.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions (0 accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and
future periods if the revisions aftect both current and future periods.

The significant management estimates and key assumptions concerning the future and other key sources of estimation
uncertainty at the reporting date, that have a significant risk of causing material adjustment to the carrying amounts of asscts
and liabilities within the next financial year are:

Tmpairment of financial assets

The measurement of impairment losses under IFRS 9 across relevant financial assets requires judgement, in particular for
the estimation of the amount and timing of future cash flows when determining impairment losses and the assessment of a
significant increase in credit risk. These estimates are driven by the outcome of modelled ECL scenarios and the relevant

inputs used.

The Company exercises its judgement in assessing whether there has been a significant increase in credit risk in relation to
a specific counterparty based on qualitative factors.

The Company also exercises its judgement in determining the relevant scenarios, the related weight of each scenario and
the relevant macro-economic factors while calculating the ECL.

Trade receivables

The Company applies the simplified approach to measuring expected credit losses to its trade receivables, which uses a
provision matrix. The provision rates are based on days past due for Groupings of various customer segments that
substantially share the same risk characteristics or loss patterns. The provision rates are initially based on the Company’s
historical observed default rates and adjusted with current conditions and the Company’s view of economic conditions over
the expected lives of the receivables. At each reporting date, the historical observed default rates are updated and changes
in the forward-looking estimates are analysed.

Cash and bank balances
Impairment on cash and bank balances has been measured on a 12-month expected loss basis and reflects the short maturities

of the exposures. The Company considers that its cash and bank balances and restricted grants have low credit risk based
on the external credit ratings of the counterpartics. While cash and bank balances are also subject to impairment, the
identified impairment loss is considered immaterial,

Usefiul lives of property, plant and equipment and right of use assets
The Company’s management determines the estimated useful lives of its property, plant and equipment and right of use
assets for caleulating depreciation and amortisation. This estimate is determined after considering the expected usage of the

asset or physical wear and tear. Management reviews the residual value and uscful lives annually and future depreciation
charge would be adjusted where the management believes the useful lives differ from previous estimates.
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4.

Critical aceounting estimates and judgements (Continued)

Use of incremental rate of borrowing

For measuring the lease liability, the Company discounted the lease payments based on its incremental rate of borrowing.
The definition of incremental borrowing rate states that the rate should reflect what the Company would be charged to
borrow over a similar term and under similar circumstances. To determine an appropriate rate, the Company has obtained
the relevant information from its bankers.

Provision for slow moving inventories
Inventories are held at the lower of cost or net realisable value, When inventories become old or obsolete, an estimate is
made of their net realisable value. For individually significant amounts this estimation is perfornied on an individual basis.

Amounts which are not individually significant, but which are old or ohsolete, are assessed collectively and a provision
applied according to the inventory type and the degree of ageing or obsolescence.

24



LES*9ZI* 001 - gT&'L S6LEE8 - SSITIT'LY £OCPLOTE Y07 RquRq 1€V
qunoure Furdies PN
- - - - - - - PTOT WRGUIA(J 1€V
- - - = = = - TB2A QU BULMP [BSI2ASY
- - - - - - - $Z0T ATenue[ [ 1
TOSWIEdTT Pore Ry
T10'0P6'8S - 660°799 1L6°902°C 005°0€£€ LILTLL'ST STL'S96'ST $707Z 19qUR03( I€ IV
I8T°CTC ¥ - 916°CH LY9FIT - [Z1°€CET LESPEGT Tead 9y I0f 9518y
- - - (ooo'sz1) 000571 - - Teak ay Fulinp WoIBaLIsseIayg
TELFIFYS - E8T°ES9 PTELOTE 00S°507 965 6IF 9T 8TI'IE0%T pE0T Arenuel 11y
TOTe1051d5p PoIB[IItoo Y
£78°990°6S1 - LTGTLY 995030 005 0€E T06'E€86°56 870°0¥0'8S $707 12qWIA( IS IV
- - - (000°621) 000°6Z1 - - Ted A U] SULIND UOLRIIJISSBOSY
1LT'9E - Fre'S €887 - ¥#0'8T - Iga4 sl) FuUINp SUOLIPPY
7S85°0£0°65 1 - £87°999 £88°TO1Y 008°50T 8C8°CCECH 8Z00F0'8S $ZOT Amemef [ 1Y
h: (o) ¥o b: (o) o q0 a0 a0 0g)
L2 LA ssaxdoad aremyjos s2.amixy SAPIIYRA juomdinba puE|[ pjoyases|
1 10 [epde) pue snduio’) PUE INIEIN g 03O pug AIUIgoBIAl uo sSupying

juawrdinba pue yusd ‘Ap1adorg

g

P07 IHEIWHIOHA 1€ THANT UVIA HHL H0A

SINHIWHLVLS TVIDONVNIA JHL OL SELON

0'S'd’0 SHDIAAA TVIIAAIN J0d ANVAINOD NVIARIED [AVLVO




9t

128°C19 101 - 001'ST 655°S0°T - 792°9€€°69 006°800°%¢€ £20T PquRda(] [£1V
ENOWE SULALES 19N
— - - — - - - £707 1quasa(] 1§11V
(IeT51TT) - - - = (1£7°61770) - Tead SU BULNp [eS1eAy
1€2°C1ZT - - - - 1£T°612°T - €207 Lrenuer [ 1y
JESTUITEd U P[0y
TELFIVHE - £21°159 YTELOLE £0S'C0T 965'61F9C 8TI'1E0YT €707 $9qUR0a(] [£1V
(£68°9L1) - b LeD) (9FF"67) - — — Tes £ oTf; 107 [2804SI(
06EFPES - 019%C S6TCL = 6¥ELICE 0£5°9T6°T Ieo£ o) 10§ 2EIRY))
PETLYT6F - 0ZOFLL SLPT90°E 005°50T LFLTI01'ET T6¥ 01T £z0z Aenuef 131V
TORTO2IA0pP paje[nuagy
785 0E0°681 - £87°999 £88°C91Y 005°60T 8C8CE6CH 8TO'0FO'8E £T0T queos(] [£1V
- (LLE9YS) - LLESYS - - — TEQA Y} BULIIP SIRJSUBLL,
9£6°0¥FC - - - - - 086°0FT anpeaA IIeJ 18 parues sanuadord Jo saBueyd anfea neg
(£68°9L1) - (Ly¥'LrY) (9¥'67) - - _ Teak oy Suump [esadsiq
¥FO'ES0°T - 666 $6L°L81 - 0ST¥98 - Ie3A 9y SULNP SUORIPPY
SOVEIE'LET LLEGHR 1£L°218 LE1°8ST°E 005507 8091606 T60°66LLS €707 Amnuel 13y
(e} (@ k(e (e 490 ¥0 a0 B0
210, ssesFord 2IeMITOS SeIIXI] SO[OIRA uowdinba PRl PIOYSSES]
Ul 1o Tende) pue siemdwo)) PUE aTyIuan g 010N pue Asurgseia uo s3uIp[msy

(panunuon) juewrdinbe pue juepd ‘Arredosg

S

POOT JHINIDHA 1€ THANH AVHA HHL Y04
SINHWHLY.LS "TVIDNVNIA HHL OL SHLON

'0'S'd°O SADIATA TYDIIAIN JO4 ANVINOD NVIARIED RVLVO



QATARI GERMAN COMPANY FOR MEDICAL DEVICES Q.P.S.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2024

5.

Property, plant and equipment (Continued)
a) The property, plant and equipment listed above were pledged against the loans and borrowings obtained by the Company.

b) Buildings have been constructed on a leasehold land obtained from Ministry of Municipal Affairs and Agriculture with an
annual lease rental of QR 11,527 for 30 years which will be expired on 30 June 2031 subject to renewal. The right-of-use assets
and lease liabilities related to this lease contract are disclosed in Note 6.

¢} During the year, management conducted a review of the estimated useful lives of the machinery and equipment using an
independent valuation expert, and as a result have revised the estimated useful life of machinery and equipment froin 25 years
to 35 years, This change in estimate was made to better reflect the expected utility and economic benefits of these assets over
time. The revised useful lives are applied prospectively from the date of the change and accordingly, the depreciation expenses
have been adjusted for the year ended 31 December 2024,

Management believes that the revised estimated useful lives provide a more accurate representation of the economic value and
service potential of the assets.

Impairment of property, plant and equipment

The accounting policy related to assessment of impairment has been applied each reporting period to estimate the recoverable value
of entire class of property, plant and equipment. As a result and as per management’s estimations the recoverable value of the entire
class of property, plant and equipment are higher than their carrying value as of reporting date.

In general, the recoverable value of machinery and equipment is defermined based on external independent valuer, having appropriate
recognised professional qualifications and knowledge of the regional market and understanding to undertake the valuation of
machinery and equipment.

During 2017, the independent appraiser’s estimated recoverable vatue of machinery and equipment is lower than its carrying value
by QR 6,603,312. Accordingly, the amount was recognised as impairment in the statement of profit or loss and other comprehensive
income during the year 2017.

Based on the appraiser’s outcome of 2028, the carrying value of machinery and equipment has been increased to QR 75,792,341 and
which resulted to reverse the previgusly recognised impairment loss of QR 4,388,081 during the year ended 31 December 2020.

Based on the appraiser’s outcome of 2022, the recoverable value of machinery and equipment amounting to QR 69,800,000 than
their carrying values as of reporting date (which was not significantly deviated to reverse the previously recognised impairment

losses).

Based on the appraiser’s outcome of 2023, the recoverable value of machinery and equipment has been increased to QR 69,536,262,
which resulted in reversal of the previously recognised impairment loss of QR 2,215,231 during the year ended 31 December 2023,

Based on the appraiser’s ouicome of 2024, the recoverable value of machinery and equipment amounted o QR 67,207,953, which
was not significantly different from the carrying value as of 31 December 2024,

The accumulated impairment in relation to the machinery and equipment as follows:

2024 2023

QR QR

Asat 1 January - 2,215,231
Additions during the vear - (2,215,231)

As 31 December ‘ s -
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6. Leases

Lease represents the discounted value of future lease payments for the leased land obtained from Ministry of Municipal
Affairs and Agriculture with an annual lease rental of QR 11,527 for 30 years which will be expired on 30 June 2031 subject
to renewal, Set below are the carrying amounts of the Company’s right-of-use asset and lease liabilities and the movements
during the current and comparative years.

Right-of-use asset

2024 2023
QR OR
Asat 1 January 116,164 116,164
As at 31 December 116,164 116,164
2024 2023
QR QR
Accumulated depreciation
As at T January 46,460 37,173
Charges for the ycar {Note 23) 9,293 9,293
As at 31 December 55,759 46,466
Net book value 60,405 69,698
Lease liabifities
2024 2023
QR QR
As at | January 71,705 80,611
Interest expense for the year (Note 24) 2,290 2,621
Payments of lease liabilities (11,527) (11,527)
As at 31 December 62,468 78,705
2024 2023
QR QR
Net lease liabilities:
Non-current portion 52,928 62,488
Current portion 9,540 9217
62,468 71,705
7. Investment properties
Investiment properties are measured at fair value and are presented as follows:
Building Total
QR QR
As at 1 January 2024 12,484,000 12,484,600
Less: Impaivment loss (Nofe 23) {43,000} (43.000)
At 31 December 2024 12,441,000 12,441,000
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7.

Investment properties (Continued}

Building Total

QR QR

As at 1 January 2023 12,590,000 12,590,000
Less: Impairment loss (Note 23) (106,000) {106,000)
At 31 December 2023 12,484,000 12,484,000

The Company’s investment properties consist of a building constructed on the portion of leasehold land (65,779 square feet)
for the use of warehouse rented out to an external party based on an operating lease agreement. The rental income arising
from the above investment property amounting to QR 2,520,000 for the year ended 31 December 2024 (2023: QR 2,520,000)
included under other income (Note 21).

The fair value of investment property as at 31 December 2024 was determined by an external independent property valuer,
having the appropriate recognised professional qualifications and recent experience in the location and category of the
property being valued, The fair value was determined based on market comparable approach that reflects recent transaction
prices for similar properties. In estimating the fair value of investment property, the highest and best us of property is their
current use,

Intangible assets

2024 Patents and Computer
know-how software Total
OR QR QR
Cost
At 1 January 2024 10,329,937 596,044 10,925,981
At 31 Pecember 2024 10,329,937 596,044 10,925,981

Accumulated amortization

At 1 January 2024 = 596,044 556,044
At 31 December 2024 - 596,044 596,044

Accumulated impairment
At 1 January 2024

Charge during the year (Nofe 23) 102,462 - 102,462
At 31 December 2024 102,462 - 102,462

Net book value

At 31 December 2024 10,227,475 - 10,227,475
2023 Patents and Computer
know-how software Total
QR QR QR
Cost
At 1 January 2023 10,325,937 596,044 10,925,981
At 31 December 2023 10,329,937 596,044 10,925,981

Accumulated amortization

At 1 January 2023 - 596,044 596,044
At 31 December 2023 — 596,044 596,044

Net book value
At 31 December 2023 10,329,937 — 10,329,937

The Company acquired the full rights for the use of the patents and know-how withowd any limitations and the patents now
belong to the Company with full rights. However, defects (if any) on existing patent rights are being upgraded by the
management to meet overall objective of the Company.
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0. Inventories
2024 2023
OR QR
Trading stocks 8,521,074 8,737.023
Finished goods 3,594,084 2,886,793
Work in progress 1,362,879 2,428,434
Raw materials 7,599,518 8,001,220
Spare parts 2,563,535 2,593,036
Goods in transit 14,319 24,605
Consumables 161,649 167,561
23,817,058 24,838,672
L.ess: Provision for obsolete and slow-moving items (8,017,964) (109,472}
15,799,094 24,729,200

Movement in provision for obsolete and slow-moving items on inventories is recognized in the statement of financial position

as follows:
2024 2023
QR QR
Asat | January 109,472 106,472
Provision made during the year 7,908,492 —
As at 31 December 8,017,964 109,472

10, Trade and other receivables

2024 2023
QR QR
Trade receivables 52,612,547 49,344,995
Less: Impairment foss allowance on trade receivables (49,136,752) (3,841,166)
3,475,795 45,503,829
Advances to suppliers 1,087,039 2,339,324
Prepaid expenses 12,688 38,690
Staff receivables 2,227 281,234
Refundable deposits — 1,153
Other receivables 139,028 197,735
4,716,777 48,361,965

Movement in impairment loss allowance on trade receivables s recognized in the statement of financial position as follows:

2024 2023

QR QR

As at | January 3,841,166 3,841,166
Provision made during the year 45,205,586 -
As at 31 December 49,136,752 3,841,166
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10. Trade and other receivables (Continued)

The following tabie provides information about the aging of trade receivables from customers as at 31 December.

2024 2023

QR QR

Neither past due not impaired 5,003,033 7,375,796
1 -90 days 2,864,273 9,162,413
91 - 180 days 158,888 4,777,258
Over 180 days 44,526,353 28,029,528
Impaired {49,136,752) (3,841,166)
3,475,795 45,503,829

11. Related parties

Related parties represent the major shareholders, directors and key management personnel of the Company and companies
in which they are major owners, Pricing policies and terms of these transactions are approved by the Company’s management.

a) Compensation to key management personnel

There was no compensation paid to key management personnel for the year ended 31 December 2024 (2023: QR Nil).

12, Cash and bank balances

2024 2023

QR QR

Cash in hand 12,908 9,631
Bank accounts 289,180 113,261
Cash and cash equivalents as per statement of cashflows 302,088 119,892
Margin deposit 221,935 221,935
Cash and bank balances as per statement of financial position 524,023 341,827

13. Share capital

As at 31 December 2024 and 2023, the authorized shares of 115,500,000 at QR | par value were issued and paid. The share

capital amounts to QR 115,000,000.

14. Legal reserve

In accordance with Qatar Commercial Companies Law and the Company’s articles of association, the Company must transfer
10% of the annual net profit to a legal reserve account. The Company may resclve to discontinue the annual transfers when
the reserve totals 509 of the share capital. The reserve is not available for distribution except in the circumstances stipuiated

for in the Commercial Companies Law.

15. Revaluation reserve

The revaluation reserve amounting to QR 12,151,865 as at December 2024 (2023: 12,151,865 relates to the revaluation of
building in previous years as owner-occupied building recognised in property, plant and equipment.

Movement in revaluation reserve is as follows:

2024 2023
OR QR

As at 1 fanuary 12,151,865 11,910,929
Fair value changes of properties carried at fair value (Nole 5) - 240,936
As at 31 December 12,151,865 [2,151,865
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16.

Borrowings
2024 2023
QR QR
Bank facilities 150,462,502 146,305,641
Document credit facilities 1,168,424 1,981,104
Tatal 151,630,926 142,286,745
a)  Bank facilities

b)

o)

The Company obtained several bank loans, documentary credit, overdraft and bank guarantees facilities from Qatar
National Bank and Qatar Development Bank for the purpose of warehouse construction and shori-term working capital.
The bank facilities had different rescheduling agreements during the previous years.

Details of bank facilities from Qatar Develepment Bank

The Company has obtained numerous facilities from Qatar Development Bank for different purposes such as to
purchase machineries and equipment, settlement of outstanding supplier dues, meeting operational and working capital
requirements, purchase of raw materials, to finance warehouse construction and purchase of medical supplies for resale.

Though the underlying facilities are carried at different maturity periods and supposed to settle in shorter period, the
facilities have been rescheduled in previous years by Qatar Development Bank frequently. Hence, during previous
years, most of the above loans have been rescheduled with revised terms and conditions. However, until 31 December
2020, from the date when the above development bank disposed their ownership from the Company, the borrowings
terms and conditions are generalized and the Company shall be obligated to pay the borrowings as and when they fall
due.

The Company breached certain loan covenants which give the right to Qatar Development Bank to claim the full
balance from the Company. Accordingly, the Company has classified all the borrowings from Qatar Development
Bank under current labilities as at 31 December 2024,

During 2023, Qatar Development Bank fifed a lawsuit against the Company, and on 27 December 2023, the Supreme
Tudiciary Council- Investment and Trade court ruled to pay the piaintiff an amount of one hundred and twenty-seven
million six hundred and eighty-two thousand, eight hundred and seventy riyals (QR: 127,682,870) with an annual
profit return of 5% commencing from 12 Fune 2023 until the date of full payment.

As of 31 December 2024, a settlement agreement has been signed by both parties, and the restructuring of the
borrowings is under progress.

The facilities are initially given on a standalone basis and some of them are rescheduled subsequently. The underlying
terms and conditions attached to each of the facilities are varied in terms of purpose, interest rates and repayable terms.

Details of collateral provided against the facilities

Based on the mortgaged contract with Qatar Development Bank (being a first beneficiary and major debt provider),
the Company’s trade name, license, industrial registration, machinery and equipment including production lines,
intangible assets including intellectual properties owned by the Company have been pledged with Qatar Development
Bank. The Company’s industrial registration has been notified to provide the above pledges.

Based on the mortgaged contract with Qatar National Bank (being a second beneficiary and a lender), the Company’s
right-to-use buildings, factory, machinery and equipment, tools, raw materials, finished goods and other related assets
including license are pledged with the above commercial bank.

In addition to the above securitics mentioned in the mortgaged confract, pursuant to the Master Bank Facility
Agreement, the following are also pledged against borrowings:

- Assignment of insurance policies covering 100% of credit exposure from Qatar Development Bank

- Assignment of certain customer contracts in favour of Qatar Development Bank to cover facility amount.
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10. Borrowings (Continued)

The outstanding borrowings are classified and presented in the statement of financial position as follows:

2024 2023
QR QR
Non-current portion 13,186,722 10,568,075
Current portion 138,444,204 131,718,670
151,630,926 142,286,745
The movement of borrowings were as follows:

2024 2023

QR QR

As at 1 January 142,286,745 144,861,940
Additions during the year 1,382,275 3,210,011
Restructuring of bank overdraft 1,710,626 49,598
Repayments (3,920,812) (7,446,709)
Accrued interest 10,746,073 2,698,462
Interest paid (573,981) (1,086,557)
As at 31 December 151,630,926 142,286,745

During 2022, the bank overdrafl facility with Qatar National Bank {or which the interest rate was 6.25%, was converted to
fong term loan facility to be settled over 91 monthly instalments amounting to QR 200,000 ending on 30 April 2030 and final
installment with the remaining balance to be settled on 31 May 2030,

17. Provision for employees’ end of service benefits
2024 2023
QR QR
As at 1 Jannary 860,526 955,097
Provided during the year (Note 23) 147,630 45,589
Paid during the year (179,824) (140,160)
As at 31 December 828,332 860,526

18. Trade and other payables

2024 2023
QR QR
Trade payables 20,677,858 19,961,999
Advances from customers 2,370,122 866,279
Accrued expenses 368,684 282,299
Dividends payable 214,841 214,841
Retention payable 99,858 99,858
Provision for leave salaries and airfare 77,693 79,130
Provision for social and sports fund contribution - 33,400
Other payables 16,427 141,376
23,825,483 21,679,182
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19,

20.

Revenue

The following sets out the disaggregation of the Company’s revenue from coniracts with customers:

a)  Type of goods and services

2024 2023
QR QR
Sales of IV cannula 3,622,632 16,256,275
Sales of syringes 3,222,654 2,622,086
Sales of trading products 1,570,200 7,702,086
Sales of sterilization products 1,383,768 1,109,892
Sales of packed needles 185,279 161,132
9,984,533 27,851,471

b)  Timing of satisfaction of performance obligation
2024 2023
QR QR
Goods transferred af poing in time 9,984,533 27,851,471
9,984,533 27,851,471

¢}  Geographical location
2024 2023
QR QR
Inside Qatar 8,746,208 10,644,250
Outside Qatar 1,238,325 17,207,181
9,984,533 27,851,471
d)  Customer relationship
2024 2023
QR QR
Corporate customers 6,278,096 23,665,652
Government customers 3,706,437 4,185,819
9,984,533 27,851,471
Cost of revenue

2024 2023
QR QR
Cost of IV cannula 2,803,116 11,238,616
Cost of syringes 2,161,841 3,249,945
Cost of trading products 881,079 3,956,121
Cost of packed needles 177,438 163,683
Cost of sterilization 143,815 —
Others 772,783 52,081
6,940,072 18,060,448
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21. Other income
2024 2023
QR QR
Rental income from investment properties (Vofe 7) 2,520,000 2,520,000
Write back of trade payables - 172,778
Other income 242,376 288,358
2,762,376 2,981,136
22, Selfing and distribution expenses
2024 2023
QR QR
Export shipping charges 165,702 398,560
23. General and administrative expenses
2024 2023
QR QR
Salaries and other staff related costs*® 2,611,267 2,663,953
Legal and professional fees 667,403 375,953
Government fee 513,104 -
Utilities 216,550 90,716
Communication expenses 210,560 189,403
Insurance expenses 196,881 205,125
Donations 162,005 —
Repair and maintenance expenses 158,344 332,128
Advertisement and marketing expenses 125,426 184,590
Impairment loss on intangible assets (Vofe 8) 102,462 e
Foreign exchange losses 43,950 41,897
Impairment loss on investment properties (Nofe 7) 43,000 106,000
Write-off of supplier advances 32,749 -
Office expenses 248,884 68,420
Travelling expenses 11,440 85,381
Depreciation of right of-use-asset (Vofe 6) 9,293 9,293
Rent expenses 6,400 200,442
Others 216,685 344
5,356,403 4,553,645

* Salaries and other staff related costs include QR 147,630 relating to provision for employees’ end of service benefits (2023:

QR 45,589).
24. Finance costs :
2024 2023
QR QR
Interest on borrowings 10,746,072 2,698,462
Penalty and interest claim from customer 180,332 -
Interest expense on lease liabilities (Neote 6) 2,290 2,621
Other finance charges 112,593 53,731
11,041,287 2,754,814
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25.

26.

27,

Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the year attributable to the owners of the Company by the
weighted average number of ordinary outstanding shares during the year as follows:

2024 2023

QR QR

(Loss)profit for the year attributable to the owners of the Company (QR}) (68,485,914) 1,335,981
Weighted average number of shares outstanding during the period (Nore 13) 115,500,000 115,500,000
Basic and diluted earnings per share (QR) (0.593) 0.012

Contingent liabilities

2024 2023
QR QR
Guarantees (2} 993,538 1,847,027
Guarantee cheques 21,153 21,153
Letters of credit (b) 1,476 1,379,960
1,016,167 3,248,140

a) This represents the financial guarantees issued by the banks on behalf of the Company in the ordinary course of the
business and will mature within twelve months from the reporting date.
b) This represents the value of letters of credit issued by a local bank to overseas banks for the purchase of raw materials,

Financial risk management

The Company has exposure (o the following risks from its use of {inancial instruments:
Market risk
Credit risk
Liquidity risk
Capital risk

The board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The board has established a finance commitiee which is responsible for developing and monitoring the
Company’s risk management strategy and policies. The commitiee reports regularly to the board of directors on its activities.
There have been no changes to the Company’s exposures to risk or the methods used to measure and manage these risks
during the year.

The Company audit commitice oversees how management monitors compliance with the Company’s risk management
policies and procedures and reviews the adequacy of the risk management framework in the light of the risks faced by the
Company.

The Company’s financial instruments consist mainly of deposits with banks, trade receivable and payable, borrowings and
lease liabilities.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, equity price and interest rates will affect
the Company’s income or the value of its holding of financial instruments. The objective of market risk management is to
manage and contro! market risk exposure withint acceptable parameters, while optimizing the return.

Foreign exchange risk

The Company undertakes certain transactions denominated in foreign currencies and hence exposed to risk on exchange rate
fluctuations. The use of financial derivatives governed by the Company’s policies, which provide written principles on the
use of financial derivatives consistent with the Company’s tisk management strategy. The Company does not use derivative
financial instruntents for speculative purposes.

Interest rate risk management

The Company is exposed to inierest rate risk as it borrows funds at both fixed and floating interest rates. Management does
not hedge its interest rate risk and believes that the interest rate risk on its loans is minimal in the current business
environment.

Equity price risk
The Company has no listed equity securities, thus, it is not susceptible to market price risk arising from uncertainties about
future values of the investment securities,
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27.

Financial risk management (Continued)
Credit risk

Credit risk is the risk of financial foss to the Company if a counterparty to a financial instrument fails to meet its contractual
obligations. The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
counderparty.

Credit risk arises on trade receivables and cash and cash equivalents.

The credit risk on bank balances is limited because the counterparties are banks with high credit ratings assigned by
international credit-rating agencies. Bank balances are held with reputed banks in and outside Qatar. Given this, management
do not expect these banks to fail on their obligations.

Trade receivables have adopted the same simplified approach and loss allowance is calcufated based on lifetime expected
credit losses. Trade receivables are determined to have the same credit risk exposures as fundamentally based on the same
CUSLOIMErs.

To measure the expected credit losses, management has used historic data % of settled sales per days overdue. This data was
analysed further to create a profile by segment, region, product/ service offered and type of customer.

The Company’s maximum exposure to credit risk as at the reporting date is the cartying amount of its financial assets,
which are the following:

Gross carrying Loss Net carrying

12 month or life amount allowance amount

2024 time ECL QR QR QR
Trade receivables Lifetime ECL 52,612,547 (49,136,752) 3,475,795
Balance with banks 12 Month ECL 511,115 - 515113
Gross carrying Loss Net carrying

12 month or life amount allowance amaount

2023 time ECL QR QR QR
Trade receivables Lifetime ECL 49,344,995 (3,841,166) 45,503,829
Balance with banks 12 Month ECL 332,196 — 332,196

Trade receivables

Loss rates are based on actual credit loss experience over the five years. These rates are multiplied by forward looking factors
to reflect difference between economic conditions during the period over which the historical data has been collected, current
conditions and the Company’s view of econamic condition over the expected lives of the receivables.

Forwatd looking factors are based on actual and forecast macro-economic factors {primarily GDP) and is considered to be
positive.

Balances with banks

None of the bank batances are credit impaired and the expected credit losses are insignificant,
Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeling the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to
ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The table below summarizes the coniractual maturities of the Company’s financial liabilities at the reporting date. The
Company’s financial Habilities include any contractual interest payments.

2024 Less than 12 More than 12
months months Total
QR QR QR
Borrowings 138,444,204 13,186,722 151,630,926
Trade and other payables* 21,377,688 - 21,377,688
Lease liabilities 9,540 52,928 62,468
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27,

28.

Financial risk management (Continued)

Liquidity risk {Continued)

2023 Less than 12 More than 12
months months Total
QR QR QR
Borrowings 131,718,670 10,568,075 142,286,745
Trade and other payables* 20,700,373 - 20,700,373
Lease liabilities 9,217 62,488 71,705

*Exciuding advance from customers, provision for leave salaries and airfare and provision for social and sporis fund
contribution

Capital risk management

The Company’s objective when managing capital is to ensure its ability to maintain a strong credit rating and healthy capital
ratios in order to suppoert its business to provide returns for its shareholders and to provide best returns on capital investment
by pricing goods and services commensurately with the level of risk.

The Company sets the amount of capital funds in accordance with the planned level of operations and in proportion to the
levels of risk. The Company manages the sharcholder’s funds and makes adjustments to it in the light of changes in economic
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capitat structure, the
Company may adjust the amount of dividends paid to sharcholder, return capital to shareholder, issue new shares or realise
assets in order to reduce debt. The Company’s equity comprises share capital, legal reserve, revaluation reserve and
accumulated fosses and is measured at QR 32,451,624 (deficit) as at 31 December 2024 (2023: QR 36,034,290).

Fair value measurements

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the financial assets held at FYTPL and biological
assets by following valuation technique: .

Level 1:  Quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2:  Other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly; and

Level 31 Techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data,

The following table shows the carrying amounts and fair values of non-financial assets, including their levels in the fair value
hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value,
including trade receivables, bank balances, trade payables and borrowings, where the carrying amount is a reasonable
approximation of fair value.

2024 Level 1 Level 2 Level 3
QR QR QR QR
Neon-financial assets
Investment properties 12,441,000 —~ 12,441,000 -
Buildings on leasehold land 32,074,303 — 32,074,303 —
2023 Level 1 Level 2 Level 3
QR QR QR QR
Non-financial assets
Investment properties 12,484,000 — 12,484,000 —
Buildings on leasehold land 34,008,900 - 34,008,900 —

During the year ended to 31 December 2024, there were no transfers between Level 1 and Level 2 fair value measurements,
and no transfers into and out of Level 3 fair value measurements. There were no movements within Level 3 fair value
measurements.
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29,

30.

31,

32.

Social and sports fund

In accordance with Law No. 13 of 2008, the Company is required to provide a provision for the support of sporis, social,
cultural, and charitable activities with an amount equivalent to 2,5% of the annual net profit. This social and sports
contribution is considered as an appropriation of retained earnings of the Company and presented in the statement of changes
in shareholders equity.

Legal claims

Puring 2023, Qatar Development Bank filed a lawsuit against the Company, and on 27 December 2023, the Supreme
Judiciary Council- Investment and Trade court ruled to pay the plaintiff an amount of one hundred and twenty-seven million
six hundred and eighty-two thousand, eight hundred and seventy riyals (QR: 127,682,870} with an annual profit return of
5% commencing from 12 June 2023 until the date of full payment.

As of 31 December 2024, the settlement agreement with the bank is under process.

Subsequent events

There were no significant events after the reporting date, which have a bearing on these financial statements.

Comparative figures

Certain comparative figures have been reclassified to conform to the presentation in the current year’s financial stalements,
However, such reclassification does not have any effect on the net income, net assets and equity of the previous year.
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